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0W0207153396 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1344 GMT 2 Jul 96 


{FBIS Translated Text} Beijing, 2 Jul (ZXS) — Cui 
Tiankai, spokesman for the Chinese Foreign Ministry, 
talked about the G-7 Summit meeting on the afternoon 
of 2 July. 


He said: Many issues on international politics and 
economy have been discussed at the G-7 Summit 
meeting in Lyon, France. As the most economically 
developed countries in the world, they should make 
more positive efforts and reduce and remove external 
restrictions and obstacles for developing countries to 
develop their economies, so as to promote common 
economic prosperity of the world and maintain world 


peace and stability. 


This spokesman stressed: The world is now in a state 
of extremely profound and complicated changes, and it 
requires the joint efforts of every country in the world 
to resolve the international problems that are widely 
in existence. China maintains that many problems can 
be solved as long as all countries, whether big or 
small, rich or poor, strong or weak, can respect each 
other, seek common ground while reserving differences, 
not interfere with the internal affairs of one another, 
another on equal footing, and strengthen 


On the issue concerning the discussion of China's 


participation, the WTO is not a complete body. The 
most pressing matter of the moment is to solve two 
problems: 1. overcome the political obstacles; 2. not 
make demands that are too much for China as far as its 
current level of development is concerned. 


In answer to the question of “whether China will 
participate in the G-7 Summit meeting,” Cui Tiankai 
indicated: The seven countries in the group are all rich 
and developed countries, whereas China is a developing 
country; the differences between them are an objective 
reality. China has formal diplomatic relations with the 
seven countries and is constantly developing trade and 
economic exchanges with them. China is willing to 
strengthen friendly cooperation with the seven countries 
as well as establish an even more fair and rational 
imernational order with all countries in the world. 


{[FBIS Translated Text} This afternoon, spokesman 
Cui Tiankai of the Chinese Foreign Ministry said 
that China agrees with the comprehensive banning of 
nuclear tests in the course of achieving the target of 
thorough nuclear disarmament. Therefore, the Chinese 
Government supports and seriously takes part in the 
talks on the treaty on banning all nuclear tests, and 
hopes and joins efforts with other countries to conclude 
the treaty as soon as possible within this year. 


Cui Tiankai made this remark when asked about China's 
comments on the failure of the Geneva talks on a 
comprehensive nuclear test ban treaty to reach an 
agreement as scheduled. 


The spokesman also pointed out that in order to achieve 
this purpose, China has shown great flexibility on a 
series of major issues. He said: In order to push ahead 
the talks, all parties concerned should show flexibility 
and continue to work with a serious and responsible 
attitude. Only thus will it be possible to conclude a 
fair, reasonable, permanently valid, and better treaty 
that is feasible for international verification with the 
participation of various countries. 


In response to the question about the future development 
of Sino-Australian relations as an Australian official said 
that Australia is opposed to a containment [e zhi 6666 
0455] policy against China, Cui Tiankai first pointed 
out that the so-called containment policy against China 
was nothing but a product of the Cold-War period, and 
this policy had completely failed. Even in the countries 
that adopted this policy in those years, most people are 
now opposed to conduct containment against China. 


He said: China is willing to establish friendly relations 
and develop economic and trade cooperation with all 
countries in the Asia-Pacific region, including Australia. 
Sino-Australian bilateral relations are in a good condi- 
tion, and China will continue to promote the further 
development of such relations. 


PRC: Spokesman Denies Existence of Black 
Namelist 


0W0307002396 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1309 GMT 2 Jul 96 


{[FBIS Translated Text] Beijino 2 Jul (ZXS) — As for 
the so-called blacklist reported by the Hong Kong mass 
media. Cui Tiankai, spokesman tor China’s Foreign 
Ministry, today gave an unequivocal and definite denial. 


feport may contain copyrighted material. Copying and dissemination 
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He said: “There is absolutely no such thing. That is a 
sheer rumor.” 


At this afternoon's routine news conference held by the 
Foreign Ministry, a reporter asked: According to the 
Hong Kong mass media, Cheng Ka-fu, spokesman for 
the “United Front Against the Provisional Legislature,” 
said that they found the Chinese Government kept a 
200-person blacklist, with many members of the Hong 
Kong Democratic Party on it. Is that true? Cui Tiankai 
then gave the above- mentioned explicit answer. 


it was said that some security personnel held a namelist 
to check passengers at Beijing airport yesterday. When 
asked by reporters to explain it, the spokesman said that 
it is normal for the department in charge of entry and 
€i,! te keep a aamelist of border-crossing passengers in 
many countries. "A number of people were denied entry, 
and they themselves are pretty clear about the reason." 


PRC: Spokesman Comments on News Gathering in 
Mainland, Basic Law 

0W0207150296 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1344 GMT 2 Jul 96 


{FBIS Translated Text} Beijing, 2 Jul (ZXS) — Chinese 
Foreign Ministry spokesman Cui Tiankai reiterated on 
the afternoon of 2 July: Reporters from Hong Kong, 
Macao, and Taiwan may file applications for news- 
gathering assignments on the mother mainland (the inte- 
rior). After their applications have been approved, they 
may carry out legitimate news-gathering assignments 
through normal channels. There is no problem in this 
regard. 


He also pointed out: All people, reporters included, must 
possess some valid documents when they engage in 
activities in other countries or regions. This requires 
that they go through specific procedures. There is no 
question about that. 


Cui Tiankai made these remarks while answering rele- 
vam questions at a Foreign Ministry news conference. 
Cui Tiankai said: The Foreign Ministry Information 
Department has done its best to facilitate the work 
of reporters. For example, the Information Department 
facilitated the work of many reporters, including those 
from Hong Kong, when they went to Tiananmen Square 
at midnight on 30 June to film the countdown clock to 
Hong Kong's return to the motherland. 


At wvlay’s news conference, Cui Tiankai answered a 
total of 10 questions, five of which were related to Hong 


Cui Tiankai said: The Hong Kong Basic Law contains 
explicit provisions regarding Hong Kong residents’ 
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entry into and exit from Hong Kong after | July 1997. 
The future Hong Kong Special Administrative Region 
Government will decide how to implement this law. 
Hong Kong residents have always been free to come to 
the mainiand for legitimate activities, such as visiting 
relatives, traveling, and doing business. 


PRC: Spokesman: Chinese Only Language at News 
Conferences 

OW0207143096 Beijing ZHONGGUO XINWEN SHE 
in English 1404 GMT 2 Jul 96 


{[FBIS Transcribed Text] Beijing, July 2 (CNS) — 
The languages used in press conferences held by the 
Ministry of Foreign Affairs will be changed from the 
present Chinese and English to Chinese only from 
September 1. There will be no translation into English. 


At the press conference this afternoon, Cui Tiankai 
from the Ministry of Foreign Affairs announced this 
decision. He said that this measure would improve 
working efficiency, and said Chinese was also a working 
language of the United Nations. 


The reporters asked whether Chinese secretaries of for- 
eign reporters could raise questions at press conferences. 
Mr. Cui replied that on principle, only reporters could 
raise questions as such conferences were for reporters. 
However, if foreign reporters indeed had language dif- 
ficulties, their Chinese secretaries could raise questions 
on their behalf, b’' the reporters should be present and 
should raise their hands first. 


As September is relatively close, some reporters are 
afraid that more time will be needed to adapt to the new 
situation. Mr. Cui answered that: “We will be flexible 
in dealing with such difficulties.” 


PRC: Article Views Trade Friction Confounding 
G-7 Summit 


HK0307075896 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Jun 96 p6 


("Special article” by Yang Yuan-hua (2799 0337 5478): 
“Trade Friction Confounds G-7 Summit"} 


{PTS Translated Tex! for FBIS} A law under which 
the United States unilaterally steps up sanctions against 
Cuba and penalizes foreign companies doing business 
with Cuba is arousing the indignation of its allies. A few 
days ago, European \nion [EU] leaders issued a strong 
warning against the U.S. trade policy, denouncing the 
U.S. extraterritorial law as damaging the interests and 
unity of the allies and violating the principle of free 
trade. 


The leaders of 15 EU countries expressed “deep con- 
cern” over the U.S. Helms-Burton Act which restricts 
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foreign investments in Cuba and the bill which penal- 
izes foreign companies investing in Iran and Libya, reaf- 
firming that they would reserve the right to respond in 
defense of EU interests. The trade friction between the 
United States and the EU as well as Canada will con- 
found the Group of Seven (G-7] summit starting on 27 
June. 


Since President Clinton signed the Helms-Burton Bill 
Act into law on 12 March, the EU, Canada, and Mexico 
have adopted a defiant, offensive stand, denouncing the 
law as interfering in the internal affairs and encroaching 
upon the sovereignty of other countries. 


The EU said the U.S. law is obviously “an extraterrito- 
rial right.” Canada and Mexico have asked the adjudica- 
tion group of the North America Free Trade Agreement 
[NAFTA] to give a ruling on what they denounced as 
a violation of NAFTA by the Helms-Burton Act. Al- 
though the Helms-Burton Act will not be placed on the 
G-7 summit agenda, Canadian judges said they would 
raise their opposition at the meeting. 


In the view of the U.S. allies, the law constitutes seri- 
ous and unreasonable interference in the trade policies 
of sovereign states. A European Commission spokesman 
said: “We shall continue to oppose all laws interfering 
in the conduct of other countries and it is very impor- 
tant to stress our determination to defend this principle.” 
During his visit to the United States, European Commis- 
sion President Jacques Santer raised this issue, hinting 
that he would appeal to the World Trade Organization 
[WTO]. He said: “It is unreasonable to impose one’s 
own political objectives on other countries.” A French 
official said that the G-7 summit starting on 27 June 
wants to make a success of the first WTO conference 
scheduled for December but the U.S. unilateral action 
poses a challenge to the multi-lateral trade system. 


Since the beginning of this year, brandishing the baton 
at every turn, the United States has continuously gestic- 
ulated and criticized the economic and trade activities 
which purely come under the sovereignty of other coun- 
tries. In early March, both houses of the U.S. Congress 
approved the aforesaid bill on the grounds that Cuba 
shot down two U.S. aircraft intruding into its airspace. 
On 19 June the House of Representatives again passed a 
bill for further sanctions against Iran and Libya, stipulat- 
ing that foreign companies investing in the two countries 
would be penalized by the United States. The United 
States has been playing various tricks, such as, using 
economic and trade means to strangle the countries it 
does not like, pursuing hegemonism in trade matters, 
and putting the diplomacy of other countries at the ser- 
vice of U.S. policy. However, the U.S. move to strangle 
Cuba has been condemned in unison by its allies. U.S. 
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Treasury Secretary Rubin could not but concede on 22 
June that at the G-7 summit the United States is likely 


to be vehemently criticized by its six allies, i.e. Britain, 
France, Germany, Italy, Canada, and Japan. The summit 
is not a forum for resolving international trade disputes, 
but the U.S. policies or bills that damage the interests 
of its allies will certainly cast a shadow on the meeting, 
where the embarrassing and isolated U.S. situation will 
be laid bare still further. 


United States & Canada 


PRC: Official Discusses Nuclear Power With U.S. 
Legislators 

OW0207134096 Beijing ZHONGGUO XINWEN SHE 
in English 1237 GMT 2 Jul 96 


(FBIS Transcribed Text] Beijing, July 2 (CNS) — Qian 
Zhengying, Vice-Chairman of the Chinese People’s 
Political Consultative Conference (CPPCC) met a U.S. 
delegation from the Energy Committee of the Senate 
and the International Relations Committee of the House 
of Representatives this morning. The parties discussed 
Sino-U.S. cooperation in power development and the 
current Chinese nuclear power development policy. 


Ms. Qian, the long-standiny Minister of Water Re- 
sources and Electric Power, said that there was great po- 
tential in Sino-U.S. economic cooperation. She pointed 
out that support from the governments of both countries 


was very important. 


Ms. Qian said that the U.S. government should make 
efforts to enable U.S. companies to have better cooper- 
ation with China. 


Firstly, the U.S. government should adopt a steady and 
consistent policy towards China. Secondly, it should 
grant China long-term most-favoured-nation status in- 
stead of tabling such issue annually. Thirdly, the U.S. 
government should not impose many restrictions on 
U.S. companies involved in power projects in China 
and fourthly, loans should be provided to U.S. firms to 
help them compete with other foreign countries 


Ms. Qian said that at present, there were only two 
nuclear power plants in China: the Daya Bay Nuclear 
Power Station in Guangdong and Tinshan Nuclear 
Power Plant in Zhejiang with a combined installed 
capacity of 2.4 million kilowatts. Given China's rapid 
economic development, having only two nuclear plants 
was not thought sufficient. China was therefore planning 
to increase the overall capacity of nuclear power plants 
to 30 million kilowatts. Now Liaoning Province in the 
northeast and Zhejiang Province and Fujian Province 
in the southeast were planning nuclear power projects. 
She also said many international companies intended to 
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cooperate with China in nuclear power projects. China 
welcomed the involvement of US companies in the 
competition for contracts. 

She emphasized that China and the United States were 
very significant world powers, and that their economies 


[Article from the “International Forum" column by 
Xu Shiquan (6079 0013 0356): “Hegemonic Haze 
Shrouding UN Reform"} 


Translated Text for FBIS] The U.S. Government 
let it be known that it is opposed to UN 
General Boutros-Ghali's reelection when his 
term ends this December, and even threatened 
if Boutros-Ghali insists on running for a second 
the United States will use its veto at the Security 
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litical future will be placed on the sacrificial altar of the 
S. presidential election. This, however, is only one 
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What deserves greater attention is that the United 
States openly opposes a second term for Boutros-Ghali 
because it wants to “transform” the United Nations. 
Some U.S. officials regard Boutros- Ghali as an “old- 
fashioned diplomat" who, they said, has lagged behind 
the times, is not up to the important task facing him, 
and has been an “obstacle” to UN reform. How to 
assess Boutros-Ghali is beyond the scope of this article. 
The proposed “reform” programs and other suggestions 
made by the United States, however, have provoked a 
flurry of comment in the United Nations. The United 
States, for instance, proposed a “rapid amendment” 
package on reforming the Security Council, namely by 
admitting Germany and Japan to the council, but most 
member states hope that regional balances as well as the 
rights and interests of medium-sized and small countries 
must be taken into account in increasing the size of 
the Security Council. To reform the UN Economic and 
Social Council, the United States suggested granting it 
powers similar to the Security Council's and cutting 
down on the number of UN-financed projects in support 
of developing countries. Those projects, they said, can 
be carried out by private enterprises. But the large 
numbers of developing countries hope that the United 
Nations will continue to play its unique role in offering 
economic assistance and that the United Nations will 
develop along a path of its own choosing. To reform the 
UN Secretariat, the United States proposed appointing 
an “executive deputy secretary general” to manage the 
United Nations’ day-to-day operations, but people could 
not help asking: After an “executive deputy secretary 
general” is appointed, what powers and functions will 
the secretary general still have? 


In short, the United States is trying to shape UN reform 
to reflect its values and political beliefs. The haze of 
power politics has sparked fears and vigilance among 
many UN member states. If the UN reform results 
in a wider spread of power politics and hegemonism 
in the most important international organization, the 
United Nations will neither become more efficient nor 
accomplish its goals. This is actually the key issue that 
will have a bearing on the success or failure of UN 
reform. 


PRC: Article on U.S. Opposition to Ghali’s 
Reappointment 


HK0207060796 Beijing RENMIN RIBAO in Chinese 
25 Jun 9 po 


[Article from “News Analysis” column by staff reporter 
He Gang (0149 0474): “Why Does the United States 
Oppose Ghali’s Reappointment” | 


{PTS Translated Text for FBIS} On the evening of 19 
June, the spokesman for UN Secretary General Ghali an- 
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nounced that Ghali had decided to seek reappointment. 
It is learned that Ghali's decision enjoys full support 
from UN member states iacluding several permanent 
members of the Security Council. The U.S. Govern- 
meni, however, expressed soon aflerward its opposition 
to Ghali’s second term. The spokesman for the State 


The U.S. Government's opposition to Ghali’s reappoint- 
ment has sparked concern in the international commu- 
nity, but it is not surprising, because Ghali and the 
United States have been at odds on many occasions 
during Ghali’s four-year term. In his speeches, ~ 
has repeatedly criticized “a certain power” for p ‘ng 
“power politics” in the United Nations. He sai © as 
the UN secretary general opposes this practice 
United States. Later, the U.S. ambassador to the Unneg 
Nations also expressed dissatisfaction with Ghali time 
and again. 


UN organs’ functions, and the United States’ delayed 
of a large sum of UN membership dues. In 
, the two parties differed on sending UN troops to 
Somalia. After the operation failed, the United States 
shift the blame for the deaths of 18 U.S. 
Ghali. In the process of bringing peace 
Herzegovina, the United States, irrespective 
"$s opposition, urged NATO to use force many 
out air raids on the Bosnian Serbs. The 
also tried its best to control the peace 
casting the United Nations aside. 


Government has said on many occasions that 
and Japan should be made permanent mem- 
of the Security Council as soon as possible, that 
the functions of the United Nations should be expanded, 
and that the United Nations should play a bigger role in 
global peace-keeping operations. While constantly de- 
manding increased UN missions, however, the United 
States demanded the United Nations cut down expenses. 
Some US congressmen openly criticized Ghali, saying 
he not done enough in cutting down UN expendi- 
ture. But the United States has opposed Ghali’s reform 
plans: Granting the United Nations power to levy taxes 
member states to open up new financial sources in 
addition to membership dues; and setting up standing 
UN armed forces to better carry out peace-keeping mis- 
sions worldwide. Ghali has repeatedly said that “a major 
country” has delayed payment of UN membership dues 
for a long time, and for this criticism the United States 
is all the more furious with Ghali. The fact that the 
United Nations is almost on the verge of bankruptcy 
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due to insufficient funds is precisely because the United 
States has defaulted on its payment of UN member- 
ship dues amounting to over $! billion. The Austrian 
foreign minister joked that the United States has made 
itself ridiculous by opposing Ghali’s running for a sec- 
ond term, because this is like a club member who has 
refused to pay his membership dues trying to fire the 
club chairman. 


Contrary to the United States’ attitude, most UN mem- 
ber states are satisfied with Ghali’s performance over 
the last four years. Developing countries in Africa and 
Latin America held that Ghali had advanced quite orig- 
nal plans and propositions on quite a few major issues 
cluding UN reform. The plan for assisting Africa with 
its development tabled by Ghali early this year was 
ul the more warmly welcomed by Africa and many 
other developing covttries. Even many of the United 
States’ European allies have praised Ghali for his pos- 
itive efforts in handling the Bosnian issue. So at the 
European Union [EU] summit which ended on 23 June, 
Austria and other EU countries clearly expressed their 
support for Ghali’s reappointment. In fact, while visit- 
ing Britain, France, Germany, Russia, China, South Ko- 
rea, and many countries in the Middle East, Africa, and 
Latin America since the beginning of this year, Ghali 
has garnered their support for his second term. This is 
an important reason why Ghali has decided to run for a 
second term. 


Though opposing Ghali’s reappointment, the United 
States has not found a satisfactory candidate. A source 
said that the U.S. ambassador to the United Nations 
had recommended Czech President Havel for the job 
last year, but Havel rejected the nomination, saying that 
“he does not possess the necessary ability.” Early this 
year, the U.S. ambassador to the United Nations traveled 
to Norway to encourage Norwegian Prime Minister 
Brundtland to run for the post. The United States is 
also coasidering recommending Irish President Mrs. 
Robinson as a candidate. 


The United States is going out of its way to seek a can- 
didate and has persistently opposed Ghali’s reappoint- 
ment. What does this actually imply? A commentator 
laid bare the truth with one penetraiing remark: The 
United States is in fact looking for a person who is 
“more obedient” than Ghali and “can fully take care 
of the United States’ diplomatic interests.” No wonder 
someone even recommended a former U.S. president as 
the next UN secretary general. Undoubtedly, if a former 
US. president was appriated, he would take good care 
of the United States’ diplomatic interests, but would 
the large numbers of developing countries not think the 
United Nations had come under the control of a US. 
statesman” 
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The election contest for the post of UN secretary general 
has just begun. In the next six months, will the campaign 
develop into turmoil? Some observers believe if the 
United States persists in having its own way in its own 
interests, it will very likely offend the great majority of 
UN member states again. 


PRC: Journalists on U.S.-NATO Relations 


OW0207110296 Beijing RENMIN RIBAO in Chinese 
3 Jun 96 p6 


{Article from ‘Dialogue on Hot Topic’ Column by 
Editors of RENMIN RIBAO International Department 
Zheng Yuanyuan (6774 0954 0954) and Jiang Jianguo 
(3068 1696 0948), and Western Europe-Based Staff Re- 
porters Yang Rusheng (2799 3067 3932), Li Wenzheng 
(2621 2429 2398), Liu Huaxin (0491 54782450) and 
Zhang Baoxiang (1728 1405 4382): “Major Re djust- 
ments in Internal Relationships of NATO") 


[PTS Translated Text for FBiS] 


Closing ' inks for the Purpose of Achieving 
Transf ation 


Edito, Zheng Yuanyuan: The Berlin Meeting of 
NATO Foreign Ministers to be held today will dis- 
cuss the issue of NATO’s structural reform. U.S. Sec- 
retary of State Warren Christopher reportedly told 
the press on 30 May that the United States supported 
NATO in carrying out major structural reforms and 
encouraged Western European allies to play a bigger 
role in military plans and actions. NATO’s European 
attributes will be further recognized. This will be a 
major in the internal relationships of 
NATO after the Cold War, and this development has 
a lot to do with the policy adopted by France over 
the past two years to close ranks with NATO once 
again. France had previously distanced itself from 
NATO when the two major military blocs of the time 
were pitched against each other. Now that the con- 
frontation no longer exists, France is drawing closer 
to NATO again. This is something worth pondering. 


Yang Rusheng (staff reporter based in France): After 
the Cold War, national and regional conflicts continue 
to plague stability and security in Europe. One of the 
lessons of the Bosnian war is that no other organization 
can replace NATO where the maintenance of stability 
and security in Europe is concerned. France, a long 
advocate of European defense which had been hoping 
to create another body outside NATO to counter the 
U.S. influence, had to admit in the end that European 
defense could neither be “devised through rivalry with 
NATO" nor “established on the ruins of NATO.” French 
President Jacques Chirac said during his visit to the 
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United States that "NATO remains the cornerstone of 
our security.” French Foreign Minister de Charette also 
said: France cannot "stick to its stand of 30 years ago." 


It is obvious that France’s intention in closing ranks with 
NATO is to establish within NATO an "European pillar” 
that can counter the influence of the “American pillar,” 
and that France wants to play a leading role in the 
“European pillar.” Public opinion in France maintains 
that NATO should no longer be “a tool of American 
politics which takes orders from the Pentagon.” Du-an 
[2629 1344] Chief of Staff of the French Armed Forces, 
also said that Europe should have “real say in strategic 
matters” within NATO. 


France’s "menu" for “reforming [NATO] from within” 
looks impressive. It includes: Europeans should hold 
more key positions in NATO, perhaps even having an 
European general as the Supreme Allied Commander 
Europe one day. Europeans should have the right to use 
NATO's military means in places where Americans do 
not want to intervene. France also wants to establish 
a certain mechanism within NATO whereby European 
countries can coordinate their stand before holding 
discussions with the Americans. A more daring thought 
is that a nuclear weapon group which is independent 
of the United States should be established. France 
also wishes to take over the post of Deputy Allied 
Commander Europe (a post currently held by a Briton). 
France and Britain Strengthen Defense Cooperation 
[subhead] 


Zheng Yuanyuan: In line with France’s growing am- 
bitions, France and Britain have come out with sim- 
ilar statements on defense matters. Britain formerly 
had reservations about European defense. Now it 
is much more positive, and cooperation between 
the two countries on defense matters has thus been 


strengthened. 


Li Wenzheng (correspondent in Britain): The “Defense 
White Paper” published by the British Ministry of 
Defense in May this year discussed the European 
a‘tributes of NATO. The White Paper maintains that on 
the premise of acknowledging NATO as the shield for 
European security, Europe should acquire the capability 
of coping with emergencies and implementing small- 
scale peacekeeping and humanitarian rescue operations 
on its own without requiring American involvement all 
the time. 


The strengthening of defense cooperation between 
Britain and France occurred after the two countries 
took part in the Gulf war and the peacekeeping missions 
in Bosnia. Concrete actions included the following: A 
joint statement on nuclear cooperation last October: 
the establishment of a joint air command; the support 
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given by France to a proposal, made by Britain in 
the first half of this year in its capacity as Chairman 
of the Western European Union [WEU], regarding 
the creation of combined joint task-forces and the 
establishment of a WEU intelligence center to deal 
with regional conflicts; and the joint declaration by 
France and Britain made by President Chirac during 
his visit to Britain in mid-May on the establishment of 
a “global partnership" for the maintenance of mutual 
interests between the two countries. 


The increasing importance attached by the United States 
to a unified Germany which is growing stronger each 
day has aroused the vigilance of Britain. The strengthen- 
ing of defense cooperation between Britain and France 
can serve to contain Germany. Chirac’s visit to Britain 
last month was seen by the British media as the reemer- 
gence of the “Anglo-French Entente." However, al- 
though the strengthening of cooperation between the 
two countries is only just starting, differences have al- 
ready surfaced. For example, France is in favor of incor- 
porating the WEU into the European Union, but Britain 
is resolutely opposed to the idea. Cooperation between 
France and Britain is unlikely to be plain sailing. 


Germany Has Its Misgivings 
Editor Jiang Jianguo: In the 1980s, France and Ger- 
many established the " Legion" which was 


independent of NATO. This legion of French and 
German troops was referred by many as the "em- 
bryo" of a European defense identity. As France 
closes ranks with NATO and strengthens defense co- 
operation with Britain, the importance of French- 
German military cooperation is relatively down- 
graded. The Germans have very mixed feelings about 
this. 


Liu Huaxin (correspondent in Germany): Germany 
agrees in principle to assume “more responsibility” in 
Europe under the new situation. German Defense Min- 
ister Ruehe maintains that now is the best opportunity 
to strengthen NATO's European defense identity. 


However, Germany is not without worries about the 
future of the European legion. It was widely rumored in 
the German press last February that France planned to 
withdraw the First Armored Division of the European 
legion stationed in Germany. Due to strong reaction 
from Germany, Chirac felt compelled to reassure the 
Germans by making a statement on 23 February that the 
speculation regarding the withdrawal of French troops 
was “groundless.” 

It looks like France will keep the European legion as it 
is, but cooperation between France and Germany in this 
regard “cannot but be affected" (STUTTGART NEWS). 
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The future of this armed force unit depends on how far 
France goes in returning to NATO. 


There is also the question of Germany’s role in Euro- 
pean defense or "NATO's European characteristics.” If 
a European intervention force was already established as 
France had wished, and American troops were no longer 
wanted to cope with crisis, actual command will obvi- 
ously fall into the hands of the French. Earlier this year, 
French Minister of State for Defense Millon suggested 
replacing NATO's integrated command organ with a 
"European General Staff Headquarters” established un- 
der the WEU for coordinating with NATO horizontally. 
This is to become the command headquarters for Euro- 
pean defense in future. The German press pointed out 
that France wanted to “ensure its leading position in 
the "European pillar’ of NATO.” Millon proposal was 
rejected by the Germans. A German Foreign Ministry 
spokesman said that “Germany has no intention of es- 
tablishing a European military structure outside the Pan- 
Atlantic union, or of establishing a European general 
staff headquarters.” 


Obviously Germany still has quite a lot of misgivings 
about France closing ranks with NATO. While France 
wants to use NATO to build itself up as the leading force 
in European defense, Germany wants to restrain France 
by stressing the impossibility of operating without the 
United States. 


The United States Supports the Development of a 
“European Pillar" 


Zheng Yuanyuan: During the Cold War, the United 
States had a lot of misgivings about developing Eu- 
ropean defense. At NATO’s Brussels Summit in Jan- 
uary 1994, the United States changed its long- stand- 
ing position on this matter and declared its sup- 
port for Europe developing its own "defense iden- 
tity.” This summit decided to organize combined 
joint task-forces under the command of the WEU 
and supported "Europe in assuming greater respon- 
sibility for its own security." This was the endorse- 
ment given by the United States to the development 


of a "European defense identity." 


Zhang Baoxiang (correspondent in Belgium): Professor 
Deerguanie [1795 1422 3900 3206), Deputy Director of 
Center of International Relations and Strategic Studies 
under Universite Libre in Brussels, told me in an 
interview that the United States had made this major 
decision on the readjustment of its European strategy 
out of the following two considerations: The first has 
to do with domestic needs. Although the United States 
is the only superpower now, its economy is much 
weaker than before. It wants to reduce some of its 
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commitments in European defense after the Cold War 
in order that more financial resources can be spent on 
developing the economy at home. The second is long- 
term strategic considerations. With the rapid expansion 
of the economy of the Asia-Pacific region, the United 
States now attaches greater importance to its Asia- 
Pacific links and thus needs to readjust the degree to 
which its foreign policies are oriented toward Europe. 
Public opinion here is that the Bosnian War has proved 
the limitations of European forces, and that Europe 
will still have to depend on the United States for its 
security in the foreseeable future. This should dispel 
whatever worries the United States might have about 
Europe developing its own defense identity. 


The WEU Is Unlikely To Accomplish Much in the 
Near Future 


Zheng Yuanyuan: The WEU has been living in 
NATO’s shadow since its establishment in 1954, 
and has been dubbed the "Sleeping Beauty in the 
Woods" because of this. Indeed, it is unlikely to 

much at a time when European defense is 
dictated by the United States. In 1991, the WEU was 
enshrined into the Maastricht Treaty as the organ 
for the of the European Union’s 


security policies. As the European defense identity 
becomes more manifest, its status will also change. 


Zhang Baoxiang: The military clout of the WEU has 
been significantly strengthened in recent years. It now 
has the “European Legion,” the “Joint Naval Action 
Staff Headquarters, ' the “Mediterranean Fleet of France, 
Italy and Spain,” the “European Air Force Group of 
Britain and France,” and the “joint Forces of Britain, 
Belgium and the Netherlands" under its command. In 
addition, NATO has decided to start organizing the 
“combined joint task-forces” under the command of the 
WEU. It was tentatively agreed that it be allowed to 
use NATO's intelligence, logistics and communications 
facilities without the involvement of U.S. troops. It is 
thus likely that the WEU will be able to, y a more 
important role in maintaining stability and security in 
Europe in the future. 


However, we must see that there are still many diffi- 
culties that prevent the WEU from becoming an inde- 
pendent European defense organization. First, it lacks 
sufficient defense spending and the necessary military 
means. Second, there are differences within the WEU, 
with Britain opposing the merger of the WEU and the 
European Union, and the neutral countries having reser- 
vations about the prospects. Third, the complicated re- 
lations between the WEU and NATO are unlikely to be 
sorted out in the near future. Thus, the formation of a 
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"European defense identify” on the basis of the WEU 
will be a slow and long-drawn-out process. 


Jiang Jianguo: It is as a result of changes in Euro- 
pean security that substantial progress has now been 
achieved in European defense. First, with the dis- 
appearance of adversaries of the Cold War period, 
NATO’s main task has changed from one of prevent- 
ing invasion from Warsaw Pact countries to one of 
maintaining peace and security within the region, a 
task which Europe can accomplish. Second, the fact 
that the United States wishes to reduce its burden 
gives France greater leeway to realize its political 
ambitions on the question of the European pillar. 


However, we should also see that there are issues yet to 
be clarified on the question of European defense. These 
include the relationship between NATO and the WEU, 
the position of France, Britain and Germany within the 
European pillar and their interrelations, and whether 
or not European defense or NATO's “European pillar” 
should assume military tasks outside Europe. NATO's 
“European pillar" has only just emerged and still has a 
long way to go before it becomes operative. In this re- 
spect, the attitude of the United States is a decisive fac- 
tor. INTERNATIONAL HERALD TRIBUNE recently 
disclosed that there were still differences between the 
United States and Europe on the European attributes of 
NATO. The Americans, particularly the NATO com- 
manders in the country, are worried that the establish- 
ment of a European command headquarters will weaken 
their leash on NATO. Even so, as a major readjustment 
in the relations between the United States and Europe 
within NATO since the end of the Cold War, these de- 
velopments are still worth our attention and study. 


Central Eurasia 


PRC: Abdulahat Abdurixit Meets With 
Kazakhstani Delegation 

OW0207052096 Urumgdi Xinjiang Television Network 
in Mandarin 1330 GMT 23 Jun 96 


[Announcer-read report over video; from the "Xinjiang 
News” program] 


{[FBIS Translated Text} Abdulahat Abdurixit, chairman 
of the Xinjiang Uygur Autonomous Regional People’s 
Government, met last night at the Xinjiang guest house 
with the delegation of the State Committee for Nation- 
alities Policy of the Republic of Kazakhstan. Invited 
by the State Nationalities Affairs Commission, the del- 
egation is on a friendly visit to China to inspect and 
understand the status of nationalities and the national- 
ities policies in China, and to exchange experiences in 
nationalities work. [Video shows close-ups of Abdula- 
hat Abdurixit speaking to the leader of the Kazekhstani 
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delegation while the camera slowly pans to other par- 
ticipants at the meeting] 


On behalf of the Xinjiang Uygur Autonomous Regional 
People’s Government, Abdulahat Abdurixit extended a 
welcome to the Kazakhstani guests and congratulated 
them on their successful meetings with leaders in Bei- 
jing and their successful visit to Shanghai. He believed 
that the visit would have a positive impact on enhancing 
mutual understanding, improving friendship, and pro- 
moting economic cooperation between Kazakhstan and 
Xinjiang. Abdulahat Abdurixit introduced to the guests 
the status of nationalities, the establishment of nation- 
alities policies, and the implementation of regional na- 
tional autonomy in Xinjiang. He said: For many years, 
China has formulated a series of nationalities policies 
that conform to the actual situation in Xinjiang; has 
established a national relationship of equality, mutual 
aid, and national unity; and has cultivated a large num- 
ber of minority nationality cadres and talents in science 
and technology management. Meanwhile, the govern- 
ment has provided the autonomous region with great 
assistance in capital and finance to exploit advantageous 
local resources. Through the joint efforts of all nation- 
alities, the autonomous region has experienced a drastic 
Change in economic development and people's living 
conditions in the 40 years since establishment of the 
autonomous region. Of course, there are a tiny num- 
ber of people at home and abroad who are unwilling to 
see national unity, economic development, and national 
progress in China; hence, they engage in sabotage ac- 
tivities, which go against the people's will in Xinjiang, 
and enjoy no support. From ancient times to the present, 
Xinjiang has been an inseparable part of China and a 
member of the big family of the Chinese nation. It is 
believed that under the leadership of the nation’s poli- 
cies and through the joint efforts of all nationalities in 
Xinjiang, Xinjiang’s economic takeoff is expected in the 
near future. 


(Khinke), chairman of the State Committee for Nation- 
alities Policy of the Republic of Kazakhstan, expressed 
great appreciation for the warm reception in Urumgi. He 
said: The people of the Republic of Kazakhstan attach 
great importance to the development of friendship with 
China. Hopefully, our visit will enhance mutual under- 
standing and improve friendship between the people of 
the two countries. Our friendly exchanges will continue. 


Other leaders in the autonomous region, including 
Aisihaiti Kelimubai and Yusufu Aisha, were present at 
the meeting. 
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PRC: Internal Report Views Sino-Russian Relations 


HK0207085596 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 
28 Jun 96 p18 


{"Beijing Political Situation” column by Jen Hui-wen 
on 26 June 1996 in Beijing: “Sino-Russian Relations as 
Viewed From Internal Report") 


(PTS Translated Text for FBIS) At Russia’s presidential 
elections, as nobody succeeded in getting half the votes 
on the first round of voting on 16 June, the two 
candidates with the most votes—incumbent President 
Yeltsin leading over communist party leader Zyuganov 
by only 2.5 percentage points (with Yeltsin gaining 
34.8 percent and Zyuganov 32.5 percent of the votes— 
have to fight it out in run-off elections »r 3 July. To 
win over the supporters of new political heavyweight 
Lebed, Yeltsin has not only appointed him secretary 
of Russia’s Security Council and presidential national 
security adviser, but also removed Defense Minister 
Grachev and his seven trusted generals from their posts 
and dismissed three other important officials. This has 
led the outside world to believe that Russia has entered 
a period of instability. Zyuganov, however, to go along 
with the voters’ inclination for stability, has called for 
the establishment of a coalition government, claiming 
that the Russian communists can help the ruling group 
keep the overall situation under control. As a result, 
a Situation has emerged in which the two factions of 
Yeltsin and Zyuganov have a trial of strength amid 
a “crisis.” After witnessing the growth of the Soviet 
Communist Party and seeing that, of all the republics 
in the former Soviet Union and the East European 
countries, only Albania, Hungary, and Slovakia can still 
resist the “red tide” while in the other countries the 
governments have either been led by communists or 
their congresses controlled by the former communist 
parties, some Western observers believe that, given that 
the situation is favorable to the communist party, the 
CPC must be hoping for Zyugavov victory in its heart. 
Is this true? 


China’s Attitude Toward Russia’s General Elections 


Let us read first a Foreign Ministry analytical report 
on Russia’s elections and situation ap- 
proved and relayed by the State Council in May. The 
“report” called on the propaganda, press, and foreign- 
affairs departments and foreign-based embassies to de- 
sist from commenting on Russia's presidential elections 
on their own. All relevant reports must be vetted by 
the propaganda department and issued by the XINHUA 
News Agency in a unified way. 


phe nc Pamela co age F nga Copying and dissemination 
Lis prohibited without permission of the copyright owners. 
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According to a source in Beijing, the key points of the 
“report” are as follows: 1) Respect for Russia's polit- 
ical structure, Russian people's choice, and President 
Yeltsin’s leadership of Russia is a diplomatic norm 
of China. 2) Russia's political stability and economic 
growth is extremely important to China's construction 
drive and opposition to U.S. hegemonistic strategy to- 
ward China and to jointly contend with [kang heng 2123 
$899] U.S. hegemonistic global strategy, checking [yi 
zhi 2117 0455) the rise and expansion of Japanese mil- 
itarism, and safeguarding peace in Asia and the rest 
of the world. 3) Russia's political stability, economic 
growth, and growing national strength are conducive 
to the establishment of a strategic partnership between 
China and Russia beyond this century. 4) If Yeltsin is re- 
elected president, it will be favorable to Russia’s politi- 
cal stability. 5) Zyuganov has built a certain foundation 
at the lower strata in Russia but he cannot get majority 
support. If he is elected with a slim majority, it may 
destabilize Russia's political situation and even bring 
about conflicts among various political forces, touching 
off a civil war. 6) If Zyuganov is elected into office 


or comes to power through a multi-party coalition, we 
should make prudent observations. It is inadvisable to 


in the situation. 7) Unwilling to see Russia develop and 
grow stronger, the United States supports Yeltsin with 
the aim of suppressing the forces of Zyuganov- led com- 
munist party. 


The source »»¢ As China suffered from strained Sino- 
Soviet re! “hina has, ever since Deng Xiaoping 
was reins ‘he third time and implemented a pol- 
icy of re! opening up, has consistently wanted 
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to develop long-term, stable friendly relations and co- 
operation with Russia in the spirit of mutual respect, 
equality, and mutual benefit, of seek ng common ground 
while reserving differences, and of expanding consen- 
sus. 


China Does Not Want To See Internal Disorder in 
Russia 


Based on this strategic consideration, a January 1995 
{as published] Foreign Ministry report on possible 
turbulence in Russia pointed out: "If Yeltsin steps down, 
a Yugoslav-style civil war is likely to happen in Russia. 
Chechen is precisely the Lithuania of those years. Now 
some other countries are holding meetings to discuss the 
split of Russia. If there are splits among the republics 
in Siberia, it will affect China’s Inner Mongolia and 
Xinjiang. Changes in Russia will have the greatest 
influence on northwestern China. As development is 
rather slow in the northwest, there is a feeling of 
aversion there. We should closely follow the situation 
in Russia and its relations with our northern borders. 
Unlike :ome Western countries, we do not want chaos 
in Russia. We hope for stability in Russia." 


The Beijing expert in international affairs pointed 
out: Even when the situation is unfavorable to 
Yeltsin, China does not gloat over it but still wants 
stability in Russia because this is determined by 
China’s diplomatic line with Deng Xiaoping thinking 
[deng xiao ping si xiang 6772 1420 1627 1835 1927] 
as a guide. In line with Deng Xiaoping's diplomatic 
style characterized by being steady and calm, having 
presence of mind in the face of disasters, and being firm 
in principle and flexible in tactics, the third generation 
leaders hold, given that the developed countries exert 
pressures on China with their economic, scientific, 
and technological superiority and that the international 
hegemonists are using Taiwan, Tibet, and human rig’ ts 
to interfere in China's internal affairs and contain [qian 
zhi 3677 0455] China, developing friendly relations and 
cooperation with Russia is not only in the fundamental 
interests of the two countries and peoptes but also of 
great positive significance to the establishment of a new 
international order which is fair and rational and based 
on equality and mutual benefit. 


Sino-Russian Relations Enter a New Stage 


The source added: Although some Western coun- 
tries and media predict Russian-Sino relations will 
worsen again, Sino-Russian relations have, in fact, 

developed instead of deteriorating. 
An important indicator of this development is the sec- 
ond visit to China by Yeltsin in late April during which 
China and Russia signed the Sino-Russian Joint State- 
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ment and documents on 12 cooperation projects with 
an eye to a constructive partnership in the 21st cen- 
tury, as well as the signing of an accord on building 
up trust in the military Seld among five countries, i.e. 
China, Russia, Kazakhstan, Kyrgyzstan, and Tajikistan. 
The former will ensure the steady development of Sino- 
Russian relations in the next century; the latter will put 
a successful full stop to the border talks which began in 
the late 1980’s and it represents a major breakthrough 
in contemporary international relations and is of great 
significance to the stability in the core area of the Asian 


Japan Joint Declaration on Security signed some time 
ago is an attempt to establish a security structure based 
on the U.S.-Japan axis, with the U.S. military force as 
the backing. The revival of this cold-war structure has 
caused uneasiness among other countries in the Asia- 
Pacific region. The accord on building up military trust 
at the borders signed by the five countries including 
China and Russia, however, has turned the long borders 
between China and Russia and between China and the 
Asian countries into borders of peace, 
stability, and mutual interest. A comparison between the 
two gives people much food for thought! 
The expert said: The development of Sino-Russian 


good-neighborly and friendly relations has entered a 
new stage. This represents another major achievement 


PRC: Jiang Zemin Arrives in Uzbekistan for State 


0W0207125996 Beijing XINHUA in English 
1238 GMT 2 Jul 96 


{FBIS Transcribed Text] Tashkent, July 2 (XINHUA) 
— Chinese President Jiang Zemin arrived here today 
to begin a two-day state visit to Uzbekistan to “deepen 
mutual understanding and friendship, and enhance bi- 
lateral cooperatior .” 

This is the first visit to Uzbekistan by a Chinese head 
of state. Jiang was greeted at the airport by Speaker of 
the Supreme Assembly of Uzbekistan Erkin Khalilov, 
Foreign Minister Abdulaziz Kamilov and other high- 
ranking officials. 

In a written statement issued at the airport, Jiang said 
China and Uzbekistan are good close neighbors and 
have traditional friendship. 


INTERNATIONAL AFFAIRS 1 


“We are satisfied with the positive results of Sino-Uzbek 
cooperation in every field over the past few years,” Jiang 
said. 


"China attaches importance to its relations with Uzbek- 
istan, and believes such relations are not only in confor- 
mity with the fundamental interests of the two peoples, 
but also beneficial to world peace, stability and devel- 
opment,” Jiang noted. 


During the visit, Jiang is expected to hold talks with 
his Uzbek counterpart Islam Karimov and Speaker 
Khalilov. 


Soon after Jiang’s arrival, President Karimov presided 
over a welcome ceremony at the Dyrmen State Guest 
House in honor of the Chinese president. 


Uzbekistan is an important state in central Asia. China 
recognized that country soon after its independence in 
1991. 


Jiang arrived here at the invitation of President Karimov, 
after winding up his four-day state visit to Romania. 
This was the fourth leg of Jiang’s six-nation tour which 
will also take him to Kyrghyzstan and Kazakhstan. 


The Chinese President had made successful state visits 
to Spain and Norway during his current European and 
central Asian tour. 


PRC: Jiang Zemin Attends Banquet Hosted by 
Uzbek President 


0W0207164096 Beijing XINHUA in English 
1629 GMT 2 Jul 96 


{[FBIS Transcribed Text} Tashkent, July 2 (XINHUA) 
— Chinese President Jiang Zemin said here today the 
Chinese government is willing to work together with 
the Uzbek government and make unremitting efforts to 
upgrade the friendly and cooperative ties between the 
two countries. 


At a banquet hosted by Uzbek President Islam Karimov, 
Jiang said “the moment we set foot on your beautiful 
country, we were impressed by your friendly feelings 
toward the Chinese people.” 


China is pleased to sce that Uzbekistan has made great 
achievements in maintaining social stability, developing 
national economy and expanding exchanges with neigh- 
boring countries, as well as other countries in the world, 
Jiang said. 

“Two thousand years ago, the ancient ‘Silk Road’ 
joined our two countries closely together: since the 
establishment of diplomatic ties, we have deepened our 
mutual understanding and friendship and expanded our 
exchanges and cooperation,” Jiang noted. 


pk bey copynghted material Copying and disseminaty 
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He said both China and Uzbekistan, which are concen- 
trating on building their own countries, desire for a long- 
term stable international environment and equal and 
mutually-beneficial cooperation and good-neighborly 
relationship. 


He wished Uzbekistan stability, prosperity and happi- 
ness. 


Karimov said Uzbekistan and China had once been 
the two important centers on the great "Silk Road," 
and today “we are making joint efforts to revive this 
important passageway linking the east and west.” 


He said Uzbekistan aims at building itself into a 
prosperous country with a developed markei economy, 
democracy and law and order. 


Therefore, he said, his five-year-old republic is eager to 
safeguard and consolidate regional peace and stability, 
protect civil and ethnic harmony, and strengthen na- 
tional independence and sovereignty. 


He sairi the foundation for Uzbek-Chinese economic and 
trade cooperation has already been laid and at present 
both sides should “be more determined to explore for 


" new fields in which the existing potential can be tapped 


more effectively.” 


He said that President Jiang’s current visit would 
be helpful in turning the great potential in bilateral 
economic relations into reality. 


The Chinese President arrived here today to begin a 
two-day state visit to the country. 


PRC: Jiang Zemin Holds Talks ‘With Uzhek 
President 


OW0307033396 Beijing XINHUA in English 
0256 GMT 3 Jul 96 


(FBIS Transcribed Text] Tashkent, July 2 (XINHUA) 
~~ Visiting Chinese President Jiang Zemin and his 
Uzbek counterpart Islam Karimov held a meeting here 
today, with both pledging to strengthen their friendly 
and good-neighborly relations. 


During the meeting, Karimov said Uzbekistan and China 
are close neighbors although they do not have common 
borders, and that both countries have a history of 


friendly exchanges dating back to ancient times. 


As two independent and sovereign counts "'rhekistan 
and China should develop their good-neigl»r:y and 
friendly relations, he added. 
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He expressed the belief that Jiang’s visit will greatly 
push forward bilateral cooperation in various fields. 


Jiang said this was the first leg of his three-nation central 
Asia trip, which will also take him to Kyrgyzstan and 
Kazakhstan. 


"The moment | arrived at Tashkent I found myself 
among friends and in a warm atmosphere,” Jiang said. 


"I agree with President Karimov's evaluation of bilateral 
ties and believe the exchange of visits by leaders of 
the two countries opens greater prospects for bilateral 
relations,” he added. 


Jiang arrived here earlier today from Bucharest, Roma- 
nia to begin his two-day state visit to Uzbekistan at the 
invitation of Karimov. This is the first visit to Uzbek- 
istan by a Chinese head of state. 


Prior to his visit to Romania, Jiang had made successful 
State visits to Spain and Norway. 


PRC: Jiang Zemin, Karimov Sign Sino-Uzbekistan 
Joint Declaration 


0W0307073496 Beijing XINHUA in English 
0655 GMT 3 Jul 96 


{[FBIS Transcribed Text] Tashkent, July 3 (XINHUA) 
— Uzbekistan and China today signed a joint declara- 
tion to hail the smooth development of bilateral relations 
ever since the two countries established diplomatic ties 
early in 1992. 


The declaration, signed by Uzbek President Islam Ka- 
rimov and visiting Chinese President Jiang Zemin, ex- 
pressed satisfaction over the “positive and smooth coop- 
eration” in politics, economy, trade, science, technology, 
culture, education, health care and other fields. 


The two state leaders also expressed in the declara- 
tion their hope to extend cooperation to other aspects 
such as transportation, telecommunications, mass me- 
dia, tourism and sports. 


Uzbekistan reiterated that Taiwan is part of China 
while China reiterated to have respect for Uzbekistan's 


independence, sovereignty and territorial integrity. 
Both countries are against separatist activities of any 
kind in their respective country. 


Karimov and Jiang shared the view that friendly con- 
sultations and peaceful negotiations should be resorted 
to in order to iron out any regional dispute and conflict. 


is report may contain copynghted material Copying and dissemination 
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A stable and prosperous central Asia is conducive to 
maintaining global peace, the joint declaration said. 


The two leaders have decided to concert their efforts to 
crack down organized crimes, especially drug produc- 
tion and trafficking. 

The Chinese president invited Karimov to visit China at 
his convenience and the Uzbek president accepted the 
invitation. 

Jiang arrived here Tuesday afternoon from Bucharest, 
Romania, for a two-day state visit to Uzbekistan. This 
is the first visit to Uzbekistan by a Chinese head of state. 


Prior to his visit to Romania, Jiang had visited Spain 
and Norway. 


West Europe 


PRC: Consortium for Chinese-Built 100-Seat Plane 
Will Be Announced 


BROI07145196 Paris LIBERATION in French 
1 Jul 96 p20 


{Report by Caroline Puel: "Europe Welcomes China On 
Board") 


(FBIS Translated Text] For more than two years now 
the American companies Boeing and McDonnell Dou- 
glas and the European AIA consortium (comprised of 
Aerospatiale of France, British Aerospace, and Alenia 
of Italy) have been vying to win the contract for a new 
100-seater aircraft to be built jointly with China. This is 
a highly lucrative deal, with experts predicting that some 
2,000 aircraft of this kind will be required by the year 
2014. Well-informed sources report that the Europeans 
have finally won the day. An “informal” agreement was 
signed to this effect in April when Chinese Prime Min- 
ister Li Peng visited Paris, but nothing was final. The 
definitive contract was finally signed on 5 June, but a 
few details needed to be clarified before the announce- 
ment. A joint communique will be issued tomorrow. 


According to the terms of the agreement, China has held 
onto the biggest share (46 percent) estimated to be worth 
$2 billion, while AIA took 39 percent, and Singapore 15 
percent - a share which could subsequently be divided 
up with Taiwan and South Korea. South Korea was 
set for a long time to become China's Asian partner 
in the project, but finally pulled out after failing to 
agree with Beijing on the distribution of shares (South 
Korea wanted at least 25 percent while China was only 
prepared to grant 10 percent) and on the location of the 
assembly lines (which China wanted to keep for itself). 


The aircraft's design as well as the front and rear 
sections should be allocated to European factories. 
The flying surfaces (wings) and perhaps some of the 
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fuselage plus final assembly will be done in China, 
doubtless in Shanghai (assembly lines) and Xian (Hight 
tests). Singapore will be more of an investor than an 
industrial partner, probably playing a role in system 
and equipment production. China already currently 
manufactures spares for the ATR42 (about half of all 
leading and trailing edge systems are produced at the 
Xian plant), for Airbus (some of the A320’s doors are 
produced in Xian and Chengdu), and for Boeing (737 
versions). 


Boeing, which already has a 100-seater (the 737- 
600) has always ocen very critical of the Europeans 
with regard to the profitability of the future aircraft. 
The competition between the European and American 
groups was nevertheless very fierce and Boeing believes 
political tension between China and the United States 
helped the AIA offer. 


However, the European and American projects also 
differed considerably. One negotiator who asked to 
remain anonymous explained: “The European approach 
was global with respect to China. Our aim is to anchor 
China to Europe in the field of aeronautics for the next 
20 to 30 years, because if we do not then China will 
cross the Pacific and join forces with the Americans.” 


In its final stage the plan for the 100-seater aircraft 
should therefore enter the orbit of Airbus Industrie. 
A sub-agreement would be reached between AIA and 
Daimler-Benz Aerospace (Dasa) which is a major part- 
ner in Airbus Industrie and which had been involved in 
the competition for the new aircraft for several months 
before being forced to withdraw because of financial 
problems with its Fokker subsidiary. At the same time, 
negotiations are said to be underway to bring the Ital- 
ians into Airbus Industrie which currently consists of 
Aecrospatiale, Dasa, British Aerospace, and the Span- 
ish group Casa. A source close to the negotiations ex- 
plained: “The AIA acronym standing for Aero Inter- 
national Asia could therefore instead stand for Airbus 
Industrie Asia.” 

This formula gives the Europeans and the Chinese a 
threefold advantage. First it satisfies the Asians who are 
anxious to gain access to the Airbus market. The aim 
is to bring part of Airbus Industrie into the Chinese 
program and to get China involved in Airbus. This 
would make it possible to build a less expensive aircraft 
with China and thereby overcome the profitability 
problem. Second it would give the Airbus line a 100- 
seater aircraft which it currently lacks. Europeans and 
Chinese alike are looking to go further. During his 
recent meeting with Chinese Prime Minister Li Peng 
in April, Airbus President Jean Pierson suggested that 
China might like to take a stake in the A3XX jumbo jet 


reo report may contain copyrighted material. Copying and dissemination 
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project which, it is estimated, would cost around $10 
billion. This is a very ambitious project with which the 
Europeans are hoping to fight Boeing supremacy. Our 
negotiator explained: “The 100-seater and the jumbo 
could share many features and this is what makes a 
product family strong.” 


Third, this formula would give the 100-seater aircraft 
the benefit of a strong production structure and the 
name Airbus to help it penetrate the international airline 
market. The negotiator explained: “This is the main 
problem, the product's credibility, winning acceptance 
for a plane output from a Chinese factory while AIA, 
only created in December 1995, does not yet have an 
established image. 

Negotiations will now continue on the setting up of the 
project and the organization of the mixed company. 
Many difficulties, related to the investment climate 
in China, still lie in wait for the negotiators. The 
Europeans thus want production, which should stabilize 
at around 50 roll-outs a year, to be 75 percent export- 
oriented. Questions are therefore being asked now about 
after-sales service, export permits, exchange systems, 
customs duties on imported parts which must be used 
within 12 months, and, of course, quality. This second 
Stage of negotiations should be concluded at the earliest 
by the end of 1996, but will probably run until mid- 
1997. Five and a half years will then be needed before 
the first aircraft is delivered. 


*PRC: Journal Examines Asia-Europe Meeting 


96CM0389A Beijing SHIJIE ZHISHI [WORLD 
AFFAIRS] in Chinese 16 Mar 96 No 6, pp 2-3 


[Article by Zhao Junjie (6392 0193 2638): “Asia-Europe 
Cooperation Creates a Joint Future—A Look at the First 
Asia-Europe Meeting” } 

(FBIS Translated Text} On 2 March 1996, the cur- 
tain fell on the first two-day Asia-Europe meeting in 
Bangkok, Thailand. As it was a specific reflection of 
the world’s multipolar development, as well as a key 
step in the adjustment of the foreign strategies and mu- 
tual ties of the major Asian and European countries or 
unions of nations in the post-Cold War period, it was a 
focus of attention for the international community. 


Asia-Europe Relations Eater a New Age 


“Europe and Asia are at a historic turning point,” says 
EU Chairman Sanders. To be sure, this meeting shows 
that the intercontinental relations between Asia and Eu- 
rope have undergone a substantive change. Turning 
the pages of Eurasian history shows that starting with 
the age of European colonialism, Asian countries had 
long suffered from colonialism and oppression by Eu- 
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rope’s Capitalist nations, so that the relations between 
Asian and European nations were unequal ones be- 
tween colonies or semi-colonies and suzerain {domi- 
nant} states. To break free from the humiliation of Eu- 
ropean colonialist forces in Asia, Asians waged an unin- 
terrupted struggle against imperialism and colonialism. 
After World War Il, with the rise of Asian national 
liberation movements, European colonialist forces suf- 
fered constant heavy losses, with many Asian countries 
declaring independence. But while that brought some 
qualitative change to Asia-Europe relations, many Eu- 
ropeans, including quite a few politicians, continued to 
adhere to European superiority, sticking to the outdated 
“Euro-centered theory.” And while developing Asian 
countries won their national sovereignty, they remained 
quite dependent economically on developed European 
nations. For instance, the Cold War relations between 
the EC and ASEAN nations were ones of donor nations 
to recipient countries. So European nations, in areas 
such as politics, economics, and culture, have never es- 
sentially corrected their relations with developing Asian 
countries, still frequently measuring Asia-Europe rela- 
tions and handling political issues with “European val- 
ues.” Which is the cause of the long-standing differences 
and disputes between Asian and European countries in 
areas such as trade, reciprocal treatment, social stan- 
dards, and human rights. 


Since the end of the Cold War, Eurasian economic re- 
lations have developed a structure of interdependence, 
with the world economic center shifting to the Asia- 
Pacific region, the power relationship being adjusted 
Steadily, and the multipolar world development objec- 
tively requiring Europe and Asia to come closer to- 
gether and engage in t\’0-way reconciliation. These 
changing factors have formed a joint force driving the 
development of Eurasian relations. So the first Asia- 
Europe meeting was undoubtedly a major event of 
epoch-making significance in Asia-Europe relations. In 
the Thai capital of Bankok, the leaders of 15 EU na- 
tions and 10 Southeast Asian countries met at a round- 
table conference symbolizing equality, which means per 
se that the developing Asian countries have a higher in- 
ternational status, as well as showing that Europe has 
started to truly value Asia. And the “EC Strategy Paper 
on an Asia-Europe Meeting” that was published by the 
EC on 16 January 1996 emphasizes that “the first Asia- 
Europe Meeting is a historic initiative to establish new 
partnership relations between Asia and Europe.” 


This Asia-Europe mecting was aimed at laying the 
grounds for a new relationship of equal partnership be- 
tween Asia and Europe. As to its specific accomplish- 
ments, the Asia-Europe meeting achieved successes in 
two areas. 1) It set the principles and aims for fur- 
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internal affairs, that regional development ought to be 
coordinated with the WTO, that trade and investment 
from beyond the region should not be obstructed, and 
that cooperation in the field of security oughi to be in- 
and European countries. These 

documented points will become the program of action 
guiding the joint development of a new relationship be- 
tween Asia and Europe. 2) It drew up specific steps for 
closer Asia-Europe relations and increased mutual un- 
and trust. These steps include: An informal 

summit conference by the heads of Asian and European 
countries will be held every two years, at the end of 
which a standing conference of the foreign ministers 
of the participating countries will be heid, to deal with 
specific matters proposed by the summit conference; a 
meeting of Asian and European foreign ministers will be 
held in 1997, with a meeting of their economics min- 
isters also being held in 1997 in Japan; an informal 
meeting of senior Asian and European officials will be 
held in Brussels to specifically discuss ways to pro- 
mote Asia-Europe trade and investment; a government 
and sector working group will meet in Thailand 
to draft a “plan of action for Asia-Europe investment 
promotion;” a private Asia-Europe commercial forum 
will be established in France in 1996; the second Asia- 
Europe meeting will be held in Britain in 1998, with the 
third set for South Korea in the year 2000. These steps 


Clear-Cut Features with Far-Reaching Significance 


The Asia-Europe meeting reflected fous marked fea- 
tures: 1) The participating countries were high-ranking 
and broad in scope. Of the 25 Asian and European coun- 
tries participating in the conference, except for the heads 
of three medium and small EC nations who did not 


ing. As to the number and leadership standing of the 
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participating countries, this meeting surpassed the scale 
of the informal APEC [Asia Pacific Economic Coop- 
eration] summit conferences, so could be called an un- 
precedently spectacular event. 2) As the meeting did not 
include the United States, which is called “the leader of 
the world,” it was of particular attention. Prior to this, 
such a large-scale international conference without U.S. 
participation would have been unthinkable. That reflects 
increased ASEAN independence, as well as showing 
that the EC is taking key steps toward all-dimensional 
diplomacy. 3) The meeting downplayed sensitive issues 
that have been the subject of constant controversy. In 
the past, Asian and European countries had engaged in 
mutual recriminations, conflicts, and clashes over sen- 
sitive issues such as human rights. But as this meet- 
ing excluded such sensitive controversial issues from 
its agenda, acting on the principle of seeking common 
ground while reserving differences, comentrating its en- 
ergies on exploring matters of Asia-Europe economic 
cooperation, and focusing on technical instead of policy 
issues, it achieved certain specific successes. 4) Small 
South Asian countries played a major role, showing 
unprecedented initiative. All the way from the meet- 
ing’s inception, preparations, and selection of partici- 
pating countries to the setting of its theme and agenda, 
the ASEAN countries, particularly Singapore and Thai- 
land, played a leading role. It could be said that they 
were the designers and greatest beneficiaries of the Asia- 
Europe meeting, which shows the post-Cold War feature 
of changed international relations with a higher interna- 
tional status for small countries. 


While this meeting of Asian and European leaders 
lasted only two days, it will certainly have far-reaching 
significance. 


1) The Asia-Europe meeting will help to adjust the tri- 
partite relationship among the United States, Europe, 
and Asia that dominates the current world order. In 
the past, due to historic factors, in the tripartite U.S.- 
Europe-Asia relationship, the U.S.- Europe relationship 
was always closer, with the U.S.-Asia relationship also 
having been strengthened due to the APEC summit 
conferences, while the Europe-Asia relationship seemed 
comparatively weaker. But as this meeting established 
forces for Eurasian dialogue and cooperation in the 
weakest link of the tripartite relationship, strengthening 
the Eurasian relationship to better balance the tripartite 
U.S.-Europe-Asia relationship, it will be highly favor- 
able to the preservation of world peace and Eurasian 
prosperity and stability. 2) The Asia-Europe meeting 
will contribute to the multipolar world order. “Asia has 
played the ‘Europe card’ to contain the United States, 
while Europe has gained a foothold for access to Asia” 
(Japan YOMIURI SHIMBUN). The closer relations be- 
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to combat the U.S. “one-superpower” trade supremacy, 
evolving the world toward a multipolar order, and help- 
ing to establish a just, long-standing, and rational new 
world order. 3) The Asia-Europe meeting will con- 
tribute to bilateral understanding, resolving differences 
and frictions, as well as helping Asian and European 
countries to open up their markets to each other in pur- 
suit of a market pluralization strategy. “Europe needs 
to break into Asia’s flourishing market, while Asia also 
needs access to Europe's huge market” (REUTERS). 4) 
The Asia-Europe meeting will help Asia and Europe 
to establish a strategic relationship of equal partnership, 
contributing to the improvement of the international sta- 
tus of developing East Asian countries, so that we can 
make our own impact on world affairs. 


As the Asia-Europe meeting had these international ef- 
fects, it will be bound to be noticed by the many Asian 
and European countriss. Countries such as Poland, Rus- 
sia, Australia, New Zealand, India, and Pakistan have 
expressed a desire to take part in Asia-Europe meetings 
as members. This shows that the Asia-Europe meeting 
will have a wide-ranging impact, being likely to expand 
in the future to include participation by more Asian and 
European countries and regions. As Asia-Europe strate- 
gic partnership relations are established and the inter- 
dependence grows, the Asia-Europe meeting will likely 
evolve from an international forum into an Asia-Europe 
cooperation organization, the only caveat be- 
ing that such a transformation is likely to take a long 
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new Asia-Europe partners: > relations, holding that they 
shoulc have the five features of mutual respect and 
equzlity, seeking Cornmon ground while reserving dif- 
ferences for mutual reicrence, increased i 
to establish trust, reciprocity and complementation of 
advantages, and a forwaid-locking orientation for joint 
development. Premier Li Peng also set forth economic 
cooperation steps such as the promotion of mutual in- 
vestment, joint opposition to trade protectionism, and 
intensified technical exchange and cooperation. These 
positions were noted by the participating countries, 
and will contribute to the sound development of Asia- 
Europe relations. They were the contribution of the Chi- 
nese Government to the Asia-Europe meriing. So as 
long as we rectify our relationship, acting in mutual re- 
spect and with joint endeavors, Asia and Europe will be 
able to seize the historic opportunity to initiate together 
a new order of Asia-Europe cooperation. 


PRC: Cooperation MOU With Netherlands Signed 
in Beijing 1 Jul 

OW0107143696 Beijing XINHUA in English 

1359 GMT I Jul 96 


{FBIS Transcribed Text] Beijing, July 1 (XINHUA) — 
China and the Netherlands today signed a Memorandum 
of Understanding (MOU) for Joint Research in the 
Chang Jiang River Basin Intermodal Transport Project. 


Chen Jinhua, minister in charge of the Chinese State 
Planning Commission, and Dutch Minister of Transport 
Annemarie Jorritsma signed the MOU. 


The agreement states that scientists from both coun- 
tries will do researches and propose a plan for the com- 
prehensive, modern intermodal transport among major 
Cities along the Yangtze. The new system would involve 
railways, highways and inland water transport. 


The Netheriands will assist with the development and 
implementation of the plan. 


Research will be first conducted in major cities, such as 
Shanghai, Nanjing and Wuhan. 


When the research is completed, officials from both 
countries will decide if they want to continue their co- 
Operation on the proposed intermodal transport between 
Wuhan and Chongqing, as well as in other relevant ar- 
eas. 


Prior to this afternoon's signing ceremony, Chen met 
with Jorritsma and agreed to further increase Sino-Dutch 
cooperation concerning the intermodal transport. 


1s ‘vited without permission of the copynght owners 
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East Europe 
PRC: Memeorandum on Labor Cooperation With 
Hungary Signed 


OW2706141896 Beijing XINHUA Domestic Service 
in Chinese 0102 GMT 22 Jun 96 


(By reporter Hou Fengjing (0186 7685 5464)) 


(FBIS Translated Text) Budapest, 21 Jun (XINHUA) 
— China and Hungary signed a memorandum of 


understanding in labor cooperation here on 21 June. 
Visiting Chinese Minister of Labor Li Boyong and his 
Hungarian counterpart Peter Kiss signed the memoran- 
dum on behalf of their respective ministries. 
According to the memorandum, the two labor ministries 
will step up cooperation in planning and developing 
manpower resources, in developing adult and youth 
vocational training programs, and in drawing up policies 
on industrial and occupational safety. 


Chinese Ambassador to Hungary Chen Zhiliu attended 
the signing ceremony. 


Li Boyong and his entourage arrived here on 17 June for 
a week- long visit to Hungary at the invitation of Kiss. 
The two sides exchanged experiences in wide-ranging 
areas, including employment, wages, and labor market 
management. 


PRC: Jiang Zemin Meets Romanian Prime 
Minister 1 Jul 


OW0107124396 Beijing XINHUA in English 
1230 CMT I Jul 96 


{FBIS Transcribed Text) Bucharest, July 1 (XINHUA) 
— Visiting Chinese President Jiang Zemin said today 
that China has always valued its economic and trade 
relations with Romania and is ready to strengthen 
cooperation between the two countries. 


During a meeting with Romanian Prime Minister Nico- 
lace Vacarow here this morning, Jiang said China and 
Romania are building a market economy with their own 
characteristics and China is willing to join efforts with 
Romania to expand their cooperation. 

“The Chinese government will continue to support com- 
panies, enterprises and localities of the two countries to 
increase direct contacts and carry out multi-form coop- 
eration,” Jiang said. 

He expressed his belief that economic and trade cooper- 
ation between the two countries will soon reach a higher 
level. 


Vacarow agreed that Romania and China enjoy a tra- 
ditional friendship and the “friendship and cooperation 
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will never alter no matter how the international situation 
changes.” 

The prime minister added that he believed Jiang’s 
current visit will “surely bring the friendly relations 
between Romania and China to a new and higher level.” 


Jiang is on a four-day state visit to Romania at the 
invitation of his Romanian counterpart, Ion Iliescu. 


PRC: Jiang Zemin, Romanian President Affirm 
Ties at Banquet 

OW3006014096 Beijing XINHUA in English 

0130 GMT 30 Jun 96 


(FBIS Transcribed Text} Bucharest, June 29 (XINHUA) 
— Visiting Chinese President Jiang Zemin and his 
Romanian counterpart, lon Iliescu, today expressed the 
hope that the two countries and two peoples would 
always be good friends and partners. 

The traditionally friendly and cooperative ties based on 
the fundamental interests of the two peoples and mutual 
respect are continuing to develop, Iliescu told a banquet 
in honor of the Chinese President. 

Relations with China is a priority of Romania's foreign 
policy, he said, adding that Jiang’s visit will “surely turn 
a new page in the bilateral relations.” 


Jiang said the two countries and two peoples have 
always maintained their friendship despite turbulence 
in the world arena. 

“The friendship which has stood various tests is an 
invaluable treasure of the two peoples,” Jiang added. 


In recent years, he said, the traditional friendship has 
been further consolidated and given fresh substances, 
and cooperation between the two countries in all ficlds 
ever expanded. 

Jiang said President Iliescu, along with other Romanian 
leaders and friends, have all made contributions to the 
development of Sino-Romanian ties. 


"The Chinese government and people treasure their 
friendship with Romania, and are willing to work with 
Romanian friends to push it forward into the 21st 
century,” Jiang said. 

He said that Romania, an important country in central 
east Europe, has a long history and colorful culture, 
and the Romanian people are diligent, brave and full of 
wisdom. Romania has made remarkable achievements in 
its efforts for social stability and economic development, 
in accordance with its domestic situations, Jiang noted. 


“We are sincerely pleased with the achievements the 
Romanian people has made, and hope that Romania will 
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grow mote prosperous and continuously streagthen its 
international status,” Jiang added. 

Jiang an'ived here this afternoon on a four-day state visit 
to Romania at the invitation of President Iliescu. 


PRC: Jiang Zemin, Romanian President Hold Talks 


OW0107234096 Beijing XINHUA in English 
2033 GMT I Jul 96 


{FBIS Transcribed Text] Bucharest, July 1 (XINHUA) 
— Visiting Chinese President Jiang Zemin and his Ro- 
manias counterpart lon Iliescu held talks this afternoon, 
with both sides pledging to cultivate their friendship 
from generation to generation. 

During the talks at the presidential palace, Jiang and 
Hliescu described Sino-Romanian friendship as “the 
common wealth of the two peoples.” 

"Under the new international circumstances, both sides 
should treat and handle bilateral relations with a far- 
reaching view toward the 21 century and leaders of 
the two countries should shoulder the responsibility to 
Cultivate and pass on the friendship from generation to 
generation,” the two presidents agreed. 


They pointed out that the friendly cooperative ties 
between the two countries have been continuing to 
develop in new situations and on new basis in recent 
years, frequent contacts have been kept between leaders 
of the two countries, and exchanges and cooperation 
in many fields, such as politics, economy, science and 
technology, culture and education. 


The two sides also have close cooperation in interna- 
tional affairs, the two presidents said. 


Bilateral relations were not affected but continued to 
develop smoothly despite international turbulences and 
drastic changes in their respective countries, which is 
valuable, they noted. 

“The traditional friendship, which was tempered through 
various tests, is the common treasure of our two 
peoples,” they said. 

Both sides pledged to keep regular high-level contacts, 


departments and localities, develop comprehensive co- 
operation in every field and push forward bilateral rela- 
tions to a new level. 


Jiang said Romania is an important country in central 
cast Europe and China attaches great importance to 
bilateral relations. 


“Despite differences in development road and social 
system, our two countries respect each other's choice,” 
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Jiang said. China respects the domestic and foreign poli- 
cies adopted by the Romanian government and supports 
its effort in safeguarding national independence, sover- 
eignty and territorial integrity, he added. 

“We are willing to be a reliable friend of Romania on 
the basis of the principles such as mutual respect, non- 
interference in each other's internal affairs, equality and 
mutual benefit,” he emphasized. 


Iliescu said Romanian-Chinese relations, which were 
based on mutual trust, were solid and sound. “We 
believe China is an important balancing element in 
maintaining world peace,” he added. 

He said the two countries have many common view 
points and interest in international affairs, and closer 
bilateral cooperation and strengthened bilateral friend- 
ship accord with their fundamental interests. 

Jiang said the two sides will further encourage and sup- 
port companies, enterprises and localities to forge direct 
links and carry out multi-formed cooperation, including 
mutual investment and setting up joint venture. 


"In all, we should join efforts to make economic and 
trade relations match with the real potentials of the 
two countries’ economies and our excellent political 
relations,” he stressed. 


Iliescu agreed with Jiang’s remarks, adding the coop- 
eration agreements to be signed placed an even sound 
foundation for future economic and trade cooperation. 


Jiang said any country, big or small, rich or poor, strong 
or weak, has the right to chose its own social system 
and road for development. 


The Romanian government has made unremitting efforts 
and attained great accomplishments in maintaining so- 
cial stability, recovering and developing economy and 
raising people's living standards, Jiang added. 


During the talks, the two heads of state also dwelled on 
Current international situations as well as regional issues 
of mutual concern, and reached extensive agreement. 


PRC: Jiang Zemin, Romanian President Sign Joint 
Statement 


OW0107163796 Beijing XINHUA in English 
1630 GMT 1 Jul 96 


(FBIS Transcribed Text] Bucharest, July 1 (XINHUA) 
— Visiting Chinese President Jiang Zemin and his Ro- 
manian counterpart, Ion liiescu, signed a joint statement 
here today to deepen the traditional friendship between 
their two countries. 


The joint statement, signed at the Presidential Palace 
during Jiang’s four-day official visit to Romania which 
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started on Saturday, s/ad a long-term, stable and all- 
around cooperation bet veen Romania and China will be 
both in the interests of the two countries and conducive 
to global peace and security. 

The two sides also promised to comply with their joint 
communique on friendly cooperation signed on July 12, 
1994, when Prime Minister Li Peng visited Romania. 
Romania reiterated in the joint statement that it will 
stick to its one-China policy and will never set up any 
official contacts or relations with Taiwan, an integral 
part of the People’s Republic of China. 

China said on its part that it respects Romania's 
independence, sovereignty and territorial integrity and 
will never interfere with its internal affairs. 

The joint statement went on to say that the two countries 


also agreed to maintain and expand political dialogues 
at all levels, includiag the high-level ones. 


Both countries believe that economic and technical 
cooperation are important components of their bilateral 


relations and are ready to promote cooperation on the 
basis of equality and mutual benefit, the joint statement 
added. 


The two sides hold that they are ready to take measures 
to promote and support companies, enterprises and 
localities of the two countries to increase direct contacts 
and carry out multi-form cooperation. 


PRC: Jiang Zemin Ends Visit to Romania 


OW0207083596 Beijing XINHUA in English 
0808 GMT 2 Jul 96 


[FBIS Transcribed Text] Bucharest, July 2 (XINHUA) 
— Chinese President Jiang Zemin ended his three-day 
visit to Romania today and headed for the Uzbek capital 
of Tashkent. 


During his visit, Jiang held talks with his Romanian 
counterpart Ion Iliescu and signed a Sino-Romanian 
joint declaration. 

The (hiwese president has also met with Romanian 
Prime Minister Nicolae Vacaroiu, speakers of the Senate 
and the Chamber of Deputies Oliviu Gherman and 
Adrian Nastase. 


In a message of thanks to Iliescu, Jiang described his 
visit as “successful,” saying that “I'm very satisfied with 
the fruitful talks with the Romanian leaders.” 

He expressed the hope that the traditional Sino- 
Romanian relations of friendship and cooperation will 
develop steadily. 
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Romania is the third leg of Jiang’s current tour which 
has taken him to Spain and Norway, and will lead him 
to Uzbekistan, Kyrgyzstan and Kazakhstan. 


PRC: FRY Values Relations With PRC 


0W2906034796 Beijing XINHUA in English 
0144 GMT 29 Jun 96 


(FBIS Transcribed Text] Belgrade, June 28 (XINHUA) 
— The Federal Republic of Yugoslavia treasures friend- 
ship with China, Yugoslav President Zoran Lilic said to- 
day during an interview with the local newspaper, Poli- 
tika Express. 


He said China is one of the countries enjoying high 
prestige in the international community and its growing 
economy is attracting more and more partners from all 
over the world. 


When asked whether it is out of ideological considera- 
tion that Yugoslavia started cooperation first with Asian 
countries rather than the West, the president said his 
country is ready to cooperate with any country under 
the principles of equality and mutual benefit. 


He stressed that strong economic cooperation is the pre- 
condition for the development of friendship in all other 
fields. 


China is the only one of the five U.N. Security Council 
permanent members which voted against sanctions on 
Yugoslavia, consisting of the republics of Serbia and 
Montenegro, during the nearly four-year-old Bosnian 
war. 


Latin America & Caribbean 


PRC: Brazilian President Receives Wu Yi 


0W2906060896 Beijing XINHUA in English 
0415 GMT 29 Jun 96 


{[FBIS Transcribed Text] Brasilia, June 28 (XINHUA) 
— Brazilian President Fernando Cardoso said today that 
economic cooperation between Brazil and China has 
great potentiality. 

During the meeting with Wu Yi, Chinese minister of 
Foreign Trade and Economic Cooperation, Cardoso said 
that the rapid economic development in his country 
needs Chinese technology and markets. Brazil hopes to 
increase its exports of agricultural and animal husbandry 
products, orange juice and soybean oil to China. 


Wu, who headed a Chinese delegation arriving here on 
Wednesday for a six-day visit to the country, said China 
is willing to establish long, stable and mutual beneficial 
relations with Brazil and the two countries will discuss 


various Cooperative projects. 
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PRC: CPC Leader Qiao Shi Meets Guyanese PPP 
Delegation 2 Jul 

OW0207143896 Beijing XINHUA in English 

1328 GMT 2 Jul 96 


{(FBIS Transcribed Text] Beijing, July 2 (XINHUA) 
— Qiao Shi, a member of the Standing Committee 
of the Political Bureau of the Central Committee of 
the Communist Party of China (CPC), met here this 
afternoon with a delegation of the People’s Progressive 
Party (PPP) of Guyana. 


Qiao, who is also chairman of the Standing Committee 
of China's National People’s Congress, extended a 
welcome on behalf of the CPC Central Committee to 
the delegation headed by Janet Jagan, wife of Guyanese 
President Cheddi Jagan and a member of the Executive 
Committee of the PPP Central Committee. 


Qiao said that China and Guyana, two developing 
countries that are geographically far apart, share the 
same or similar views on many important issues. During 
the past few years, the two countries have seen a 
continuous development of exchanges and cooperation 
in many fields, he added. 


He pointed out that the CPC is willing to continue 
to develop its friendly relations with the PPP on the 
basis of the four principles for developing party-to-party 
relations, and China is ready to continuously strengthen 
bilateral reciprocal cooperation. 


Qiao asked Janet Jagan to extend his and Chinese Pres- 
ident and CPC General Secretary Jiang Zemin’s re- 
gards to Guyanese President and PPP General Secretary 
Cheddi Jagan. 


During the meeting, Qiao also briefed the visitors on the 
process of China's reform and opening-up, its economic 
development and the trans-century development plan. 


He said that the development of China can only promote 
peace, stability and development in the world. 


Expressing her congratulations on the 75th anniversary 
of the CPC, Janet Jagan said she appreciated the CPC's 
invitation to her to come to China. 


She said during her stay here, she has observed the great 
Changes that have taken place in China in various fields. 


She noted that China, under the leadership of the CPC, 
has found the correct road to development, and she 
believes the country will continue to make greater 
progress. 


The PPP and the CPC are both ruling parties, and 
the development of friendly relations between the two 
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parties is necessary for the friendly cooperation between 
the two countries, she said. 


Li Chengren, Deputy Head of the International Liaison 
Department (ILD) of the CPC Central Committee, 
attended the meeting. Li Shuzheng, head of the ILD, 
also met with the delegation in Beijing. 


The delegation arrived in China on June 21. Before 
coming to Beijing, members visited Shanghai, Qingdao, 
Jinan and Xian. 


The Guyanese visitors also met with the All-China 
Federation of Trade Unions and the All-China Women’s 
Federation. They are scheduled to leave Beijing for 
home tomorrow. 


PRC: Trade Delegation Ends Peru Visit, Leaves for 
Mexico 


OW2106010096 Beijing XINHUA Domestic Service 
in Chinese 0233 GMT 16 Jun 96 


(By reporter Wang Quanfu (3769 2938 1381)) 


{(FBIS Translated Text) Lima, 15 Jun (XINHUA) — 
A Chinese Government economic and trade delegation 
led by Wu Yi, minister of foreign trade and economic 
cooperation, left here for Mexico after concluding a visit 
to Peru 15 June. 


The delegation, which arrived in Peru on !2 June, met 
with President Fujimori, Parliamentary Sj. aker Malta 
Charways {name as transliterated}, and the Peruvian 
ministers of foreign affairs, industry, and energy and 
mines. 


During the visit, the China National Nonferrous Met- 
als Import and Export Corporation and the Peruvian- 
Chinese Entrepreneurs Association signed a letter of in- 
tent on cooperation in copper mining. The Chinese side 
will dispatch a team to Peru in the near future to explore 
the possibility of exploiting copper and gold mines. 


In addition, China and Peru also signed an agreement 
on China providing 2 million yuan gratuitous aid. 


In recent years, the two countries have seen an increase 
in their trade and economic exchanges. According to 
Statistics, bilateral trade volume reached $605 million 
in 1995, up 28.5 percent from 1994. Peru ranks fourth 
in Chima’s trade with the Latin American countries, 
following Brazil. Argentina, and Chile. 


Peru is on the second leg of the Chinese economic and 
trade delegation’s seven-nation Latin American tour. 
The delegation has already visited Cuba and will also 
visit Mexico, Chile, Argentina, Uruguay, and Brazil. 
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PRC: Wi Yi Visits Uruguay; Departs for Brazil 


OW2706020096 Beijing XINHUA in English 
0151 GMT 27 Jun 96 


{[FBIS Transcribed Text} Montevideo, June 26 (XIN- 
HUA) — China will develop trade and economic coop- 
eration with Uruguay and other Latin American coun- 
tries, a Chinese minister said here today. 


Chinese Minister of Foreign Trade and Economic Coop- 
eration Wu Yi, who is heading an economic and trade 
delegation, held talks with Uruguayan President Julio 
Maria Sanguinetti, Foreign Minister Alvaro Ramos, and 
Economy and Finance Minister Luis Mosca. 


They all expressed satisfaction over the development of 
bilateral relations and cooperation in various fields and 
indicated their desire to boost them. 


During her four-day visit to the country, the Chinese 
minister, also held talks with Uruguayan businessmen. 
She told them that China wishes to expand trade and 
economic cooperation with Uruguay and other Latin 
American countries. 


Uruguay is the 6th stop of Wu's Latin American 
tour. She had visited Cuba, Peru, Mexico, Chile and 
Argentina. 


The Chinese minister left here this afternoon for Brazil 
to continue her seven-nation trip. 


PRC: Xie Fei-Led CPC Delegation Ends Visit to 
Uruguay 24 Jun 

OW2706043896 Beijing XINHUA Hong Kong Service 
in Chinese 0137 GMT 24 Jun 96 


{By reporter Liang Rongke (4731 2837 4430)] 


{[FBIS Translated Text] Montevideo, 23 Jun (XIN- 
HUA) — After concluding its official good-will visit to 
Uruguay, a CPC delegation led by Xie Fei, CPC Cen- 
tral Committee Political Bureau member and Guang- 
dong provincial party committee secretary, left here for 
home tonight. 


During the four-day visit, the delegation met with 
Uruguayan Vice President Hugo Batalla; Jorge Ma- 
chinena, Chamber of Deputies speaker; Foreign Min- 
ister Alvaro Ramos; and Montevideo Mayor Maliyanuo 
Alana [name as transliterated]. They all said that it is 
necessary to maintain and promote the current good re- 
lations between China and Uruguay and to achieve the 
overall development of political, diplomatic, economic, 
trade, scientific, technological, and cultural exchanges 
and cooperation between the two countries. 


The delegation also held talks with Uruguay's Blanco 
Party and Colorado Party leaders. During the talks, the 
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leaders of the (wo parties praised the friendly relations 
between the CPC and their parties and expressed hopes 
for constantly consolidating and strengthening relations. 


Answering reporters’ questions at the airport prior to 
his departure from Uruguay, Xie Fei said: Our visits 
to Uruguay and Brazil have enhanced friendship and 
understanding between Chinese leaders and the state 
and party leaders of these two countries; promoted 


FBIS-CHI-96-129 
3 July 1996 


friendship between the Chinese and the peoples of 
the two countries; helped us understand the actual 
conditions of the two countries; and gave us an initial 
idea of how to further economic cooperation and trade 
with them. 

Prior to Uruguay, the CPC delegation visited Brazil. 
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PRC: Spokesman on Goal of Comprehensive 
Nuclear Ban This Year 

0W0207143596 Beijing ZHONGGUO XINWEN SHE 
in English 1405 GMT 2 Jul 96 


{FBIS Transcribed Text) Beijing, July 2 (CNS) — When 
asked by the press to comment on the Geneva talks that 
failed to result in an agreement on a comprehensive nu- 
Clear test ban treaty as scheduled, Chinese Ministry of 
Foreign Affairs spokesman Cui Tiankai said that China 
opted, whilst aiming for complete nuclear disarmament, 
to comprehensively ban nuclear tests. The Chinese gov- 
ernment participated in talks leading up to a compre- 
hensive ban on nuclear tests with a most positive atti- 
tude and hoped that other countries would co-operate to 
achieve this target within the current year. 


Mr. Cui further said to ensure the talks yield satisfactory 
results, all parties concerned must demonstrate a high 
degree of flexibility and a serious attitude. For only by 
doing so can all parties arrive at an equitable, effective 
international treaty with broad representation that carries 
the power to launch checks on the signatory countries. 


On the subject of future Sino-Australian relations in 
the wake of the Australia’s opposition to implementing 
suppressive policy towards China, Cui replied that the 
so-called “suppressive” policy was nothing but a out of 
date product of the by-gone Cold War era and now even 
in the countries where this policy originated, there were 
a great many people opposing the implementation of 
such a policy against China. 

He said China was willing to develop friendly relations 
with all Asian Pacific countries, including Australia, to 
further promote bilateral economic and trading ties. 


PRC: ‘ideologues’ As;i-''ng Jiang Reportedly To 
Get Promotion 


HK0307050596 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Jul 96 p9 


[By Willy Wo-Lap Lam] 


{PTS Transcribed Text for FBIS] Several conservative 
ideologues are due to be promoted for successfully 
implementing President Jiang Zemin's tough line on 
propaganda and the media. 

The rising stars include the ' ad of the Propaganda 


Department, Ding Guangen, his deputy Xu Guangchun, 
and the Director of the People’s Daily Shao Huaze. 


Mr Ding, who shot to national fame as a bridge partner 
of Deng Xiaoping in the 1980s, has helped Mr Jiang 
use the media to promote the importance of “toeing the 
line of the leadership with comrade Zemin as its core”. 
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The propaganda chief has also functioned as a consul- 
tant to Mr Jiang on how to establish his credentials as 
a Mao Zedong-like philosopher-king. 


Mr Ding, who is already a member of the Politburo, is 
being considered for its elite Standing Committee. 


Mr Shao, who built up his career in army newspapers, is 
tipped to head the Propaganda Department if Mr Ding 
moves elsewhere. 


Since taking over the People’s Daily in 1992, Mr Shao 
has ensured that it has become immune to “bourgeois- 
liberal” influences. 


Mr Xu, a former chief editor of Guangming Daily, 
has helped Mr Ding execute hardline regulations on 
censorship and overall control over the media. 


He is expected to be given a top position in the People’s 
Daily, a ministerial-level unit. 


Meanwhile, the commissars have expanded the number 
of topics and areas that are being banned. 


Journalist sources in Beijing said yesterday since the 
spring, more than a dozen publications had been closed 
down or thoroughly restructured for running articles or 
photographs that were deemed taboo. 


The offensive articles included a story about the love 
life of the late Panchen Lama and an essay on the 
relationship between Mao Zedong and Deng Xiaoping. 


A historical piece about how famed Qing dynasty 
general Zuo Zongtang suppressed “barbarians” in the 
western fringes of China was banned because it had 
allegedly hurt the sensibilities of the Muslim minority 
populations. 


A journal under the foreign trade departments was 
dissolved after it had printed a photograph of Hong 
Kong that included a banner protesting against the 
Tiananmen Square crackdown. 


Two magazines associated with the People’s Libera- 
tion Army were censured for running articles and pic- 
tures that betrayed classified information about airborne 
troops and nuclear submarines. 


PRC: Editorial on Jiang’s Call To Improve Cadre 
Quality 


HK0107091896 Hong Kong WEN WEI PO in Chinese 
22 Jun 96 p B2 


(Editorial: “Jiang Zemin Comments on Cadres Line”} 


{PTS Translated Text for FBIS} The CPC Central 
Committee held a grand informal meeting at the Great 
Hall of the People yesterday to mark the 7Sth founding 
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anniversary of the CPC. General Secretary Jiang Zemin 
made an important speech at the meeting entitled "Work 
Hard To Build Quality Ranks of Cadres.” The speech is 
of far- reaching significance to strengthening the ranks 
of cadres. 


The CPC has covered a brilliant path over the last 75 
years. It has performed two major feats to rejuvenate 
the Chinese nation. One, it saved China from the 
oppression of the three big mountains and put an end 
to China's century-long misfortune so that the Chinese 
people can stand on their feet among the people of 
other nations. Two, it has led the Chinese people in 
following the course of building socialism with Chinese 
characteristics, promoting the four modernizations, with 
the result that China has enjoyed greater and greater 
prestige in the world, China's overall national strength 
has grown with each passing day, and living standards 
have been increasingly improved. 


To rejuvenate the Chinese nation, we still have to work 
hard for 50 years or longer in the next century. The CPC 
is facing cross- century colossal tasks and has drawn up 
magnificent blueprints for development for the next five 
and 15 years. Since a correct line has been set, how 
to improve the quality of cadres to ensure successful 
accomplishment of the colossal tasks has been placed 
on the CPC's agenda. 


The key to whether China can handle affairs suc- 
cessfully, whether the socialist cause and the reform 
and opening-up program can continue, whether eco- 
nomic construction can make bigger strides forward, 
and whether China can enjoy long-term political stabil- 
ity, lies in human beings. Since the 14th National CPC 
Congress, the third-generation collective leadership has 
taken shape and scored remarkable achievements in run- 
ning the country. The third- generation collective lead- 
ership has served as a link between past and future. Over 
the last few years, the CPC has vigorously strengthened 
the cadre contingent, improved the quality of large num- 
bers of cacres, especially leading cadres, and trained 
outstanding ding cadres in all places across the land, 
to further ensure that there is no lack of successors to 
the party's enterprise. 

When commenting on the basic requirements for a 
contingent of quality cadres, Jiang Zemin said that the 
party's cadres, leading cadres in particular, must be 
equipped with basic political and professional qualities 
no matter what they are doing. One, they must have 
lofty communist ideals, preserve the correct political 
Orientation, unswervingly follow the course of building 
socialism with Chinese characteristics, and resolutely 
put into effect the party's basic theory, basic line, and 
various principles and policies. Two, they should serve 
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the people heart and soul as required by the aim of 
the party, establish close ties with the masses, workers, 
and peasants in particular, and firmly safeguard the 
people's interests. Three, they should free themselves 
from old ideas, seek truth from facts, proceed in 
all cases from reality, be good at opening up new 
avenues and forging ahead, and think and work in line 
with materialist dialectics. Four, they should observe 
discipline and abide by laws in an exemplary way, be 
upright and honest, display the spirit of plain living and 
hard struggle, ward off corrosive influences and guard 
against degeneration, and resolutely oppose unhealthy 
and decadent tendencies. Five, they should study hard, 
work industriously and with devotion, and constantly 
accumulate knowledge and experience, so that they will 
arm themselves with necessary professional knowledge 
and working capacity to make their jobs a success. 


Jiang Zemin pointed out that strengthening the leading 
body is part and parcel of the task of strengthening the 
cadre ranks. To usher a China which is stable and full of 
vigor and vitality into the 21st century, what is crucial 
is to persist in the party’s basic theory and line for a 
long time and, in the final analysis, to bring up the 
younger generation and young cadres in a healthy way. 
Jiang Zemin has given a four-sentence advice to young 
cadres: Study hard, work industriously, be courageous 
to explore new ways, and readily devote your all for the 
public good. 


The current international situation is in a period favor- 
able to peace and development, but hegemonism re- 
mains. China is still facing obstructions and pressure 
from hegemonism in developing its economy. China's 
economic development is not a purely economic issue 
and it has been impeded by various political factors. 
For example, hegemonism has made things difficult for 
China's entry into the WTO. Even though China has met 
various requirements for joining the WTO, other people 
have still put up innumerable obstacles and raised more 
demands. This is what politics means. The reason China 
has been able to meet the challenges calmly and to ma- 
neuver wisely and has thus created favorable internal 
and external conditions for its economic construction in 
the face of unreasonable pressure and containment from 
hegemonism over the last few years, lies in its politi- 
cal foresight and acumen and a close combination of 
its political principles and its flexibility in using skill 
in political struggle. The CPC Central Committee with 
Jiang Zemin as the core has attached great importance 
to improving the quality of the cadre contingent, re- 
garding this work as a major and emergency task. This 
will certainly have a far-reaching bearing on bringing 
up numerous outstanding cadres and upon China's fur- 
ther development. 
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If we successfully strengthen the ranks of cadres so that 
every cadre is imbued with vitality, works selflessly 
for the public interest, and has profound knowledge 
and penetrating insight, various fronts will take on a 
brand new outlook. Consequently the Chinese nation 
will develop vigorously, China’s economy will prosper 
every day, political stability will be further consolidated, 
and China will have a bright future. 


PRC: Li Peng Marks CPC Founding in 
Heilongjiang 


OW0207123996 Beijing XINHUA Domestic Service 
in Chinese 1117 GMT 1 Jul 96 


(Special feature by XINHUA reporter Zhang Sutang 
(1728 1372 1016) and HEILONGJIANG RIBAO re- 
porter Zhang Ping (1728 5393): “Let the Party Flag Fly 
High on the Black Earth” — Premier Li Peng Marked 
CPC Founding Anniversary With Heilongjiang’s Grass- 
roots Party Members) 


(FBIS Translated Text) Harbin, | Jul (XINHUA) — On 
the morning of | July, a warm and pleasant atmosphere 
pervaded a conference room in the city center of 
Shuanyashan, a major coal base in Heilongjiang. Li 
Peng, member of the CPC Central Committee Political 
Bureau Standing Committee and premier of the State 
Council, sat together and chatted with party member 
representatives from various Heilongjiang areas and 
from various sectors to mark the 75th anniversary of 
the founding of the Communist Party of China. 


The 75th founding anniversary on the Chinese Com- 
munist Party fell on 1 July. Premier Li Peng and 
Vice Premier Jiang Chunyun, who had just completed 
inspecting the Great Northern Wilderness, arrived in 
Shuangyashan. On this special day, Premier Li Peng 
invited some 20 veteran model workers and party mem- 
bers, and outstanding party member representatives to 
air their heartfelt views. 


“Comrade Ma Yongshun please." 


No sooner had the voice of Yue Qifeng, secretary of 
the Heilongjiang CPC committee, died down than an 
elderly man with gray hair stood up. This famous model 
worker from the afforestation sector who as a former 
logging hero was received by Chairman Mao on several 
occasions. He is now an afforestation master. He, along 
with his family members, has pianted over 40,000 trecs, 
far greater than the number of trees he had felled in the 
past. With an emotion-filled voice, he related his love 
for afforestation as well as his everlasting devotion to 
the party's cause. 


“I have set my mind for afforestation. | will devote my 
whole life to afforestation, and | will make sure that 
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my children will also devote themselves to it.” This 
remark from Sun Junfu, a forestry worker from the 
Ningan Farm Ranch, drew an applause from all in the 
room. This model worker and outstanding worker has 
concentrated all his energy into afforestation without 
grudge and remorse. Li Peng kept nodding to show his 
approval of Sun Junfu's remark. 


Liu Yuwen, party secretary at the Seven Star Coal 
Mine under the Shuangyashan Mining Bureau; Li Fa, 
party secretary of Jiamusi Railway sub-bureau and 
party branch secretary of Shanlixiang Erlinzi in Raohe 
County; Zhang Dean, Huanan forestry bureau chief, 
Wang Desheng, former head of Xinkaihu farm ranch; 
and Fei Jianhua, plant director of Shuangyashan power 
Station spoke at the meeting. They spoke about their 
work, about changes in their regions, advanced sug- 
gestions on reform and development, and talked freely 
about the party's birthday. They were greatly elated 
to have the premier marking the party's birthday with 
them. 


One could hear bursts of warm applause and merry 
laughter in the room. Premier Li Peng was seen listening 
attentively to all speeches and occasionally writing 
down the speakers’ valuable remarks. 


"I spent two years working in Harbin during the War of 
Liberation; therefore, | have a deep attachment to this 
black earth." A deeply moved Li Peng made the above 
remark after listening to the remarks of all. “In the past 
several days, I visited some places in the Great Northern 
Wilderness and personally witnessed the tremendous 
changes that are taking place on this former wasteland. 
The lush and green around me was such a feast to my 
eyes. Today, | am in Shuangyashan, a very important 
coal base, and met with party member representatives 
from various Heilongjiang regions and from various 
grassroots units. | am really pleased to see all in very 
good spiritual outlook. On behalf of the CPC Central 
Committee and the State Council, I would like to extend 
my regard to 30 million people in Heilongjiang, to all 
grassroots-level party organizations and party members, 
and to all those who have contributed to the party's 
cause and the state's construction.” 


A warm applause greeted Li Peng's remark. 


Li Peng continued: “Today is our party's birthday. 
Looking back, we may say that the Communist Party 
of China has traversed a winding yet glorious path in 
its 75 years of history.” He said that 28 years ago, the 
Chinese people, under the leadership of Chairman Mao 
and the CPC Central Committee, removed the three big 
mountains of imperialism, feudalism, and bureaucrat- 
Capitalism which weighed down on the backs of the 
Chinese people, and founded the new China. From then 
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proved the living standards of its people, and witnessed 
the thriving of all undertakings throughout the nation. 


{Li Peng continues) “The socialist cause is now at a 
low tide internationally. Why is China’s socialist cause 
thriving? The key lies in the Chinese Communist Party 
combining Marxist universal truth with the realities of 
China's revolutionary practices. It is exactly because 
of such a successful combination that we have been 
able to develop the socialist theory on building China 
with special Chinese characteristics, and to constantly 
promote the socialist cause; the people in the nation are 
fully confident about this.” 


Li Peng said in its history, the Chinese Communist Party 
had committed some mistakes and encountered tempo- 
rary setbacks and failures. The party, however, was not 
overwhelmed by those difficulties. After constant sum- 
ming up experiences and drawing lessons from them, 
it succeeded in overcoming difficulties and regained its 
footing. Now, in the process of reform, opening up, and 
of striving to realize modernization, we will inevitably 


dence, and the capability to solve problems and over- 
come difficulties, and to lead the whole nation forward. 


Li Peng continued: “The Chinese Communist Party is 
the core power for leading all undertakings. The broad 


majority of our party members are good; they play 
the exemplary model roles in their posts. This is the 
important factor why our cause has made great strides. 
Now, the CPC Central Committee with Comrade Jiang 
Zemin at its core is leading the nation to strive to realize 
the Ninth Five-Year Plan and the long-term target for 
the year 2010. Our future is bright!” 


Following the forum, Premier Li Peng stayed in the 
room for a while. He asked model worker and party 
member representatives to come over to him. He shook 
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their hands, cordially inquired after their daily life, and 
took photos with them. 

Upon leaving, they again called on the party members 
and cadres at the scene: “We are all communist party 
members. Let's join hands to make the party flag fly 
high over this black earth." 


PRC: Hu Jintao Emphasizes Major Party Styles 
OW0207133596 Beijing XINHUA Domestic Service 
in Chinese 1017 GMT 28 Jun 96 


{By RENMIN RIBAO reporter Wu Hengquan (0702 
1854 2938) and XINHUA reporter Chen Yan (7115 
7159)) 


(FBIS Translated Text) Beijing, 28 Jun (XINHUA) — 
Addressing a national meeting commending advanced 
grass-roots party organizations and outstanding party 
workers today, Hu Jintac, a Standing Committee mem- 
ber of the CPC Centrai Committee Political Bureau and 
the Secretariat, emphasized the following: To build a 
high-quality cadre contingent to guarantee that the party 
will continue to lead the people of the entire nation in 
pushing ahead the socialist modernization drive, it is 
essential to strengthen ideological and political educa- 
tion among cadres, particularly leading cadres. Also, it 
is essential to energetically promote the THREE MA- 
JOR Si YLES of linking theory with reality, keeping 
close contacts with the masses, and criticism and self- 
Criticism. 

A joyous atmosphere filled Zhongnanhai's Huairen 
Hall this morning when the CPC Central Committee 
Organization Department sponsored a meeting — on the 
eve of the "Ist July” CPC founding anniversary — to 
commend 106 representatives of advanced grass- roots 
party organizations and outstanding party workers and 
12 CPC members, nationwide. 


Ding Guangen and Wei Jianxing, both members of 
the CPC Central Committee Political Bureau and the 
Secretariat, attended today’s meeting, extending con- 
gratulations and greetings to representatives of com- 
mended party organizations and comrades. Attending 
comrades warmly applauded the central leading com- 
tades for meeting them cordially. 


Hu Jintao emphasized: The party's three major styles 
are the party's fine traditions formulated and developed 
during its long- term struggles, an obvious symbol dif- 
ferentiating the CPC from other parties and a CPC polit- 
ical superiority, as well as a fundamental factor enabling 
the party to lead both revolution and construction from 
success to success. Not being made obsolete under the 
new historical period of building socialism with Chi- 
nese characteristics, the party's three major styles must 
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be further promoted. Our party’s capability in leading 
the masses of the people in pushing forward the so- 
cialist modernization drive since the Third Plenary Ses- 
sion of the | 1th Central Committee is inseparable from 
party cadres’ inheritance and promotion of the party's 
three major styles. The relatively rapid emergence of ad- 
vanced party organizations and outstanding party mem- 
bers and cadres in recent years attributed to the nur- 
ture of the three major styles. Their outstanding perfor- 
mance resulted from the inheritance and promotion of 
the party's fine styles. In the process of pushing ahead 
the socialist modernization drive, we must persist in and 
promote the three major styles as an important subject 
in strengthening party building. 


Touching on linking theory and reality, Hu Jintao 
pointed out: It is necessary to deepen study activities 
with Comrade Deng Xiaoping theory on building so- 
cialism with Chinese characteristics — currently being 
unfolded throughout the party — as a major topic. To 
ensure actual effect, it is essential to further identify 
the objective of the study while establishing fine study 
styles. We study theories for the purpose of guiding 
and pushing forward reform and construction and solv- 
ing contradictions and problems while marching for- 
ward, during which we search for stance, viewpoints, 
methods, not only to transform the objective world, but 
also to remold the subjective world. Hence, it is nec- 
essary to solidify the political orientation and stance of 
Marxism and socialism; to firmly establish the correct 
world outlook, outlook on life, and value concept; to 
master the scientific methods in observing events and 
things; enhance the ability in differentiating theoretical 


form, opening-up, and modernization drive. To achieve 


tion by conducting investigations and studies with sci- 


more theories while verifying our own under- 
and work. Through this cycle, we should be 
more accursts in mastering the objective law of so- 


On closer rapport with the masses. Hu Jintao said: Our 
party's fine traditions of close liaison with the masses 
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brought about in its long-term struggle and the basic 
work line of “from the masses, to the masses” are in- 
valuable treasures. The wealth condensed in these trea- 
sures to be handed down from generation to generation 
are persistence in serving the people wholeheartedly and 
constant contact with the masses; in proceeding from 
the people's interests and not from that of the individ- 
uals or small groups; in simultaneously answerable to 
both the people and the leading organs of the party; in 
trusting the masses; in closely relying on them; in reso- 
lutely preserving the masses’ enthusiasm; in respecting 
the masses’ creative spirit; in humbly learning from the 
masses; and in uniting and guiding the masses to achieve 
their interests through hard work. Seriously inheriting 
this wealth, realizing this thinking, upholding this prin- 
ciple, and opposing behavior considered to be divorcing 
from the masses and harmful to their interests are impor- 
tant questions to be well handled in strengthening party 
building, particularly in improving the quality of cadres. 
To become a real communist, it is necessary to uphold 
the Marxist historical materialism viewpoints over such 
questions as who are the masters, who are the heroes, 
for whom we serve, and to whom we are answerable; 
genuinely dedicate ourselves to the people while carry- 
ing out our duties; keep closer to them; voluntarily serve 
in areas filled with difficulties and problems and where 
the masses need us most; constantly guard against and 
overcome bureaucracy, formalism, individualism, and 
hedonism; and, in particular, resolutely oppose to such 
decadent phenomena as abusing one’s power for per- 
sonal gains and trading power for money. 


On criticism and self-criticism, Hu Jintao said: Seri- 
ously and conscientiously unfolding criticism and self- 
criticism on the basis of seeking truth from facts is 
necessary in persisting the party's basic theory, basic 
line, and basic principles under the new situation; in 
improving democratic centralism and enlivening party 
life; in implementing the principle of running the party 
in a stricter manner and strengthening member educa- 
tion Management; in supporting and promoting healthy 
trends and in overcoming various negative factors; in 
enhancing our leadership capability and work level and 
in minimizing negligence and mistakes; and in fully 
consolidating the party ideologically, politically, and or- 
ganizationally, capable of bearing the test of difficulties 
and risks. Phenomena existed among some party orga- 
nizations and comrades — including unwillingness to 
criticize or self criticize, dare not criticize and self criti- 
cize, and refuse to criticize and self criticize — must be 
conscientiously rectified. Leading bodies and cadres at 
various levels should set an example in picking up the 
weapon of criticism and self-criticism. It is only through 
serious introduction of criticism and self-criticism that 
Comrade Jiang Zmn's demands on cadres — including 
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“self respect, self review, self caution, and self motiva- 
tion” and party organizations’ demands on cadres — in- 
Cluding “serious education, strict management, and rigid 
supervision” will be realized. 

Concluding his speech, Hu Jintao said: China's grand 
objectives in economic and social development have 
been set and broad principles and policies for their re- 
alization have been formulated; the steamer of build- 
ing socialism with Chinese characteristics is sailing to- 
ward the 21st century, braving winds and waves. Let us 
be closely united around the party’s Central Committee 
with Comrade Jiang Zemin as the core, be guided by 
Comrade Deng Xiaoping theory of building socialism 
with Chinese characteristics and the party's basic line, 
and take ideological and political improvement as fo- 
cal points in strengthening all-round party building, in 
vigorously promoting the party's three major styles, in 
genuinely enhancing the quality of party members and 
cadres, in uniting and leading the people of all national- 
ities across the country to seize the opportunities, taking 
up the challenges, overcoming difficulties, excluding in- 
terference, and continuously securing new victories in 
the socialist modernization drive. 


During the meeting, central leading cadres presented ci- 
tations, certificates to representatives of advanced grass- 
roots party organizations and outstanding party work- 
ers and CPC members. Among the winners were 500 
advanced grass-roots party organizations, including the 
Handan Iron and Steel (Group) Company Limited Party 
Committee; 500 outstanding party workers, including 
Zhang Zhenliang; and 12 outstanding CPC members, 
including Li Guoan. 

Zhang Quanjing, head of the CPC Central Committee 
tion meeting, which was attended by relevant responsi- 
ble comrades, including Lu Feng, Hou Zongbin, Chen 
Zuolin, and Wang Weicheng: comrades in charge of 
party membership from the central government organs, 
various ministries, commissions, major units of the Peo- 
ple’s Liberation Army stationed in Beijing, and the Bei- 
jing Municipal Party Committee; as well as over 1,000 
cadres with party membership. 

PRC: Li Langing Inspects Guangdong, Port 
Reform in Shenzhen 


OW02071 14496 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 24 June 96 


{By reporter Zhao Wei (6392 4850)] 


[FBIS Translated Text} Guangzhou, 24 Jun (XINHUA) 
— While inspecting Guangdong recently, Li Langing. 
member of the CPC Central Committee Political Bureau 
and vice premier of the State Council, pointed out: At 


present, we should accelerate the pilot reform project 
for Shenzhen’s ports. We should establish as quickly as 
possible a port administrative system that is first-rate by 
international standards and that conducts checks accord- 
ing to law, exercises efficient supervision and control, 
facilitates entry and exit, provides good service, prac- 
tices scientific administration, and collects reasonable 
fees. We should also establish a port operational mech- 
anism that separates government and enterprise func- 
lions, coordinates operations under unified plans, pro- 
motes competition on an equal footing, and operates 
with high efficiency. We must never tolerate criminal 
smuggling activities and should severely crack down on 
them. We should thoroughly investigate major and im- 
portant cases and resolutely stop the increasingly ram- 
pant smuggling activities in coastal areas. We should 
accelerate transformation of the foreign trade manage- 
ment mechanism, vigorously promote the export agent 
system, create a better investment environment by im- 
proving standardized management, and promote the in- 
depth development of our country’s foreign trade, re- 
form, and opening up. 


Accompanied by Guangdong Provincial Governor Lu 
Ruihua and others, Li Langing inspected port reform, 
the crackdown on smuggling, and reform of the foreign 
trade system in Shenzhen, Dongguan, and Huizhou 
in Guangdong from 20-23 June. He attentively heard 
reports by the Shenzhen city government and relevant 
State departments on progress in implementing the pilot 
reform project for Shenzhen’s ports in the past year, 
and conducted on-the-spot inspections on the entry and 
exit of personnel and vehicles at Luohu and Huanggang 
ports. Li Langing affirmed the achievements in the 
previous phase of Shenzhen’s port reform, and pointed 
out: Port reform is crucial to Shenzhen's development. 
As pointed out by General Secretary Jiang Zemin, the 
pilot reform project in Shenzhen not only functions as 
the window, testing ground, model, and example for 
reform, opening up, structural reform, and economic 
development across the country, but it also has great 
significance for the resumption of the exercise of 
sovereignty over Hong Kong, and for guarantecing 
Hong Kong's prosperity and stability. 


In the past year, Guangdong Province, Shenzhen city, 
and relevant state departments did a lot of success- 
ful work to advance this reform and achieved results 
in the interim stage. However, current work still falls 
short of the State Council-approved reform plan and 
the approach of 1997 makes this task even more urgent. 
Li Langing urged: Relevant departments should further 
seck unity in thought, take the overall situation into con- 
sideration, increase coordination, and define responsi- 
bilities. In accordance with the guidelines of Premier 
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Li Peng’s instruction that “frontier inspection stations 
control people and customs houses control goods,” they 
should further rationalize relations, streamline inspec- 
tion procedures, strengthen technical measures such as 
computer linkups, promulgate the system for collecting 
port fees and other supplementary policies, and actively 
start the pilot reform project that seeks to promote pro- 
fessionalism in frontier inspections and establish a mod- 
ern enterprise system in port-based enterprises, with a 
view to implementing the entire reform plan in its en- 
tirety and turning Shenzhen into a port that is first-rate 
by international standards as soon as possible. 


Li Langing also specifically heard reports on progress 
in investigating and dealing with smuggling in Zhan- 
jiang and Huizhou by the central antismuggling delega- 
tion to Guangdong and the Guangdong Provincial Lead- 
ing Group for Antismuggling Operations. He pointed 
out: Judging by the situation following this year’s na- 
tional conference on cracking down on smuggling, the 
Guangdong provincial party committee and government 
have adopted a resolute attitude against smuggling and 
achieved remarkable results in antismuggling work. The 
joint work group has been very successful in investigat- 
ing numerous cases of violent resistance to antismug- 
gling operations, as well as a case in which Huizhou 
county customs let through smuggled goods after im- 
posing fines. Antismuggling propaganda and education 
gradually have taken root in the people's hearts. How- 
ever, we should also realize that at present we still face a 
very formidable antismuggling task. All localities, there- 
fore, should further strengthen leadership, seek unity in 
thought, clearly define duties and responsibilities, in- 
tensify antismuggling operations, thoroughly investigate 
major and important cases, and spare no efforts in pur- 
suing serious fugitives and severely punish them ac- 
cording to law in conjunction with the severe crack- 
down on crime. He pointed out emphatically: The key 
to conducting a thoroughgoing struggle is to improve 
leading cadres’ understanding, resolutely eradicate the 
seriously erroneous concepts of abandoning righteous- 
ness in return for small benefits and of getting rich 
through smuggling, and truly concentrate on develop- 
ing the economy by improving the investment environ- 
ment and guarantecing social stability. We should pay 
attention to politics, the legal system, the distribution of 
work, and coordination in our antismuggling work; ¢s- 
tablish a highly efficient and sound antismuggling mech- 
anism; and study and implement some radical measures 
in order to better serve reform and opening up. 


Li Langing inspected relevant export and manufactur- 
ing enterprises in Dongguan and other localities. and 
held informal discussions with responsible persons from 
foreign trade and manufacturing enterprises that export 
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their products on their own. He pointed out: To further 
develop our country’s foreign trade, we must accelerate 
reform of the foreign trade t mechanism and 
bring about "two fundamental shifts" (shifts in the eco- 
nomic system and growth mode]. We should also vig- 
orously promote the system of export agents and trans- 
form our foreign trade management method from the 
traditional mode of procurement to the agent system. 
Foreign trade enterprises should develop themselves by 
try and commerce, optimizing structure, and lowering 
costs. We should also further expand manufacturing en- 
terprises’ autonomy in importing and exporting goods, 
and support them in their efforts to compete directly in 
the international market with quality products and their 
own product brands. 


PRC: Luo Gan Attends Ideological, Political 
Construction Meeting 

OW0207120596 Beijing XINHUA Domestic Service 
in Chinese 1515 GMT 24 Jun 96 


(By RENMIN RIBAO reporter Zheng Hongfan (6774 
1347 $400) and XINHUA reporter Wang Li (3769 
7812))} 


(FBIS Translated Text) Beijing, 24 Jun (XINHUA) — 
Al today’s meeting to exchange experience in ideologi- 
cal and political work at central government organs, Luo 
Gan, state councillor, State Council secretary general, 
and secretary of the Central Work Committee for Gov- 


ment organs in paying attention to and strengthening 
ideological and political work among leading cadres 
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with party membership in accordance with the require- 
ment of the Fifth Plenary Session of the 14th CPC Cen- 
tral Committee that leading cadres must pay attention 
to politics. 

Luo Gan said: First, leading cadres at all levels must 
always bear in mind the party's fundamental goal in or- 
der to carry out the call to build a team of high-quality 
cadres made by Comrade Jiang Zemin at the forum to 
mark "1 July,” further promote ideological and political 
work among leading cadres in central government or- 
gans, and improve the ideological and political quality 
of leading cadres. We should turn the party's basic the- 
ory, line, and principles into the specific policies of each 
ministry and department; achieve the fundamental goal 
of serving the people wholeheartedly through govern- 
mental actions; and ensure that modernization follows 
the socialist orientation. Second, we should combine 
our efforts to strengthen ideological and political work 
among leading cadres with the strict management, eval- 
uation, and supervision of cadres. We should evaluate 
and understand cadres’ ideological and political quality 
and moral character in an all-around way, and resolutely 
reassign without hesitation cadres with poor political 
performance and moral character. We should boldly put 
in important positions cadres of good political quality 
who produce good work results. Third, we should carry 
out ideological and political work in all undertakings 
of government organs. We should be good at correctly 
assessing situations, and should heighten our sense of 
political responsibility about doing a good job by pro- 
ceeding from the need to adhere to the party's basic line 
and from the overall situation of work throughout the 
party and country. We should give full play to the dom- 
inant position of party organizations, and through in- 
depth and detailed ideological and political work, unify 
people's thoughts, allay feelings of discontent among 
the people, arouse people's enthusiasm, and rely on the 
broad masses of people to overcome difficulties and en- 
sure the completion of our assignments. 


Luo Gan also pointed out emphatically: We should con- 
centrate on ideological and political work among young 
leading cadres. We should organize them to seriously 
study Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, strengthen their 
party spirit, remold their world outlook, and pay atten- 
tion to three issues: 1) Strengthening ideals and con- 
victions; 2) adhering to the party's mass line; and 3) 
Carrying forward the spirit of waging hard struggles. He 
urged middie- and high-level cadres to serve as exam- 
ples and models in ideological and political work. They 
should motivate the vast numbers of cadres and people 
through their exemplary actions, and truly improve ide- 
ological and political work in their own departments. 


FBIS-CHI-96-129 
3 July 1996 


At the meeting, the Central Work Committee for Gov- 
ernment Organs commended 100 grass-roots party orga- 
nizations, 100 excellent Communist Party members, 39 
excellent party members who are administrative leading 
cadres, and 56 outstanding workers who handle party af- 
fairs, for achieving remarkable results in party building 
in the past two years. 


Jia Jun, executive deputy secretary of the Central Work 
Committee for Government Organs, presided over the 
experience-exchange meeting. Attending the meeting 
were over 600 people, including responsible comrades 
from the leading party groups of departments under 
central government organs, party committee secretaries 
from such organs, and representatives of advanced 
grass-roots party organizations, outstanding Communist 
Party members, outstanding party members who are 
administrative leading cadres, and outstanding workers 
who handle party affairs. 


PRC: CPPCC Leader Urges ‘Cooperation With 
Non-Communist Parties’ 


0W2906132296 Beijing XINHUA in English 
1305 GMT 29 Jun 96 


(FBIS Transcribed Text} Beijing, June 29 (XINHUA) — 
The continuing theme of the party's united front work 
is uniting all forces that can be united, noted an official 
from China's top advisory body today. 


In this, it should get the overwhelming majority of 
the people to rally around the Central Committee 
of the Communist Party of China (CPC), headed by 
Jiang Zemin, in order to realize the grand goal of 
the Ninth Five-year Plan and the long-term program 
up to 2010 for China's national economic and social 
development, said Wang Zhaoguo, vice chairman of 
the national committee of the Chinese People’s Political 
Consultative Conference. 


The remarks came during a recent inspection tour 
of Shanghai, China's largest industrial center and the 
birthplace of non- Communist parties, which Wang 
pointed out has a glorious tradition of various non- 
Communist parties cooperating with the CPC. 


He urged Shanghai to increase its cooperation with non- 
Communist parties, implement the policies of the Party 
central committee in relation to this, and encourage non- 
Communist parties to improve their party growth. 


In today’s conditions, united front work departments 
should coordinate better and make full use of the magic 
weapon of united front work, Wang said, urging united 
front work departments in Shanghai to achieve new 
things and increase expenence. 
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PRC: CPC Urged To Tend to Duties on Party 
Anniversary 

HK2806081096 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jun 96 p 11 
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PRC: ‘Migration’ of Transient Laborers New 
Tread in Rural Areas 


0W3006082196 Beijing XINHUA in English 
0811 GMT 30 Jun 96 


(FBIS Transcribed Text] Hangzhou, June 30 (XINHUA) 
— A roving workforce of 100,000 laborers from China's 
inland provinces have found seasonal employment with 
farmers in Zhejiang Province. 

Most local farmers in the eastern province have entered 
into township enterprises, or own their own businesses. 
This ‘migration’ 0 the transient laborers is a new trend 
for China’s surplus workers in rural areas. Many decided 
to head in search of work to the well-off countryside 
of the eastern coastal areas, even though most of them 
wanted to seek job opportunities in the big cities, a local 
observer said. 

The transient workforce come from central and western 
parts of China, such as Sichuan, Anhui and Jiangxi 
provinces. And most of them go back home to join 
family members during the the Spring Festival, and 
return to Zhejiang early the next Spring. 

Zhejiang is one of China's provinces where township 
enterprises have been fully developed over the past few 
years, and most local farmers have become workers 
in the township enterprises, or owners of their own 
workshops. 


With local labor prices growing in the countryside, local 
farmers hire the transient labors to do work in the fields 
while providing board and lodging for them in the busy 
seasons of the year. Each of the laborers can carn at 
most 40 yuan a day. 


In Jinxian County, where nearly 90 percent of local 
farmers have left the fields, there are about 6,000 
farmers from other places working on the fields, and 
selling 70 percent of total grain that local governments 
have purchased every year. 

The increasing returns from planting crops in recent 
years also encouraged more transient laborers to head 
to the province. 


PRC: Article on Strategy for Eliminating Poverty 
OW0207132196 Beijing RENMIN RIBAO in Chinese 
22 Apr 96 pl 

[Report from “Elimination of Poverty in China” column 
by staff reporters Wei Yugin (7614 3768 3830) and 
Zhang Pingli (1728 1627 0500): “China's Strategy 
for Eliminating Poverty—interviewing Chen Junsheng. 
State Councillor and Head of the State Council Leading 


ted without of the owners. 


2 NATIONAL AFFAIRS 


Group for Support and Development of Impoverished 
Aseas”] 


{PTS Translated Text for FBIS) Cheng Junsheng, state 
councillor and head of the State Council Leading Group 
for Support and Development of impoverished Areas, 
had an interview the other day with our reporters in tree- 
shaded Zhongnanhai. During the interview, he answered 
our questions with great interest. 

Reporter: The present year is the “International Year 


development China has ever attained, as well as the 
fastest reduction in the country’s poverty- stricken 
During this period, the absolutely poverty- 

across the c has been reduced 
from 250 billion in 1978 to 65 million in 1995, while the 
incidence of poverty has dropped from 30.7 percent to 
7.1 percent. The work of aiding the poor can be roughly 
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has proved the most arduous phase in the entire aid- 
the-poor process. In “The State's Eight-Seven Anti- 
Poverty Program,” which was formally promulgated and 
implemented in March 1994, the State Council raised in 
explicit terms the goal of basically providing sufficient 
food and clothing for the 80 million poverty-stricken 
population in about seven years’ time, and basically 
eliminating the phenomenon of absolute poverty by the 
end of this century. 


Reporter: What opinion does the international com- 
mittee have of China's support and development of 
poverty-stricken areas? 


Chen Junsheng: During the past 20 years, the world 
economy has undergone constant development, and the 
wealth of society has been building up rapidly; however, 
the problem of poverty rather than being resolved is de- 
teriorating with each passing day. The world’s most un- 
derdeveloped, poor countries have increased from 27 to 
48 in number, while the world’s most poverty-stricken 
population has increased from | billion to 1.3 billion 
over the past five years and is currently growing at a 
rate of 25 million per year. Much to the contrary, since 
China has put into practice the policy of reform and 
opening up, the proportion of the country’s poverty- 
stricken population to the global total has gone down 
from one in four in the late 1970's to one in 20 now. 
Many international organizations, including the World 
Bank and the Asia Development Bank, believe that the 
“Plan for Support and Development of the Poor” cur- 
rently practiced by the Chinese Government, with all 
its specific targets, measures, and time limits, is a na- 
tional aid-the-poor program rarely found among today's 
developing countries in the world. The tremendous ac- 
complishments China has attained in its work of sup- 
porting the poor and developing poor areas have com- 
pletely attested to the fact that, on a global scale, only 
by practicing socialism can a country bring about rapid 
economic development and, at the same time, rapidly 
reduce its poverty-stricken population. 

Reporter: What basic ideology and major measures will 
China adopt for eliminating poverty? 

Chen Junsheng: From now on, China will carry out 
the plan of supporting the poor and developing poor 
areas under the guidance of the party's basic theory and 
basic line, continue to strengthen efforts to assist poor 
areas in development, further carry forward the spirit of 
self-reliance and hard struggle, mobilize the forces of 
the eniire society, and bring about improvement to all 
facets of the work. To this end, we should focus on the 
following issues: 


ht is important to introduce the responsibility system 
under which principal party and government leaders are 
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The focus of the work of supporting the poor and 
developing poor areas that should be placed under crop 
cultivation, fishing breeding and poultry raising, as well 
as On processing industries that rely on crop cultivation 
and aquaculture for raw materials. Enjoying a vast 
market, less investment, faster results, and a higher 
success rate, this practice will help give full rein to the 
advantages of different localities in natural resources; 
what is more, this practice also enjoys a larger coverage, 
for it is attainable for and will bring benefit to every 
household. 


it is important to impose strict control over all kinds of 
aid- the-poor funds and work hard to enhance their uti- 
lization efficiency. With its focus on supporting south- 
western and northwestern regions where the poverty- 
stricken population accounts for 50 percent of the coun- 
try’s total, the China Pund for Helping the Poor should 
be concentrated on helping poverty-stricken counties 
specified by the state; and no one is allowed to change 
the nature, purpose, or scope of aid-the-poor loans for 
any reason, still less misappropriate, defraud, or convert 
such loans to his own use. We musi do everything pos- 
sible to ensure a timely supply of sufficient aid-the-poor 
funds for poor areas. 


We should ensure that economic development and infor- 
mation exploration can advance synchronically, adopt 
the practice of helping the poor through science and ed- 
ucation. and work hard to enhance the quality of labor- 
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ers and managers of poverty-stricken areas. We should 
resolve the problem of insufficient food and clothing 
in teal terms and promote the economic development 
of poverty-stricken areas. The most fundamental way 
to do this is to rely on science and technology and on 
education. We should mobilize scientific and techno- 
logical departments, scientific research institutions, and 
colleges and universities to select a number of scien- 
tific and technological results that are mature, reliable, 
and easy to master; and help projects, industries, and 
poverty-stricken households to make use of these scien- 
tific results so that they can be transformed into realistic 
productive forces. At the same time, we should conduct 
large-scale training at different levels focusing on the 
poverty relief program. 

In a minority of localities that lack basic production 
and living conditions, we should adopt the practice of 
developing through relocation and help the residents 
resettle. 


Steps should be taken to give full play to the political 
advantage of the party and government, further mobilize 
the forces of the entire society, and assist and support 
poverty-stricken areas in Carrying out exploration and 
construction. “Mobilizing the entire society to eliminate 
poverty” is China's major theme for the “International 
Year for Elimination of Poverty.” Each of the state- 
specified poverty-stricken counties is linked to and 
supported by a party or government organ at the 
bureau level and above, or by a large or medium-sized 
enterprise, or by an institutional unit. The two should 
not be delinked until poverty is eliminated in real terms. 
Meanwhile, we will strive to gradually systematize and 
Standardize the practice. 

It is imperative to regard the work of eliminating 
poverty as a major part of socialist spiritual civilization 
and call on the whole nation to give a helping hand 
to the poor and make concerted efforts in attaining the 
prescribed goal. 

Coastal advanced provinces and cities should be encour- 
aged to provide support geared to the needs of poor 
provinces and prefectures in western China. 

Measures should be drawn up to stabilize county 
and township cadres, change their style of work, and 
encourage them to work in a down-to-earth manner 
and do pioneering work through hard struggle. Leading 
Cadres must go into poverty-stricken towns and villages 
and carry their work down to every poor houschold. 
There are thousands of ways to resolve the problem of 
insufficient food and clothing and eliminate poverty, and 
the key is whether or not they have the determination 
to turn their hand to it. Here, the most decisive thing 
is whether or not leading cadres can rise in great vigor 
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and constantly strive to improve themselves. We should 
establish a new incentive mechanism with a view to 
encouraging the advanced and spurring on the less 
advanced. 


We should reinforce the building of grass-roots party or- 
ganizations in poverty-stricken rural areas and support 
the development of the collective economy. In poverty- 
stricken areas, aid-the-poor work should be banded to- 
gether with party building, and the work of helping the 
poor and developing poor areas should also be inte- 
grated with the development of the collective economy. 


It is necessary to uphold and stress the principle of 
integrating family planning with the work of helping the 
poor and developing poor areas. Meanwhile, we should 
pay close attention to the rehabilitation of the disabled 
in poverty-stricken areas, and help these areas overcome 
difficulties in obtaining medical services and supplies. 
We will actively promote exchanges and cooperation 
with international organizations engaged in the work of 
helping the poor and developing poor areas; and we 
will work hard to establish a new setup for the support 
and development of the poor that integrates domestic 
aid-the-poor organs with international organizations and 
domestic aid-the-poor funds with international aid. 
[Reporter] Can China attain the target of basically 
eliminating absolute poverty by the end of this century? 


{Chen Junsheng} China’s determination to fulfill this 
target as scheduled remains unswerving. Obdjectively 
speaking, the anti- poverty program holds great hope 
for success, yet it is also faced with great difficulties. 


In saying a great hope for success, we mean that China 
enjoys many advantageous conditions for implementing 
the poverty-relief program: The party Central Commit- 
tee and the State Council have attached great importance 
to the work and have made correct policy decisions in 
this respect; cadres and masses in poverty-stricken ar- 
eas have displayed strong aspirations and enthusiasm for 
resolving the problem of insufficient food and clothing 
and for extricating themselves from poverty as soon as 
possible. All localities have created and accumulated 
‘Many workable and effective experiences; and thanks 
to the assistance and support provided over the past 
decade, improvements have been registered in the ba- 
sic social and economic conditions in poverty-stricken 
areas. With the decrease in the country's total poverty- 
stricken population, we can make use of aid- the-poor 
funds in a more centralized and effective way. The cur- 
rent development of our netional economy and the en- 
hancement of the country’: national strength have both 
provided more material conditions for us to help and 
support the development of poverty- stricken areas. We 
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enjoy the extensive support of the entire society, includ- 
ing party and government organs. Reform and opening 
up have brought many unprecedented opportunities to 
poverty-stricken areas. The fact that more and more in- 
ternational organizations and nongovernmental organs 
have begun to follow with interest, and taken steps to 
support, developing countries in eliminating poverty has 
provided China with a favorable international environ- 
ment and a new opportunity to win the support of the 
international community. 


By talking about great difficulties, we mean that the to- 
tal current poverty-stricken population in China is one 
of absolute poverty, which suffers from an annual per- 
Capita income below the state-set subsistence line of 530 
yuan and is lacking in basic production and living con- 
ditions. This poverty-stricken population is distributed 
mainly in remote mountain ranges, rocky mountain ar- 
eas, deserts, paramos, loess plateau, border areas, areas 
with a high incidence of endemic diseases, and reser- 
voir regions in southwestern and northwestern China. 
Such areas, which suffer because of their remote geo- 
graphic locations, poor transportation facilities, insuffi- 
cient funds, deteriorating ecological environment, back- 
ward cultural education, tremendous difficulties in ob- 
taining drinking water for both humans and livestock, 
and slow economic development, have proved the hard- 
est nut to crack in the entire poverty-relief program. 
There are only five years before this century ends, and 
we feel more keenly than ever the need to fulfill this 
task. 


Implementing “The State’s Eight-Seven Anti-Poverty 
Program” is an issue of overall significance to the coun- 
try’s entire social and economic development. General 
Secretary Jiang Zemin has pointed out emphatically: 
"We will resolve the problem of insufficient food and 
clothing for 80 million people by the end of this century. 
This will mean finally settling the right to subsistence 
of the Chinese people, who account for one third of the 
world’s total population — this is the biggest and most 
basic human rights issue ever. This is a major event, 
not only in the history of the Chinese nation, but also 
a feat of great daring in the course of human history.” 
At the World Summit Meeting for Social Development, 
which was held by the United Nations in Copenhagen, 
Denmark in March of 1995, Premier Li Peng reiterated 
the determination of the Chinese Government to elim- 
inate poverty in the PRC and made a solemn pledge 
to international society concerning the fulfillment of its 
“Anti- Poverty Program.” Today, China has declared to 
the whole world that the “Anti-Poverty Program” is a 
major task and basic target to be fulfilled by the party 
and government before the year 2000. With the arrival 
of the next century, the Chinese nation can surely take 
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its place in the East as a nation that has elimiaated its 
absolute poverty-stricken population. 


PRC: Public Security Ministry Makes Change in 
Citizenship Age 

OW0107131896 Beijing XINHUA in English 

1310 GMT 1 Jul 96 


{[FBIS Transcribed Text) Beijing, July 1 (XINHUA) — 
As of today, every Chinese baby is entitled to have his or 
her permanent identity card (ID) number for citizenship. 


Once a newborn's ID number is registered, the baby is 
formally recognized as a Chinese citizen, and from that 
moment on is entitled to enjoy his or her full rights and 
interests of citizenship, and also to fulfill the obligations 
of a Chinese citizen. 


In the past, Chinese citizens could not obtain their 
permanent ID residence cards until they were 16. 


A new residence booklet was issued nationwide today, 
according to the Ministry of Public Security. 


The unified and more standardized residence booklet 
makes it possible for the ministry to adopt improved 
scientific methods to manage household registration, 
in order to better safeguard the legitimate rights and 
interests of Chinese citizens. 


The booklet requires applicants and appropriate depart- 
ments to sign and seal it, thus making it legal proof 
of citizenship and a document that contains information 
about family background. 


According to the ministry, the new booklet retains 
the categories of “agricultural residence” and "non- 
agricultural residence”. 

Using the new residence booklet paves the way for the 
future reform of census registration, and the building of 
a computer network for population information, a senior 
Official with the ministry said. 


He also noted that China is scheduled to spend five 
years to complete the enormous census project, which 
involves about |.2 billion people and some 400 million 
households. 


PRC: Lawmakers Deliberate Draft Law on 
Protecting Old People 

OW0107131596 Beijing XINHUA in English 
1247 GMT 1| Jul 96 


{[FBIS Transcribed Text} Beijing, July 1 (XINHUA) 
— Members of the Eighth National People’s Congress 
Standing Committee deliberated the draft Law for the 
Protection of Rights and Interests of the Aged, at the 
committee's on-going 20th meeting today. 
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Such a law will help promote the practice of respecting 
and protecting the elderly in China, legislator Sun 
Honglie said. 


He said that most aging Chinese people live out their 
final years in their homes, and that most of the incidents 
that negatively affect the rights and interests of the old 
have occurred within the home. 


Lawmaker Wang Yu said the new law should be 
practical, as farmers in some areas are underfed and 
poorly clothed, and generaily lead a hard life. 


Lawmaker Chi Haibin held a similar view, saying that 
an over- complicated law may be detrimental to family 
harmony. 


According to Li Denghai, curses, humiliation, slander 
and violence aimed toward the aged must be stopped. 


Mahinur Kasim said that the law should force children 
to take care of the elderly, because many young people 
today pay little attention to these responsibilities. 


Lawmaker Wu Changshu noted that old people should 
have the freedom to form organizations for their own 
development, education and protection. © 


In addition, children and other relatives are not allowed 
to move into the houses that belong to the old without 
their consent, Wu said. 


He recommended that a special department under the 
State Council should designated to take charge of 
protecting the elderly. 


PRC: Computer Newspaper ‘China Infoworld’ on 
Internet 


OW0207111896 Beijing XINHUA in English 
0853 GMT 2 Jul 96 


(FBIS Transcribed Text] Beijing, July 2 (XINHUA) — 
Both the Chinese and English editions of China In- 
foworld, one of China's largest newspapers on computer 
science and markets, have entered into the much publi- 
cized Internet. 


Internet has about 60 million subscribers across the 
world, including 30,000 users in China. 


Military & Public Security 


PRC: Building of Military Party Branches 
Strengthened 

OW0207053396 Beijing XINHUA Domestic Service 
in Chinese 0156 GMT 29 Jun 96 


{FBIS Translated Text] Beijing, 29 Jun (XINHUA) — 
Party committees at all levels of the People’s Liberation 
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Army [PLA) and Armed Police Force have regarded 
the building of grass-roots party branches as a vital 
step to meet Central Military Commission Chairman 
Jiang Zemin's general demand on troop building and 
to strengthen overall grass-roots building, thus raising 
the overall level of party-branch building. 


Conducting education in being qualified party members 
among all the armed services, with the focus on studying 
and abiding by the party constitution, is an important 
part of this year’s efforts to build up grass-roots party 
branches. More than 20,000 leading cadres at and 
above the regimental level of all armed services have 
given lectures about the party to office workers and 
troops. The PLA General Staff Headquarters, General 
Political Department, and General Logistics Department 
have organized party members to study discussions 
by Mao Zedong, Deng Xiaoping, and Jiang Zemin — 
the core of the three generations of central leadership 
— on giving importance to political issues, party 
spirit, and the overall situation; and have educated 
them to further improve themselves ideologically and 

ee oe oe Oe Se Sane 
th their good images. While stepping up 
educational work, the Academy of Military Science, 
the state Commission of Science, Technology, and 
Industry for National Defense, and other units have 
strictly organized party members’ daily life and ensured 
that party members are evaluated democratically. After 


enhanced. Among those of all armed services who 
rendered meritorious service this year, 80 percent were 
party members, and all those on whom honorable titles 
were conferred by the Central Military Commission or 
units at the military region level were parity members. 


Units of all armed services have helped consolidate 
grass-roots party branches, several at a time. The 
Nanjing Military Region, Guangzhou Military Region, 
and 2d Artillery Corps have helped consolidate target 
grass-roots party branches by providing guidance for 
work in specific areas and have designated cadres to 
help each party branch. Major leaders of the Shenyang 
Military Region, Jinan Military Region, the Air Force, 
and the Armed Police Force, have taken turns in 
Staying with companies to direct and help party branches 
improve their work. Currently, with assistance provided 
and consolidation carried out, grass-roots party branches 
that had various problems and weaknesses have made 


progress to varying degrees; some of them even have 
ranked among the advanced. 


In view of the short service and inexperience of the 
members, especially secretaries and deputy secretaries. 


FBIS-CHI-96-129 
3 July 1996 


of some grass-roots party branches, units in charge of 
them have organized them, several al a time, to re- 
ceive training. The National Defense University, Navy, 
Beijing Military Region, Lanzhou Military Region, and 
Chengdu Military Region have provided intensive train- 
ing to grass-roots party branches while regularly impart- 
ing experience to, helping, and leading them, enabling 
the great majority of secretaries and deputy secretaries 
of grass-roots party branches to become more compe- 
tent in their jobs. 


PRC: Commission Supports Defense Scientific 
Research 


OW0207140296 Beijing JIEFANGJUN BAO 
in Chinese 22 May 96 p/ 


[Report by reporter Fan Juwei (5400 3515 3555) and 
special correspondent Su Kuoshan (5685 2368 0810): 
"Commission of Science, Technology and Industry 
for National Defense Provides Effective Support for 
Scientific Research in National Defense” ] 


[PTS Translated Text for FBIS) Along with the rapid 
development of science and technology for national 
defense, logistics support for scientific research and 
experiments for national defense have kept blazing new 
trails and made progress along the road of self- reliance 
and working hard in pioneering. 


According to briefings, during the Eighth Five-Year 
Plan, the Commission of Science, Technology and 
Industry for National Defense logistics system has 
meticulously organized and made overall arrangements 
for fulfilling the tasks of supporting funds, materials 
and equipment, and technological service for scientific 
research of a dozen or so satellites through scores 
of experiments, 500-plus experiments of conventional 
weapons, 500-plus wind-tunnel tests, and building of 
other key projects; especially in handling contingents, a 
relatively strong emergency support capability has been 
manifested. Their main achievements are as follows: 


— A new trail has been blazed for the research- 
production of special equipment under market economic 
condition. Since the end of the Seventh Five-Year Plan, 
the logistics system under the Commission of Science, 
Technology and Industry for National Defense has 
presented important reform measures, and implemented 
the contract system in the research-production of large- 
type special equipment for defense science, technology, 
and experiments; it has called for tenders to contract 
approximately 30 large-type projects as of today. This 
has guaranteed the schedule and quality of research- 
production of equipment, while saving an accumulated 
100 million yuan in cost from original budgets. 
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— A three-tier supporting network for raising materials 
and equipment in conformity with the market economy 
has been set up initially. While relying mainly on the 
State supply channel, they have enthusiastically opened 
up the path for market resources, and shaped a three-tier 
supply network comprising scientific research logistics 
organs, regional offices, and units directly under the 
headquarters; and implemented centralized supply of 
large quantity and major materials and equipment in 
overall planning, with marked effects. 


— They have shaped a set of managerial mechanisms 
of funds for scientific research with high effects, and 
changed the traditional practice of paying attention to 
supply while neglecting management, and financial de- 
partments directly participated in the investigation, re- 
search and decision making of projects; they imple- 
mented the cost accounting system for large-type exper- 
iments, with limited funds yielding the greatest effects. 
Bank offices were set up inside the army in coopera- 
tion with localities; funds allotment through telex was 
implemented with circulation time of funds in the bank 
shortened and fund-utilizing efficiency greatly raised. 


— They have greatly improved the emergency support 
ability of equipment maintenance. An emergency sup- 
port network from the top to the grass roots has taken 
shape; in considering the whole situation, the urgent 
needs of one side will be taken care of, with supply of 
the best selection promptly guaranteed. 


— Special transportation-supporting means have be- 
come increasingly complete and perfect with each pass- 
ing day. A domestic cooperative transportation network 
clear of obstructions has been set up; in addition, a 
highly flexible organ working in coordination with for- 
eign transportation organizations has been set up, in- 
volving such state departments as railway, communi- 
cations and transportation, civil aviation, customs, and 
public security as well as the PLA General Logistics 
Department military transportation department. 


— A great leap has been realized in the subsistence- 
supporting ability of scientific research and experiment 
bases in areas where conditions are arduous. Especially 
in special subsistence support, modern science and tech- 
nology have been fully applied, with technological bot- 
tlenecks resolved one after another, such as purification 
of water on plateaux, preservation of fresh vegetables 
on the vessel "Yuanwan," handling waste gas of pecu- 
liar fuel, and turning sea water in the Pacific Ocean into 
fresh water, thus providing sound support for work and 
healthy subsistence of scientific research personnel and 
units conducting experiments in special environments. 
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PRC: Zhang Zhen Inspects Northeast Army Units 


OW0207053096 Beijing XINHUA Domestic Service 
in Chinese 1228 GMT 26 Jun 96 


[By reporter Yang Minging (2799 3046 7230)} 


(FBIS Translated Text] Shenyang, 26 (XINHUA) — 
While inspecting Army units in the northeast, Zhang 
Zhen, vice chairman of the Central Military Commis- 
sion, stressed the necessity of attaching great impor- 
tance to the ideological and political work of the armed 
forces and further strengthening the comprehensive con- 
struction of the armed forces in accordance with the 
demands concerning stressing politics put forward by 
Jiang Zemin, chairman of the Central Military Com- 
mission. 


From the middle of May to the last few days of June, 
Zhang Zhen went to inspect units of the Army, Air 
Force, Navy, and the Second Artillery Corps, units, 
academies, scientific research bases under the State 
Commission of Science, Technology, and Industry for 
National Defense, and armed police units garrisoned in 
the northeast, attended forums of some cadres at and 
above the army and division levels, and had heart-to- 
heart talks with them. He said that the most funda- 
mental thing in implementing the demands of stress- 
ing politics is to arm the heads of all officers and men 
of the armed forces with Marxism-Leninism-Mao Ze- 
dong Thought, particularly with Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, and 
with the party's principles and policies formulated since 
the 14th National CPC Congress, and a series of impor- 
tant instructions given by Jiang Zemin, and more firmly 
implement the party's basic line. Various units should 
continue to properly grasp “education in four aspects,” 
with their eyes on the establishment of correct world 
outlook, outlook on life, and value concepts, and on the 
establishment of the idea of wholeheartedly serving the 
people. Cadres should properly solve the problem of 
“whom officers should serve and how power should be 
used,” and soldiers should properly solve the problem 
of “whom one should serve in joining the armed forces, 
and how one should conduct oneself.” It is necessary 
to enhance the consciousness of cadres at various lev- 
els in stressing study, politics, and healthy tendencies 
and enable them to meet the demands of “conducting 
oneself with dignity, introspection, self-alertness, and 
self-encouragement” through regular education, man- 
agement, and supervision. As armed forces, the core 
of implementing the demands on stressing politics 1s to 
uphold the party's absolute leadership, and resolutely 
obey the command of the party Central Committee and 
the Central Military Commission with Jiang Zemin as 
their core. 


1s report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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the new period. It is necessary to make breakthroughs in 
key points and difficult points of future wars and not to 
do superficial work. Research achievements should be 
tested in training practice and training should be carried 
out really in accordance with how a battle is fought. 


Zhang Zhen went deep into companies to discuss with 
grass-roots officers and men how to inherit and carry 
forward the glorious traditions of the Red Army. He 
said that the correct way is to persist in integrating 
inheritance with carrying forward such traditions, and 
unswervingly inherit basic principles and systems which 
express the nature and purpose of our armed forces. Be- 
sides, it is necessary to pay attention to studying new 
situation and new experience in order to add new con- 
tents into the fine traditions of our armed forces, and to 
enable the younger generation to grow up more healthily 
and the cause of our armed forces to constantly de- 
velop. The armed forces should strengthen management 
and education, and exercise strict management begin- 
ning from the higher levels and from officers. Wherever 
he went, Zhang Zhen inspected how the construction of 
grass-roots units were grasped in accordance with the 
“Outline.” He said that in assessing a unit, a leading 
body, and a cadre, it is necessary to see how the grass- 
roots units are built. Only when the grass-roots units are 
properly built can we say a leading body is really up 
to the mark, a cadre is good, and work is well done. 
To grasp grass-roots units at present is to seriously act 
according to the “Outline.” It is necessary to properly 
build party branches and give play to their role as first 
line commanding posts of brigades and regiments. 


During the inspection, Zhang Zhen held informal dis- 
Cussion meetings with some old comrades in Shenyang 
and Dalian and put forward requirements of properly 
carrying out work for old cadres. 


Accompanying Zhang Zhen on the inspection were Li 
Xinliang, commander of the Shenyang Military Region, 
Jiang FPutang, political commissar of the region, Kui 
Pulin, deputy chief of general staff, Yuan Shoufang, 
assistant director of the General Political Department, 
Zhou Youliang, deputy director of the General Logistics 
Department, and Hu Changfa, vice president of the 
University of National Defense. 
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PRC: Strategic Missile Unit keports Enhanced 
Combat Capability 


OW0307104696 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 27 Jun 96 


(From the "News and Press Review" program] 


(FBIS Translated Text) With 30 year's hard work, 
the strategic missile unit of the People’s Liberation 
Army has initially established a weapons and equipment 
system comprised of short-, medium-, and long-range 
and intercontinental missiles, giving it an overall all- 
weather capability to fight defensive battles. The unit's 
overall combat capability has continued to rise. 


Officers and men of this high-technology troop, which 
is the youngest among our armed forces, have built a 
number of modern combat positions of various natures 
that are capable of launching missiles in various ways 
and fighting offensive and defensive battles and that 
have storage facility, in desolate plateaus, mountains, 
and desert land. All missile launching contingents of 
the unit have met respective standards. 


*PRC: Guangzhou Air Force Logistics Improves 
High-Tech Support 

96CM0393A Beijing JIEFANGJUN BAO in Chinese 
1 Apr 96 pl 


{Article by Fan Qilin (2868 0796 2651) and Xia 
Hongging (1115 3163 7230): "On Demanding Support 
from Science and Technology—the Guangzhou Air- 
force Logistics Department Is Having Marked Success 
in Building a Modern Battlefield Support System") 


{FBIS Translated Text] The Guangzhou Airforce Logis- 
tics Department party committee is focusing on the fea- 
tures of coming wars, investing more human, material, 
and financial resources to build a modern battlefield sup- 
port system faster. By mid March, it was using over 20 
crucial scientific and technological [S&T] achievements 
disseminated and applied by the military and locali- 
ties, such as an automated campaign logistics command 
system, an automated micromachine rapid receive-send 
flight data system, a micromachine rapid fuel supply 
and refueling system, and a night- flight power-failure 
emergency power-generation system, which are produc- 
ing better military efficiency and social benefits. 


Much of the modern battlefield consists of a “logistics 
war.’ To meet the needs of high war, the Guangzhou 
Airforce Logistics Department allocated a million yuan 
in 1995 to build a modern administration and command 
system. Its automated command system consists mostly 
of a civilian war service (battlefield logistics} command 
room, with secondary micromachine rooms for ail! 
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service offices, for a systematic network. The one 
room's service components and the 10 workstations in 
the 10 service rooms make up a microregional network, 
in which is installed a cable (hardware) programmer, 
to make up a cable telephone communications system. 
The unit has a visual band wave network, for a long- 
range point- to- point and point-to-multiple-point visual 
conferencing function. The command room's major 
control workstation and the three grade high, medium, 
and low long-distance communications network is used 
for jobs such as data transmission and graphics faxing, 
giving the battle logistics command micro-networking 
and unit visual dialogue, for better command support. 
At the end of 1995, the department's unit carried 
out a large-scale logistics support graphic projection 
exercise. This exercise generally takes two days, but 
was completed in only three hours, being more efficient 
than manual operations. 


The region's logistics warehouses have also instituted 
a microspeed on-line network for providing flight data 
and material. In 1993, the Guangzhou Airforce Logis- 
tics Department, grounded in extensive investigation 
and demonstration, upgraded the low-capacity computer 
system used by its grass-roots flight data warehouses, 
renewing and replacing all of its flight data unit micro- 
computers. At present, all battlefield station flight data 
units in the whole region, from flight data (navigation 
material) planning, preparation, and supply to mainte- 
nance and management, use micro-automated multipur- 
pose management, for five times better efficiency. Sup- 
port units such as ordnance, fuel, and transport also all 
use micro-multipurpose management, having a counter- 
part network with logistics units, which forms an inte- 
grated support network for command and operations. 


The Guangzhou Airforce Logistics Department has 
demanded support from S&T and military results from 
scientific research, which has multiplied its logistics 
support capability. In recent years, it has performed the 
support mission for six crucial exercises, with its flight 
support success rate at 99.9 percent, which has been 
affirmed and praised by its superior unit. 


*PRC: Profile of Hong Kong Garrison Naval Unit 


96CM0332A Beijing JIANCHUAN ZHISHI [NAVAL 
AND MERCHANT SHIPS] in Chinese 8 Apr 96 
No 4, pp 2-3 


[Article by Huang Caihong (7806 1752 5725): “Explor- 
ing Mysteries of Hong Kong Garrison Naval Unit" 


[FBIS Translated Text} On 28 January 1996, the State 
Council and Central Military Commission announced 
the formation of a People’s Liberation Army naval unit 
to be garrisoned in Hong Kong. On that day, we paid it 
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a visit. At 8 a.m. the unit staged a solemn flag-raising 
ceremony. Facing the five-star Red Flag, columns of 
stalwart sailors solemnly swore: We will not dishonor 
our mission nor shrink from any heavy burdens; we 
pledge to build a first-class unit for the military's and 
country’s glory. Collectively and individually, these 
were combat heros whose unit scored laudable mission 
successes at sea, liberated the Wanshan Islands, won 
victories in naval engagements over "6 August" and the 
Paracels Islands, and was dubbed the “lead vessel" or 
“heroic vessel." Today, the sharp image of sailors and 
ships of this naval unit was unveiled to the world! 


Not long ago, a naval commander of a foreign nation 
came on board to visit a new guided-missile corvette of 
the Hong Kong garrison naval unit. Afterward and with 
great satisfaction, he wrote in the guest book: "A vessel 
to be proud of indeed, defender of the nation!” One can 
take even greater pride in the rare feat of modern naval 
warfare when this new generation of sailors in wooden 
vessels triumphed over other military vessels at sea and 
who, racing against time, set a new record in the history 
of the people’s Navy: installing new equipment on the 
vessels and turning them into a new fighting force. 


In October last year, the unit’s new guided-missile 
corvettes participated in joint exercises under review by 
Central Military Commission Chairman Jiang Zemin. 
When a new guided-missile corvette, acting as com- 
mand vessel of the exercises, came near the review 
ship with Chairman Jiang on board, corvette Captain 
Wang Jilong (3769 4949 7893] calmly gave orders to 
complete missile launch preparations when all the com- 
mand center-controlled signals gave the green light. At 
precisely the right moment passing by the review ship, 
Captain Wang ordered "Fire!" and his deputy pushed a 
red button sending a missile flying over the sea in a burst 
of orange-red flame and hitting the target some kilome- 
ters away. Chairman Jiang smiled contentedly seeing 
this. 


In the very short time available, the new guided- 
missile corvette set new records one after the other 
in the people’s Navy training history: from taking on 
the vessel after it left the dock to forming the unit, 
from training of individual vessels to participating in 
multiship exercises, and to launching the first missile 
which hit the target, the total elapsed time was 125 days, 
making it a model vessel in terms of training in the use 
of new equipment in the Navy. In a short period of time, 
the unit also established several other records of being 
first in vessel appearance, in training and in operation: 
the unit satisfactorily completed a series of training 
exercises and received numerous citations and awards. 
Under difficult weather conditions, the unit took part 
in joint exercises involving the launching of missiles 
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exercises with electronically controlled 
taking part in training of pursuit and 
sea, completing blockade, antiblockade, 
antilanding maneuvers; in several combined 
ises involving new naval equipment, the 
t launched a number of missiles scoring all direct 
hits; the unit was inspected by several foreign military 
commanders and served as a guide for visiting foreign 
vessels; it has carried out exercises at sea reviewed by 
hundreds of high-ranking Chinese and foreign military 
representatives; the ships’ captains, deputy commanders 
and chief of sections were all qualified through exams; 
in military training, it was named the lead unit among 
all newly equipped units from all bases and sea police 
districts; out of 18 specialized categories of naval unit 
organization, it scored 10 first places; two vessels were 
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tent, to carry out higher levels of training, to continually 
study military strategy and tactics and to narrow the 
gap between training and actual combat. The officers 
and men are courageously exploring, innovating and 
ceaselessly raising the quality of training. In training, 
cach vessel concentrated on concealing and electron- 
ically controlling the launching of missiles, replacing 
the traditional, open way. The ship commanders, after 
mastering the software on single vessel tactics, skillfully 
adapted the equipment to tactical missions assigned by 
the joint force to ensure completion of their joint mis- 
sions. 


In July 1995, in a certain South Sea sector, the red 
and blue teams of the naval unit engaged in intensive 
exercises which required cach vessel individually to 
go on patrol, searching and attacking targets without 
command or guidance from land or the joint force. On 
board vessel No. 770, highly skilled radar specialist Xi 
Guangming [1598 1639 2494) quickly and accurately 
locked on the targets on screen in one minute. To 
conceal the attack, when the data were transmitted to 
and the Captain gave the order, 
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ahead, constantly and quickly changing the direction of 
attack and making full use of fishing and commercial 
vessels in the area as shields; when the opponent 
mistook on screen a commercial vessel as the target, 
vessel No. 771 suddenly appeared, quickly launched 
its missile and successfully achieved its objective. Day 
after day, the tests of will and skills went on under 
complex conditions at sea resembling actual combat, 
and officers and men, as well as the equipment of the 
naval unit, all underwent tests of combat readiness. 


At the Hong Kong garrison naval unit's conference 
room, Political Secretary Ding Guanggi [0002 0342 
0796] showed us a cadres register with the following 
data: 95 percent of the unit's officers had college 
or equivalent specialized education, 57 percent held 
bachelor degrees and their average age was 27. The 
officers were picked from the South Sea Flotilla, while 
the sailors were specially selected at enlistment and 
trained. 


Secretary Ding was twice enrolled in the military 
academy for advanced training; when he received the 
order to be political secretary of the Hong Kong garrison 
naval unit, he was studying at the Naval Political 
Institute. Prior to this assignment, he was political 
secretary on submarine No. 299 which had played host 
to such visitors as elder proletariat revolutionaries Mao 
Zedong, Zhou Enlai, Chen Yi and others as well as 
foreign dignitaries; the vessel also had a brilliant service 
record in the South and China Seas. While serving 
on the submarine, Ding was commended as superior 
basic-level cadre for four successive years and twice 
for third-class honor. Secretary Ding told reporters that 
the unit also included four officers who took part in 
the 1984 military review on the 35th anniversary of the 
Republic's founding, one-sixth of the officers and sailors 
had taken part in patrolling the Spratly Islands, guarding 
the reef and building the station, and two officers were 
specially selected from the marines. 


The young and capable commodore of the unit, Zhu 
Yifei (2612 4135 7378}, is only 39 years old. Not only 
was he twice enrolled for advanced study in the military 
academy, he was also fully qualified as a captain of 
guided-missile escort corvette. He was the commanding 
officer in several joint-unit exercises involving vessels 
with new naval equipment, served as captain on several 
types of guided-missile corvettes, and organized and 
directed the launching of a number of missiles with the 
fine record of all hitting the targets. 


Corvette Captain Wang Jilong, an officer with a schol- 
arly flair, has made advanced study of the principles of 
automation on a vessel. He recommended that a “tacti- 
cal warfare software for a joint naval unit” be developed 
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for study and this has been done and added to the cur- 
riculum by the relevant departments. The guided-missile 
corvette led by Wang Jilong has thoroughly changed tra- 
ditional naval practices: in the past, e.g., the sounding 
of an alarm sent all the sailors rushing on deck; today, 
when “general quarters" sounded, all the sailors go to 
their battle stations hidden from view and entirely con- 
trolled by automation. While undergoing training at the 
“vessel training center,” the vessel won 12 of the 18 red 
bamiim 3 awarded by the center; seven officers and sailors 
received commendations. As a consequence, Wang Ji- 
long became the captain of the first vessel of its class 
to operate by new tactical warfare standards; over a 10 
year timespan he was captain on five different types of 
naval vessels, and it may well be said that his naval 
career constitutes a brief summary of the history of de- 
velopment of fast vessels in the Chinese Navy. 


Equipment Maintenance Section Chief Xu Xiaoping 
{6079 1420 1627) was dubbed by other sailors the 
“technical renovation expert;” after graduating from the 
Wuhan Naval Engineering Institute, he was assigned to 
the Hong Kong garrison naval unit. With the foundation 
of a thorough knowledge of the equipment on the five 
types of vessels in the unit and of trouble-shooting 
technology, he boldly renovated the emergency air- 
conditioning equipment and remodeled the filter gates 
under the ship's main engine. The results of these two 
renovations earned him an all-armed forces prize for 


S&T progress. 


Under a top commander there can be no weak soldiers. 
Not only did sailor Chen Junjun [7115 0193 6511) mas- 
ter computer usage, he also became expert in remote 
control by computer and the diesel engine. During the 
vessel's trial run, he and technical personnel from the 
factory which manufactured the main engine analyzed 
problems which affected the engine remote control sys- 
tem; relying on his well-developed technical knowledge 
and skills, he went to work and the “problems” disap- 
peared, and the factory personnel dubbed him the “lit- 
tle electronic expert.” Last year, he was commended 
as an “accomplished model sailor.” Sailor Li Yuanchun 
[2621 6678 2504) not only acquired conversational Eng- 
lish through self-study, he also took college [correspon- 
dence] courses on his own; at present, he already has 
passed the exams on 10 subjects, with five more to go 
before obtaining his college degree. It can indeed be 
said that this Hong Kong garrison naval unit is formed 
by a new generation of professional and educated naval 
officers and sailors. 
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*PRC: Hainan MD Deputy Commander on 
Technical Reserve Personnel 

96CM0341A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Mar 96 No 3,, p 16 


{Article by Major General Chen Zuocai (7115 0146 
2088), Hainan MD (Military District) deputy comman- 
der: “Given the Current High- Tech Conditions, We 
Should Pay Attention To Building a Specialized Tech- 
nical Reserve" } 


{[FBIS Translated Text} Local wars waged under high- 
tech conditions put even greater demands on building 
a specialized technical personnel reserve, and the issue 
of strengthening our reserve has attracted the attention 
of leaders at all levels and the relevant departments. 
There are many problems that require solutions both in 
understanding and in action. 


I. Building a Bigger Specialized Technical Reserve 
Is an Urgent Task in the Construction of Reserve 
Forces and Deserves our Close Attention. 


The characteristics of local wars under high-tech con- 
ditions necessitate the strengthening of our specialized 
technical reserve. The post-war “history of local wars” 
shows a growing proportion, both in the kinds and in the 
number, of specialized technical personnel in modern 
wars. During World War II, there were only 160 mili- 
tary specializations; they increased to more than 2,000 
varieties in the 1980's, and today, there are more than 
4,000 fields of specialization in a developed country’s 
army. In the Gulf War, the United States mobilized 
$00,000 soldiers, 200,000 of whom were reserve per- 
sonnel, and most of them were driving and piloting, ma- 
chine maintenance, engineering and construction, med- 
ical, and communications specialists and so on; tradi- 
tional foot soldiers made up a very small proportion. 
This shows how important it is to strengthen our spe- 
cialized technical reserve for local wars waged under 
high-tech conditions. 


Looking at the army modernization process, we must 
strengthen the specialized technical reserve. After sev- 
eral decades of army building, the military has gone 
from a force that armed its soldiers with millet and ri- 
fles [1420 4717 0802 2975 2847] to a combined- arms 
military force made up of missile, artillery, communi- 
Cations, engineering, reconnaissance, antichemical war- 
fare, and sea and air specialized technical units. In a 
new historical period, and in the wake of new- and 
high-tech developments and their military applications, 
China’s army will become increasingly modernized, the 
proportion of specialized technical personnel will be- 
coming increasingly larger. and the need for the spe- 
cialized technical reserve will be increasingly greater. 
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and from this perspective, building a stronger special- 
ized technical army is mandated by the Chinese Army's 
modernization process. 


Il. We Should Actively Promote Reform in Military 
Training and Strive To Improve the Quality of the 
Specialized Technical Reserve. 


In the wake of widespread use of high- and new-tech 
warfare, future wars will require not only more but 
also better specialized technical personnel. Therefore, 
we must vigorously reform the training of specialized 
technical units in peacetime and strive to raise the 
standard of our specialized reserve. 

We should broaden the scope of training of the special- 
ized reservists. Henceforth, we must put the emphasis on 
training veterans and the mainstay militia (emphasizing 
training in their own specialized technical fields), but 
at the same time, we should train college and polytech- 
nic school, vocational institution, and technical school 
students. These students are young and well- educated 
and have the capacity to learn, and conducting military 
training among them will get twice the result with half 
the work and is an important way to greatly improve 
the reserve's quality. 


We should expand training in basic technologies and 
. The specialized technical personnel 
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try’s own situation, and link war and peace together 
to do a good job organizing and building a specialized 
technical reserve. 

The cities are the key points. This is because of the 
cities’ unique position. On the one hand, the cities, 
especially the large cities, are the main targets of attack 
and defense in fuiure wars fought under high-tech 
conditions, and so, to build up a technical reserve, we 
should “use local talents” as much as possible to meet 
the needs of future wars. On the other hand, as state or 
local political, economic, scientific and technological, 
and cultural centers, the cities are where the specialized 
technical talents gather, which provides the perfect 


condition for building the reserve. Thus, it is both 
necessary and practical to base our army reserve in the 
Cities. 


The reserve should try to match the skills of local 
specialized technical personnel (units). In the wake 
of the accelerated development of new technologies, 
increasingly, more technologies that serve the military 
may also have civilian applications, and this means the 
best way to build a specialized technical reserve is to 
plant our foothold with the local technical personnel, 
and in peacetime, local semimilitary and quasi-military 
units and technical personnel in military and local 
civilian industries and trades and other types of work— 
such as post and telecommunications, communications 
and transportation, medicine and sanitation, engineering, 
and auto industry—should be a part of the reserve plan. 
We should emphasize the education and training of 
these units (personnel) and mobilize them according to 
plan in wartime. 


PRC: PLA, Armed Police Focus on Work Style, 
Discipline 


OW0207010996 Beijing XINHUA Domestic Service 
in Chinese 0642 GMT 28 Jun 96 


(FBIS Translated Text) Beijing, 28 Jun (XINHUA) — 
This year party committees of the People’s Liberation 
Army [PLA] and Armed Police Force units at the divi- 
sion level or higher have conscientiously implemented 
the "Suggestions of the General Political Department on 
Stepping Up Education and Improving Management of 
High- and Middle-Ranking Army Cadres,” which was 
approved and transmitted by the Central Military Com- 
mission [CMC], and other relevant instructions. They 
have carried out study sessions, focusing on ideology, 
work style, and discipline with a view to promoting the 
cleanness and self-discipline of leading cadres and mo- 
tivating them to work diligently for the people. 


In implementing the study campaign that underscores 
the theme of giving greater prominence to politics, 
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quirements of giving prominence to politics in all areas 
of work to ensure the party’s absolute leadership over 


self-comparisons and self-examinations. Some 


gent, and always have the interests of the broad masses 
On the eve of the "1 July” CPC anniversary, over 200 
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instructed to work out a solution within a time limit. 
Consequently, organs at the division level has become 
alive with activity. 


Through the study sessions, party committees ai the 
division level or higher have straightened out their 
guiding ideology, and have truly made the needs and 
satisfaction of grass-roots units the starting point and 
foundation for all their work. According to statistics, 
over S00 generals and nearly 4,000 Army cadres have 
gone to the grass roots for investigation and study and 
to offer help and assistance. 


PRC: Justice Minister Calis For Better Law 
Enforcement Work 


OW0207082896 Beijing XINHUA Domestic Service 
in Chinese 1039 GMT 24 Jun 96 


[By RENMIN RIBAO Reporter Wang Bixue (3769 
3024 1331), XINHUA Reporter Wang Jinfu (3076 6855 
4395)) 


(FBIS Translated Text] Beijing, 24 Jun (XINHUA) 
— Justice Minister Xiao Yang called on the vast 
number of lawyers and lawyers administrators to meet 
the requirements of the lawyers law in conscientiously 
changing the concept of law enforcement, improving 
proficiency in law enforcement, and ensuring a unified 
and correct implementation of laws. He made these 
appeals at the national forum of justice department 
heads, which closed today. 


Xiao Yang pointed out: The implementation of the law 
has imposed more rigorous and higher demands on 
lawyers’ work and lawyers administrative work. To the 
vast number of lawyers, the strengthened functions of 
both the prosecution and the defense brought about by 
the reform of the court trial system in the revised Crim- 
inal Procedural Law have further broadened the breadth 
and depth of lawyers’ involvement in criminal lawsuits. 
This is conducive to lawyers’ work of defending the 
legal rights of their clients in lawsuits at the latter's re- 
quest. There are such provisions as lawyers’ intervention 
in advance in the criminal procedural activities, and the 
integration of extemporaneous debate and common de- 
bate during court debate. So, it is imperative for the vast 
number of lawyers to adapt themselves to the reform of 
the criminal procedural system, enhance their sense of 
being a main part of it, change law enforcement con- 
cept, readjust their thinking in handling cases, and im- 
prove their proficiency in law enforcement. The purpose 
of the law is for lawyers to ensure correct implementa- 
tion of laws and protect the legal rights of their clients. 
The ability to effectively integrate the correct imple- 
mentation of laws with the protection of clients’ legal 
rights is an important criterion for evaluating a lawyer's 
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a high degree of sense of responsibility, and consistently 
improve the quality of law services 

Xiao Yang said: The administrative department of 
lawyers should work hard to change the mode of work. 
The administrative departments of lawyers’ work in 
the judicial organs at all levels should conscientiously 
change their law enforcement concept, adapt themselves 
to the objective conditions set by the reform of the 
lawyers system, and work hard to improve themselves. 
They must not "offer the ambiguity and ask for the 
clarity from people.” The cadres involved in lawyers 


of the judicial organ in directing and supervising the 
lawyers work, and regulate the reform of the lawyers 
work and guide it into a greater depth. 


PRC: Lhasa Holds Rally To Expose Criminals 
OW0307055896 Lhasa Tibet People’s Radio Network 
in Mandarin 1400 GMT 29 Jun 96 


{[FBIS Translated Text] Since the beginning of the 
intensive anticrime campaign, with the efforts of the 
entire public security personnel and the armed police 
force and with the support and help of the masses, a 
large number of criminal cases have been cracked and 
a large number of criminal offenders have been arrested 
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in Lhasa City. On the morning of 29 June, the Public 
Security Bureau of Lhasa City held the third rally to 
make public the criminal facts of tens of criminals being 
arrested in the city’s stadium. Several thousand people 
of various nationalities in all walks of life in Lhasa 
attended the rally. 


Wang Shenghai, Yang Shanwen, and He Zhineng were 
Caught on the spot when they sold firearms and bullets 
in Naxing Road on the evening of 21 May 1996. The 
public security personnel also seized a pistol and 489 
bullets. Their crime of selling firearms and bullets was 
proved and their arrest was approved. 


Zongsuolang, XiaoZuolang, Qiongda, and Bawang had 
stolen things 32 times in Lhasa City since 1993, and they 
stole 14 car recorders and 18 bicycles. Their activities 
violated Article 151 of the Criminal Law. They were 
thus arrested according to the law. 


In addition to the above-mentioned two criminal gangs, 
the arrest of members of other criminal gangs was also 
announced at the rally. They will be brought to justice 
and will be severely punished. 


PRC: Shandong Executes Criminal for Homicide, 
Robbery 

$K0307031496 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 2 Jul 96 


(FBIS Translated Text] (Yang Jiegong), criminal guilty 
of intentional homicide, robbery, and burglary, was 
escorted to the execution ground and executed by 
shooting on 2 July. 


Criminal (Yang Jiegong), in the period from 3 March 
to 18 May 1996, committed five offenses, one after 
another, in cities and prefectures such as Jinan, Taian, 
Liaocheng, and Linyi, killing five people, robbing 
money and goods worth 120,000 yuan, and stealing 
money and goods worth more than 290,000 yuan. 


is report may contain copyrighted maternal. Copying and dissemination 
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need not be taken to the Senate for debate. At present, 
the only procedure remains is for the U.S. House of 
Representatives and Senate to hold separate meetings 


: 
. 


of all circles in Hong Kong welcome the news 
the controversy on the issue of China's MFN 
this year has ended. Both China and the 
are the biggest trade partners of Hong 
If these two big trade partners sever their 
beneficial economic relations, it will have a 
on China, the United States, and Hong 
ion to this issue at present is of course 


rf 
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of fact, people on various sides, including 
States, have a stronger and stronger aversion 

controversy over the MFN issue. In his 
speech, a member of the U.S. House of Representatives 
demanded that this issue should not be debated any 


t 


ause 

of countries and regions that trade with the United 

States have acquired such a status, which only reflects 
reciprocal, mutually beneficial trade relations. 

In commenting in May this year on President Clin- 

the decision to uncondition- 


mutual granting of MFN trade status between China and 
the United States is the foundation of Sino-U.S. trade 
relations, is conducive to trade and economic coopera- 
tion and exchanges between the two countries, and con- 


is not conducive to the establishment of long-term. sta- 
ble, and normal trade and economic reiations between 
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the two sides. China hopes that the United States will 
change this erroneous practice, which was already out- 
dated long ago. 

Evidently, it is impossible for the United States not 
to extend China's MFN trade status because of the 
general trend of events and because of U.S. interests. 
However, it is simply a waste of money and manpower 
to carry out such pointless debate year after year. A lot 
of U.S. manufacturers pointed out that dealing with such 
a controversy each year makes it difficult to pursue a 
long-term policy in formulating strategy for trade with 
China. As a result, they are placed in an unfavorable 
position. Therefore, they urged the U.S. Government 
to make a decision on granting China permanent MFN 
trade status, once and for all, making it unnecessary to 
deliberate the matter once a year. This has become the 
demand of many U.S. businessmen. As Li Hsiu-heng, 
president of the Sino-Hong Kong Chamber of Economic 
and Commerce, put it, the current practice of extending 
China’s MFN trade status on an yearly basis has become 
outdated. In lobbying on the MFN trade status issue next 
year, Hong Kong should mainly aim at a permanent 
extension. 


The result of putting the issue to vote at the U.S. House 
of Representatives this time shows that giving China the 
MFN trade status has become the mainstream view. As 
Republican Senator Dole put it, this conforms not only 
with U.S. economic interests but also with U.S. state 
interests. 


In a statement announcing the granting of MFN trade 
status to China, the White House said that canceling 
MFN trade status would be virtually equivalent to 
severing economic relations with China. This would 
damage U.S. efforts to seek cooperation with China in 
many fields and would change the policy toward China 
the two U.S. parties have unanimously supported for 
many years. Clinton further pointed out thai “in less 
than 2' China may become the worid's biggest 
econo” wer.” In such a situation, it is evidently 
a very uiwise and erroneous practice for the United 
States to obstinately carry out debate on the MFN trade 
status to China once 4 year, and this practice should be 
corrected. 


In recent years, there have been conflicts in othe mat- 
ters between China and the United States in addition 
to the MFN issue, and troubles of this kind or that 
have emerged. Both China and the United States are big 
trading countries. Because economic relations are some- 
times not quite normal, further development in trade re- 
lations between the two countries has been obstructed, 
and the two sides have not been able to really estab- 
lish a long-term stable trade and economic relationship. 
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to changing this simation lies with the US. 
A permanent extension of China's MPN trade 


Beijing ZHONGGUO XINWEN SHE 
in English 2319 GMT 24 Jun 96 


(FBIS Transcribed Text) Beijing, June 24 (CNS) — 


aA einaaaien ween Gn ves cation aes 


ined rapid 
and will keep on growing in future, showing promising 
prospects for the aviation industry. 

Mr. Li said that Boeing and China had maintained 
sound cooperation. He however pointed out that some 


policies adopted by the US government and measures 
taken by the US Congress were not beneficial for 


The delegation told Li Peng that it was of great impor- 
tance to the maintenance of normal relations between 
the two countries. Boeing will make contribution as it 
did in the past to the development of Sino-American 
relations as well as (o business cooperation between the 
two sides. The delegation expressed its intention that the 
US company wanted to make China its good partner. 


General Manager of China Aeronautical Industry Cor- 
poration Zhu Yuli, Director of the Civil Aviation Ad- 
ministration of China Chen Guangyi and Director of 
Foreign Affairs Office under the State Council Liu 
Huagiu attended the meeting. 
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PRC: ‘First’ Sino-U.S. Aircraft Landing Gear 
Repair Plant Opeus 

OW2806154596 Beijing XINHUA in English 
1438 GMT 28 Jun 96 


{FBIS Transcribed Text} Shanghai, June 28 (XINHUA) 
— China and the US have set up an aircraft landing 
gear overhaul company here in Shanghai, said to be the 
first of its kind in China. 


The venture started with an investment of two million 
US dollars, 60 percent coming from the US's Allied 
Signal Inc. and 40 percent from China Eastern Airlines. 


The CEA Allied Signal Aircraft Wheels and Breaks Re- 
pair and Overhaul Co., Lid. is expected to make it possi- 
ble for China’s aviation industry to repair and overhaul 
landing gear in line with international standards. 

This will sharply reduce the need for overseas repairs 
and mean a reduction in expenditures. 

The new company will do overhauls for Boeing, Mcdon- 
nell Douglas, and Airbus, according to Hu Sharxiang, 
its general manager. 


PRC: Vice Premier Zou Jiahua Meets 
Westinghouse Chairman 

OW0307100796 Beijing XINHUA in English 
0946 GMT 3 Jul 96 


{(FBIS Transcribed Text] Beijing, July 3 (XINHUA) 
— Chinese Vice-Premier Zou Jiahua encouraged the 
Westinghouse Electric Company of the United States to 
further its cooperation with China while meeting with 
the company's Chairman Michael Jordan. 

Zou spoke highly of the successful cooperation between 
Westinghouse and China in the past. 


Jordan briefed Zou on the company’s business in China, 
and said that Westinghouse will continue to expand its 
market in China. 

Jordan and his party are here «, the invitation of the 
Ministry of Machine-Building Industry of China. 


PRC: Vice Premier Zou Jianhua Meets U.S. 
Avtomaker 19 Jun 


OW1906162196 Beijing XINHUA in English 
1523 GMT 19 Jun 96 


(FBIS Transcribed Text} Beijing, June 19 (XINHUA) — 
Chinese Vice-Premier Zou Jiahua today met W. Booker, 
executive vice- president of the Ford Motor Company 
of the United States. 


Expressing his appreciation for Ford's active participa- 
tion in China's production of motor parts, Zou said that 


is report may contain copyrighted material. Copying and dissemination 
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China's motor market will be even larger with the in- 
creasing purchasing power of Chinese people. 


He said that China welcomes Ford to cooperate with its 
Chinese partners, especially military enterprises which 
have turned to motor production. 


Expressing a wish to take part in the development 
of China’s motor technologies, Booker said that his 
company is to continue to expand its investments and 
cooperation under the guidance of China's relevant 
industrial policies. 

PRC: U.S. Firm To Invest in Jiangsu Province 
Power Project 


0W0107112796 Beijing XINHUA in English 
0843 GMT | Jul 96 


(FBIS Transcribed Text] Nanjing, July 1 (XINHUA) — 
The International Energy Group of the United States 
plans to invest 1.2 billion US dollars in building two 
power generators and support facilities at the Changshu 
No. 2 Power Plant in east China’s Jiangsu province. 


The plant, which will have two 600-MW generating 
units, is one of the key development projects listed by 


It is being built with foreign investment by the Jiangsu 
Power Construction ‘Company. 


Construction of the plant will start by the end of this 
year, and its first generating unit is expected to go into 
Operation by the turn of the century. 


PRC: U.S. Photography Products Maker To 
Expead Business 

OW2206123796 Beijing XINHUA in English 
1140 GMT 22 Jun 96 


{FBIS ‘franscribed Text) Hong Kong, June 22 (XIN- 
HUA) — Eastman Kodak Co. is planning to set up a 
manufacturing base in the Chinese inland area, it is re- 


ported here today. 


Patrick Siewert, vice-president of Kodak and head of its 
China operations, said that China was the sixth largest 
market for consumer photography products in the world, 
and in the next five years, it could become the second 


or third largest. 


He said that Kodak's 1995 revenue rose 60 percent in 
China, as the market for photography of all kinds grew 
some 20 percent. 


Kodak's 1995 revenues increased 10 percent in the 
world to 14.98 billion US dollars. 
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Kodak has invested about 20 million US dollars in two 
facturing facilities in Chi 


Last month, it set up a new factory in Shanghai's 
Pudong New Area to aan ceili Ape bebe 4 tilion 
and in other parts of the world. 


Kodak now makes film at eight locations around the 
world, two of them in the United States. The nearest 
supplier for China is in Australia and the transport time 
required affects film quality and ties up a lot of capital 
in inventory, he said. 


Siewert said that in the future, his company wants to 
make whole camera in China, including film, adding 
that it hopes to set up new factories or buy existing 
companies to manufacture film, paper, chemicals, film 
processing equipment and cameras there. 


PRC: U.S. Company To Produce Disposable 
Contact Lens 

OW2106045296 Beijing XINHUA in English 
0353 GMT 21 Jun 96 


(FBIS Transcribed Text) Guangzhou, June 20 (XIN- 
HUA) — US-based Johnson and Johnson Company 
plans to build a factory in China to produce high-tech 
disposable contact lenses. 


Speaking at a press conference on imported disposable 
contact lens in Guangzhou, Rong Yuxin, general man- 
ager of Johnson and Johnson Company (China) said the 
decision to build the new plant was made as disposable 
contact lenses are already being well sold in 17 major 
Chinese cities. 


Johnson and Johnson company is one of the world's 
leading health care goods producers. 


it developed and began to produce disposable contact 
lenses in 1987, and its production now ranks top among 


world disposable contact lens producers. 


Different from traditional contact lenses which need to 
be replaced in one year, the life-span of disposable 
contact lenses is one month, believed to be better for 
health of eyes. 


ees 
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PRC: China Reportedly To Halve Customs Tariff 
Rate for WTO Eatry 


HK2706050196 Hong Kong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 
27 Jun 96 p4 


{By Ivan Tang] 


(PTS Transcribed Text for FBIS} China will cut its 
average customs tariff rate by half within the next two 
years in a bid to meet the World Trade Organisation 
(WTO) requirements, according to an official report. 
The report also suggested Beijing will abolish as soon 
as possible all customs privileges enjoyed by foreign 
Capital companies, special economic zones and devel- 
opment areas, according to the Information News daily 
published in Shanghai. 

The report, “China's Customs Tariff Reform Policies 
During the Ninth Five-Year Plan", was prepared by 
a “authoritative” organ in Beijing, Information News 
said, without telling which organ. However, the organ 
is generally tipped to be State Planning Commission. 


According to the report, Beijing will cut its duties again 
in the next two years. 


“The goal is to lower China's average tariff rate to 
around 12 per cent — at par with the average level of 
developing countries,” the report was quoted as saying. 


China lowered the duties on more than 4,000 imports 
effective from 1 April, with the average tariff rate 
reducing to only 23 per cent. 


That means China has to cut its average tariff rate by 
11 percentage points, the daily said. 


According to the report, Beijing has envisaged that its 
income from custom duties will contribute only 15 per 
cent of its total budget income within two years, down 
from 30 per cent now. 


“This is another sign that (Beijing) will continue to cut 
tariff rates in the next two years and the accumulative 
cuts will be around 50 per cent,” the report was quoted 
as Saying. 


In a bid to limit the loss of tariff incomes while at 
the same time lower the overall tariff rates, the report 
Suggested Beijing to have [as published] massive tariff 
cuts on those items that are rarely imported but with 
high tariff rates, Information News said. 


Beijing should lower the tariffs on imported raw materi- 
als, new products and products of advanced technology, 
it added. 

The report urged Beijing to complete the cuts within 
two years. 
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“The (tariff cuts) will enhance greatly China's chances 
of entering WTO. Hence, we must strive to lower the 
average tariff rate to the level of developing countries 
within two years,” the report was quoted as saying. 


To broaden tax bases and compensate for the loss of 
tariff income due the new customs rate cuts [as pub- 
lished}, the report said Beijing should abolish quickly 
all the preferential tariff treatments now enjoyed by for- 
eign capital firms. 

“We must also eliminate progressively the tariff privi- 
leges enjoyed by the Special Economic Zones and De- 
velopment Areas,” the daily quoted the report as saying. 


PRC: ‘Authoritative Source’ on Possible Future 
Tariff Cuts 


OW0207140896 Beijing ZHONGGUO XINWEN SHE 
in English 1237 GMT 2 Jul 96 


{(FBIS Transcribed Text} Beijing, July 2 (CNS) — 
China plans to re-adjust the weighting of the Central 
government's revenues from customs duty from the 
current 30 per cent to 15 per cent in the draft budgets for 
the next two fiscal years, according to an authoritative 
source. 


This may indirectly imply that the existing customs 
tariff rates may be lowered further both next year and 
the year after, said the source. 


The Chinese Government has been suggested, the source 
added, that the import duty on items, that carry very high 
rates but are rarely imported, and the import tariffs on 
raw materials and hi-tech products needs to be slashed 
in order to rationalise the overall, nominal import tariff 
level. 


PRC: International Telecommunications Meeting 
Held in Beijing 

OW2906 131396 Beijing XINHUA in English 

1256 GMT 29 Jun 96 


{[FBIS Transcribed Text] Beijing, June 29 (XINHUA) — 
More than 200 multinationals talked about global tele- 
com services with Chinese telecommunications officials 
at the annual meeting of World Partners Association, a 
global consortium of telecommunications companies, in 
Beijing June 24 to 27. 


Started jointly by AT&T, KDD, and Singapore Telecom 
three years ago, WPA is an association of top-rated 
telecom businesses with the goal of providing high- 
quality service to multinational corporations. 


It is involved in technically advanced items such as 


frame relay, private line, and Virtual Network Service 
(VNS). The Chinese meeting was sponsored by AT&T 
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In related developments, the biennial conference of 
AT&T's customer 
advise both AT&T and WPA on how to improve 
communications services to meet the expanding needs 
of multinationals in the Asia and Pacific region. 


The council said that business in China should be 
given top priorily, as multinationals’ telecoms demands 
increase along with their business. 


During the conference, John Legere, president of AT&T 
Asia and Pacific, led a group of international partici- 
pants in a meeting with Yang Xianzu, vice-minister of 
Posts and Telecommunications. Their “productive dis- 
cussion", as an AT&T representative described it, cov- 
ered a wide range of issues, including China's telecoms 
development during the Ninth Five-Year Plan, and tele- 
com service needs of multinationals. 


As the largest foreign telecom carrier in China, AT&T 
has provided a dozen international services, ranging 
from direct telephone, digital optical line, and Internet 
to satellite digital communications. 


To show its determination in development in China, the 
company provided three Chinese customers with a free 
package trip to the Olympic Games in Atlanta. 


PRC: Telecommunications Market Opened Step by 
Step 

OW1906111796 Beijing ZHONGGUO XINWEN SHE 
in English 0938 GMT 19 Jun 96 


{[FBIS Transcribed Text] Beijing, June 19 (CNS) — 
China will, in the second half of the year, lower the 
charges for international telecommunications services 
by 20 per cent on the average but it may consider to 
increase the postal fees by 30 per cent, according to 
Vice-Minister of Posts and Telecommunications, Yang 
Xianchu. 


Al present, the role foreign businessmen play in the 
mainland telecommunications sector is a restricted one 
as they are only allowed to invest in production of 
telecommunications equipment by way of loans, joint 
ventures or the BOT [expansion unknown] scheme, Mr. 
Yang said. They have not been involved in telecommu- 
nications services. 


But he added that in the years to come, China will, step 
by step, open up the telecommunications service market 
to foreigners in accordance with a planned schedule. 
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PRC: International Funds Flow Into Yangtze River 
Delta Area 


OW0107134696 Beijing XINHUA in English 
1315 GMT 1 Jul 96 


(FBIS Transcribed Text) Hangzhou, July | (XINHUA) 
— International funds have continued to flow into the 
Yangtze River delta area, China's most prosperous and 
dynamic region. 


Capital from overseas is reportedly flowing into such lo- 
Cal fields as infrastructure projects, agriculture, finance, 
insurance and commerce, rather than just processing in- 
dustries. 


The Yangtze River delta area is comprised of 14 cities, 
including China's largest city Shanghai, and other major 
cities of Jiangsu and Zhejiang provinces. 


So far the region has approved 55,000 overseas-funded 
projects, involving a 90 billion US dollar spending spree 
in Overseas money. 


During the entire 1980s and the early 1990s, almost all 
foreign businesses invested in processing sectors in the 
region because of its large market potential and cheap 
labor. 


However the investment proportion in the secondary 
industry has dropped to 60 percent over the past two 
years. 


The retail sales sector in Shanghai has become one of 
the hottest investment spots for foreign investors, with 
the gross investment soaring to 300 million US dollars 
in the first quarter of this year. 


The Yaohan International Group, the giant Japanese 
business conglomerate, has moved its headquarters from 
Hong Kong to Shanghai, and started retail businesses 
throughout the Yangtze River delta area. 


The development of Shanghai's Pudong New Area has 
attracted some 100 architecture design firms from across 
the world since construction started on several hundred 
high-rise buildings. 

About 120 foreign financial organizations gathered in 
Shanghai have unanimously cast their eyesight on 
such cities as Hangzhou, Ningbo, Nanjing and Suzhou. 
Several dozen of them have applied to set up branches 
and offices there. 


Local officials said that foreign business people can 
be found in many other fields, including commercial 
wholesale and retail sale business, medicine, hotels, 
recreations, transportation, advertising, engineering and 
building construction. 


18 report may contain copyrighted material Copying and dissemination 
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Agriculture, which had long been neglected by foreign 
businesses, has attracted a total of 200 million US 
dollars from some 20 countries. 


Foreign business people hold that the development of 
agricultural products enjoys bright prospects in the 
Yangtze River delta area because it is the most populous 
region in the country, with the per- capita consumption 
the highest. 

With an annual economic growth rate of 17 percent in 
the area, foreign businesses have started to make long- 
term investments into such areas as transportation and 
power facilities, which used to draw small amounts of 
Capital. 

Many foreign firms have set up investment funds 
to directly finance local enterprises and infrastructure 
projects. 

So far, foreign companies have invested six billion 
US dollars in the construction of bridges, tunnels, 
subways, expressways, railways, wharfs, airports and 
power plants. 

To embark on a new stage of development, Jiangsu, 
Zhejiang and Shanghai are expected to invest two 
trillion yuan in fixed assets between 1996 and the year 
2000, with 600 billion injected into key projects in the 
delta area. . 
Wan Xueyuan, Zhejiang provincial governor, said that 
it is imperative to absorb more foreign capital to make 
up for domestic deficiency, since many domestic areas 
have capital constraints. 


PRC: Ministry Allows 73 Overseas Law Firms To 
Open Branches 

OW2206133496 Beijing XINHUA in English 

1228 GMT 22 Jun 96 


{[FBIS Transcribed Text) Beijing, June 22 (XINHUA) 
— Statistics released today by the Chinese Ministry 
of Justice show that 73 overseas law firms have been 
allowed to open branch offices in China. 


And seven Chinese law firms have been given permits to 
establish branch offices overseas, including the United 
States, Russia and Singapore, said Zhang Geng, vice- 
minister of justice, at a conference in Beijing today. 
“The exchanges and cooperation of China's legal service 
industry with overseas are expanding steadily,” Zhang 
said. 


Quite a number of Chinese law firms have relationships 
of cooperation with overseas counterparts, more and 
more Chinese lawyers are sent abroad to study, and 
many overseas lawyers are coming to Chinese law firms 
to work, according to the vice-minister. 
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Chinese judicial administrative departments have in the 
past ten years received over 5,000 lawyers from 50 
countries and regions, according to statistics. Many 
influential international conferences on law have been 
held in China. 


Zhang said that such exchanges and cooperation have 
helped promote China's economic and trade relations 
with foreign countries and regions, and introduce 
China's achievements in legal system construction and 
its investment environment. 


As part of efforts to quicken the pace of reunification 
of the motherland, 18 lawyers resident in Hong Kong, 
Macao and Taiwan have been granted law qualification 
certificates of the People’s Republic of China after 
taking legal examinations. 


PRC: Official: Direction of Overseas Investment 
Should Be Guided 


HK2506005296 Beijing CHINA DAILY in English 
22 Jun 96 p 3 


(By Sun Hong: “Guidance for Investment Requested" ] 


(PTS Transcribed Text for FBIS} The direction of over- 
seas investment should be guided and administration of 
overseas-funded enterprises strengthened, said a senior 
foreign trade official. 


Vice-Minister of Foreign Trade and Economic Co- 
operation (Moftec) Sun Zhenyun made the remarks at a 
seminar on the strategy for using overseas investment, 
which marked the birth of the Gear Development Centre 
For International Trade and Investment, a civil research 
organization. 


Sun said that to make better use of overseas investment, 
the government needs to encourage Overseas investment 
in certain sectors according to the guidance list on 
overseas investment issued last year. 


To draw more overseas capital into the relatively 
underdeveloped western and central regions of the 
country, the government will give the area privileges 
in granting government loans or introducing loans 
from foreign governments and international financial 
institutes, he said. 


Local authorities of the western and central regions will 
soon be granted more power for approving overseas- 
invested enterprises in a bid to narrow the widening 
gap between coastal and inland areas, he said. 


He also called for the strengthening of administration 
over existing Overseas-funded enterprises, noting that 
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some overseas investors delayed their promised invest- 
ment, over-evaluated their equipment capital, manufac- 
tured products causing serious pollution and maltreated 
Chinese employees. 


Sun stressed that China will remain firm on its policy 
of encouraging overseas investment, as it has played 
an important part in China’s economic development of 
recent years. Overseas-invested enterprises contributed 
one-10th of the government revenues last year. 


He said the government will make continuous efforts to 
improve the “soft environments,” including combating 
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random fees, alleviating the defaulted debt problem 
and improving transparency of policies on trade and 
investment. 


Xia Youfu, director of Gear, said the centre will fo- 
cus on researching policies and strategies concerning 
China’s foreign trade, overseas investment and eco- 
nomic development. It will serve both the government 
and enterprises. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 


$2 TAIWAN 


Taiwan: President Li, Opposition Party Chairman 
Meet 2 Jul 

OW0207120396 (internet) Taiwan Central News 
Agency WWW in English 0948 GMT 2 Jul 96 


[By Flor Wang) 


(FBIS Transcribed Text) Taipei, July 2 (CNA) — 
Opposition Democratic Progressive Party Chairman Hsu 
Hsin-liang said Tuesday that cooperation between the 
government and the opposition will be strengthened as 
President Li Teng-hui is determined to promote multi- 
party politics featuring cooperation and dialogue. 

Hsu made the remarks after a meeting with President Li 
Monday at the presidential residence. 


During the hour-long meeting, Hsu and President Li 
exchanged opinions on a wide range of issues, including 
cooperation between the ruling and opposition parties, 
constitutional reforms, cross- strait ties and foreign and 
national defense affairs. 


Speaking of political cooperation, Hsu said President 
Li showed a keen interest in the issue. He noted that 
he believes that their meeting had been planned earlier 
and was part of President Li’s overall project 10 boost 
cooperation among different political par’ s. 


On cross-strait ties and foreign and national defense 
issues, Hsu said President Li promised that in the next 
four years he will hoid periodic consultations with 
opposition leaders to exchange opinions in those fields. 


He expressed the belief that his meeting with Li on 
Monday will be the first of many similar party-to-party 
and caucus-to-Caucus meetings. 


President Li was cited as saying that he hopes all 
political parties will be committed to healthy and 
constructive competition for the sake of continued 
national development and political stability, which are 
the aspirations of the people. 


Hsu said his talks with President Li were conducted 
in a cordial atmosphere and dismissed reports that the 
meeting was arranged at his request. "I had no idea 
of such a meeting before Presidential Secreiary-General 
Wu Poh-hsiung called me,” he said. 


Taiwan: President Notes Taipei, South Africa Share 
‘Same Ideals’ 

OW0207120496 (Internet) Taiwan Central News 
Agency WWW in English 0948 GMT 2 Jul 96 

[By Sofia Wu] 


{FBIS Transcribed Text} Taipei, July 2 (CNA) — The 
Republic of China [ROC] treasures its longstanding 
friendship with South Africa because the two countries 
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share same ideals and similar national goals, President 
Li Teng-hui said Tuesday. 


“Both the ROC and South African governments and 
peopies love peace and freedom, work hard to pro- 
mote democratic reforms and national development, and 
adopt a moral- and human rights-oriented diplomatic 
policy in expanding their foreign relations,” Li said 
while meeting with visiting South African Foreign Min- 
ister Alfred Nzo. 


Li, who led a high-powered mission to attend South 
African President Nelson Mandela's inauguration two 
years ago, said he admires Mandela's sacrifice and de- 
votion for his country’s development and democratiza- 
tion. 


Li further said he has a deep feeling for South Africa 
because he had visited that country many times and was 
deeply moved by Mandela's tenacious spirit in fighting 
against adversities. 


Li pointed out that the ROC currently maintains 31 
cooperative projects with South Africa and Taiwan 
entrepreneurs have set up 278 companies in South 
Africa, with total investment of US$1.5 billion. 


"I have kept a watchful eye on our cooperative programs 
and have asked concerned government departments to 
improve whenever | found a program lagging behind 
the schedule,” Li said. 


For his part, Nzo said South Africa also attaches great 
importance to its relationship with the ROC. “Before 
coming to Taipei, President Mandela had asked me to 
convey his personal regards to you,” Nzo told Li. 


Nzo further said his current Taipei visit is part of 
an overall assessment of South Africa's relations with 
Taiwan and mainland China and its rightful place and 
role in the "greater China region.” 


After meeting with President Li and other senior ROC 
official, Nzo said he has come to a better understanding 
of relations between the two countries. 


"Generally speaking, current Pretoria-Taipei relations 
are quite smooth,” Nzo was quoted as telling Li. “The 
visit has also let me better understand the ROC's basic 
policy of pursuing national unification, not Taiwan 
independence.” 

Li told Nzo that he has devoted much energy on 
development of cross-strait relations. "We have never 
swerved from our ultimate goal of promoting China's 
eventual reunification under freedom, democracy and 
prosperity.” 


However, Li stressed that the ROC will not accept Bei- 
jing’s “one country, two systems” unification formula 


Is report may contain copynghted maternal Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CH1-96- 129 
3 July 1996 


as it has offered to Hong Kong. “The ROC is not Hong 
Kong,” he asserted. 

Moreover, Li said it remains uncertain whether Beijing 
will honor its promise of letting Hong Kong maintain 
its capitalistic system for 50 years after its return to 
Chinese rule next July. 


In this post-Cold War era, Li said the two sides of the 
Taiwan Strait should settle their disputes or differences 
through peaceful negotiations and consultations instead 
military intimidation or confrontation. “We couldn't 
accept Beijing's practice of conducting live-ammunition 
war games at Taiwan's doorstep in an apparent attempt 
to influence the result of our first fuily democratic 
presidential election in March,” Li said. 


He continued that Taiwan has always kept its door for 
dialogue wide open. 

In response, Nzo said he fully understands the ROC's 
stance and that South Africa would be pleased to see 
Taiwan-Mainland China relations move in a peaceful 
tirecti 


Nzo further said the three-day Taipei visit is fruitful 
and successful. "I'm impressed by Taiwan's progress in 
various fields and will report my findings to Mandela 
after returning to Pretoria,” he added. 


Nzo, heading a seven-member delegation, arrived in 
Taipei Sunday for a fact-finding visit. Nzo and his 
mission left for home Tuesday evening. 


Taiwan: DPP Legislat: r Believes South Africa Will 
Maintain Ties 


OW0207154096 (Internet) Taiwan Central News 
Agency WWW in English 1429 GMT 2 Jul 96 


[By Debbie Kuo] 


{[FBIS Transcribed Text} Taipei, July 2 (CNA) — DPP 
Legislator Parris Chang said Tuesday that he believes 
South Africa will not switch its diplomatic recognition 
from Taipei to Beijing, but will continue to maintain 
formal ties with Taiwan. 

Chang, conveyor of the legislature's Foreign Relations 
Committee, made the remarks after meeting with South 
African Foreign Minister Alfred Nzo and his seven- 
member delegation at the Legislative Yuan. 


Most of the lawmakers who met with Nzo hoped South 
Africa will adopt a “parallel recognition” formula to 
handle diplomatic relations with Taiwan and Mainland 
China. 

“While we would not oppose Pretoria’s establishment 
of formal ties with Beijing. we hope South Africa will 
not forget her old friend Taiwan,” Chang said. 
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Nzo and his party visited the Legislative Yuan Tuesday 
afternoon and met with ROC legislators from both the 
ruling KMT and opposition parties to exchange views 
on ways to further cement cooperation between Taiwan 
and South Africa. 


According to Chang, Nzo will report ROC legislators’ 
Opinions on “triangle” relations between Taiwan, South 
Africa, and mainland China to President Nelson Man- 
dela after returning to Pretoria. 


Chang said maintaining formal and close ties with 
Taiwan is in the interests of South Africa, pointing 
out that while South Africa enjoyed a trade surplus 
of US$174 million with Taiwan last year, it suffered 
a deficit with the mainland. Two-way trade between 
Taiwan and South Africa totaled US$1.8 billion last 
year, compared with US$2 billion between South Africa 
and the mainland. 


Chang also confirmed that Pretoria is arranging for 
ROC Vice Premier Hsu Li-teh to visit South Africa in 
August or September, primarily to discuss strengthening 
business and trade ties between the two countries. 


After a Monday meeting in the presence of ministry 
Officials, Nzo met with ROC Foreign Affairs Minister 
Chang Hsiao-yen again Tuesday for a closed-door 
discussion. 


The content of their discussion was not disclosed. For- 
eign Affairs Ministry spokesman Rock Leng described 
the closed-door meeting as “private and unofficial.” 


Nzo agreed not to disclose details of his private meeting 
with Chang before reporting to Mandela, Leng said. 


Leng emphasized, however, that Nzo’s visit to Taipei 
“contributed a lot toward strengthening understanding 
between the two countries.” 


Nzo and his mission left Taipei for home Tuesday 
evening after a three-day fact-finding visit in Taiwan. 


Taiwan: Lien Chan Calls For Closer Bilateral Ties 
With Panama 


OW0207141996 (Internet) Taiwan Central News 
Agency WWW in English 1316 GMT 2 Jul 96 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, July 2 (CNA) — Vice 
President Lien Chan said Tuesday that bilateral ties 
between the Republic of China [ROC] and Panama are 
cordial and should be strengthened further in order to 
promote the welfare of people in both countries 


Lien made the remarks while meeting with a seven- 
member parliamentary delegation from Panama that 
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arrived in Taiwan Tuesday for a six-day visit. The group 
is led by Carlos Alvarado A., speaker of Panama's 
Legislative Assembly. 

Lien told the delegates that the ROC has committed 
itself to facilitating cooperation and exchanges with 
Panama, singling out the export processing zone project 
the ROC has charted for the Central American country. 


The two countries also have signed an aviation agree- 
ment for direct transportation links. 


Among the other parliamentarians here are Aristides 
de Icaza H., Alberto Cigarruista C., Edgardo Galo A.., 
Mariela Jimenez P., and Daniel Ernesto Arias M. 


Taiwan: Sixth Guided-Missile Frigate Christened 


OW0307103896 (Internet) Taiwan Central News 
Agency WWW in English 0831 GMT 3 Jul 96 


[By Debbie Kuo} 


{[FBIS Transcribed Text] Kaohsiung, southern Taiwan, 
July 3 (CNA) — The sixth guided-missile frigate the 
ROC [Republic of China] Navy ordered from the state- 
run China Shipbuilding Corp. (CSBC) was christened 
Wednesday at CSBC’s Kaohsiung shipyard with Navy 
Commander-in-Chief Admiral Ku Chung-lien presiding. 


The second-generation Cheng Kung-class frigate was 
christened “the Pan Chao” after Han Dynasty general 
Pan Chao, a national hero who expanded China's 
western frontier. 

Construction of the Pan Chao began in August 1994. 
Before it is formally delivered at the end of 1997, the 
Pan Chao will undergo a series of final trials and tests, 
said Admiral Ku during the christening ceremony. 
Although the Cheng Kung-class vessel is modeled after 
the U.S.- built Perry-class frigate, the Pan Chao’'s 
combat capability surpasses that of the original U.S. 
design, Ku said. | 

In addition to the weapons systems installed on the 
Perry-class frigates, the Pan Chao will be armed with 
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two anti-submarine helicopters, torpedoes, rapid-fire 40 
and 76 guns, and locally- developed Hsiungfeng anti- 
ship missiles. 


The Pan Chao is the sixth of seven Cheng Kung- 
class frigates the ROC Navy contracted the CSBC to 
build under the "Kwanghua No.1" fleet modernization 
plan. Four frigates, the Cheng Kung, Cheng Ho, Chi 
Kuang and Yueh Fei, have been commissioned, while 
the fifth, the Tsu Yi, which was christened last month, 
is scheduled to be delivered in early 1997. 


Taiwan: Transport Ministry To Develop Vertical 
Takeoff Aircraft 

OW0207153296 (Internet) Taiwan Central News 
Agency WWW in English 1447 GMT 2 Jul 96 


(By Debbie Kuo] 


{FBIS Transcribed Text) Taipei, July 2 (CNA) — 
Taiwan is planning to develop vertical takeoff aircraft to 
help alleviate the worsening domestic traffic conditions. 


The vertical takeoff and landing plane (VTOL) com- 
bines the advantages of the helicopter and the fixed- 
wing airplane by rising straight up into the air with- 
out the need of a runway, according to an official 
from the Ministry of Transportation and Communica- 
tions (MOTC). 


VTOLs, which are capable of landing on and taking off 
from high- rise buildings or sports stadiums, is an option 
for relieving the traffic congestion of metropolitan cities 
like Taipei and Kaohsiung, as it offers faster speeds and 
a higher degree of safety than helicopters, the official 
said. 

The MOTC has commissioned the military-run Chung- 
shan Institute of Science and Technology to study the 
feasibility of developing VTOLs in Taiwan. The insti- 
tute is expected to complete its assessment in March 
next year. 
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Hong Kong 
Hoag Kong: RENMIN RIBAO Editorial on Hong 
Kong ‘Return’ 


OW0207135396 Beijing XINHUA Domestic Service 
in Chinese 0904 GMT 29 Jun 96 


([RENMIN RIBAO editorial of 30 June: “Ushering in 
Hong Kong's Return and Creating a Bright Future”) 


(FBIS Translated Text) Beijing, 29 Jun (XINHUA) — 
As the clock ticks, we will usher in the historic moment 
of Hong Kong's return 365 days from now. Currently, 
people across the country are working in a down-to- 
earth manner and conducting meaningful activities to 
greet the arrival of Hong Kong's new era. 


by various foreign powers and gradually reduced to a 
semi- feudal and semi-colonial society. Over the last 
00 years and more since that time, numberless men 
and women have stepped into the breach as others fell, 
shedding bloods and laying down their lives, to struggle 
for the motherland’s reunification and the Chinese na- 
tion’s rejuvenation. Today, under the CPC’s leadership, 
the Chinese people, standing tall, finally will wipe out 
our nation’s 100-year disgrace. Reflecting on the past in 
the light of the present, every son and daughter of the 
Chinese nation cannot help feel emotional in the bottom 
of their hearts, deeply realizing that only the CPC is able 
to lead people across the country to build a prosperous, 
wealthy, strong, and unified country, enabling the Chi- 
nese nation to stand among the nations of the world. 


Comrade Deng Xiaoping’s great idea of “one country, 
two systems” was devised from a strategic point of view 
and is the best proposal to solve the Hong Kong issue, 
an issue left over by history. "One country, two system" 
is not an expedient measure, but a basic national pol- 
icy. This policy was formulated with consideration of 
Hong Kong's future and China’s long-term development 
strategy and the great cause of the motherland’s reuni- 
fication. Since China adopted the policy of reform and 
Opening up, Mainland China's sustained economic de- 
velopment has been an extremely important factor for 
maintaining Hong Kong's economic prosperity, while 
Hong Kong, as a bridge linking the Chinese mainland 
to the world, has played an important role in China's 
_ economic development and in shaping the overall setup 

of the country’s opening up to the outside world. In the 
process of realizing the country’s cross-century grand 
blueprint, this interaction between the Chinese mainland 
and Hong Kong will be further strengthened. As always, 
we will resolutely carry out the principle and policy of 
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“one country, two systems,” "Hoag Kong people gov- 
erning Hong Kong," and “high degree of autonomy,” 
to ensure Hong Kong’s smooth transition, stability, and 
prosperity. 


China's regaining sovereignty over Hong Kong is a 
complicated system project. Since the signing of the 
Sino-British Joint Declaration, to the formulation of the 
Hong Kong Basic Law, and to carrying out preliminary 
work on building the Hong Kong Special Administra- 
tive Region [SAR] by the Preliminary Work Committee 
of the Hong Kong SAR Preparatory Committee, we, to- 
gether with our Hong Kong compatriots, have worked 
diligently and achieved fruitful results. Since the Hong 
Kong SAR Preparatory Committee was formed on 26 
January this year, preparatory work on regaining sover- 
eignty over Hong Kong has entered the crucial count- 
down stage, and the task has become even more ardu- 
ous. We should tightly grasp the one iast year; adhere 
to the principle of “primarily considering ourselves” and 
“facing and relying on Hong Kong people"; and, under 
the banner of loving the country and cherishing Hong 
Kong, unite Hong Kong people in the most extensive 
way and seriously and properly carry out all work in 
building the Hong Kong SAR. 


The Hong Kong Basic Law will be the Hong Kong 
SAR’s constitution after 1997. Not only Hong Kong 
should abide by the law, Mainland China also should. 
Through extensive and in- depth study and publicizing, 
we should enable people across the country to under- 
stand and abide by the basic law. After 1997, all central 
departments, provinces, autonomous regions, and mu- 
nicipalities, will handled affairs concerning Hong Kong 
strictly according to the basic law, and will not interfere 
in the Hong Kong SAR government's own affairs. 


Looking forward to 1997, the motherland holds high 
expectations on Hong Kong compatriots. Hong Kong's 
past prosperity was mainly created by Hong Kong 
people, of which the great majority is Chinese. After 
Hong Kong frees itself from the colonial rule, Hong 
Kong compatriots, who will truly be the masters and 
will command their own fate, definitely will be able 
to create new miracles. Hong Kong has developed 
and prospered taking advantage of mainland China's 
reform and opening up. In the future, in the process in 
which the motherland realizes the cross-century grand 
blueprint, Hong Kong will attain an even higher degree 
of prosperity and create a bright future. 


“How unfortunate to be Hong Kong people” — this 
was a deep lament of Hong Kong people of the older 
generations after Hong Kong was occupied by Britain. 
“How fortunate to be Hong Kong people” — this is 
the joyful voice of contemporary Hong Kong people 
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who live in a period of a great historical event. Hong 
Kong people definitely will be able to measure up to 
the great times, will seize the opportunity to develop 
themselves and open up their future, and will make 
greater contributions to the motherland and the world. 


The Hong Kong issue is an important one in the 
current Sino- British relations. Events over the past 
years show that only cooperation is the correct way 
to solve the Hong Kong issue. Currently, Sino-British 
relations have improved to some extent; we should 
endeavor to maintain this trend. One can see the 
distant only when he ascends a height. As long as 
we strengthen cooperation and reduce troubles, we will 
be able to jointly accomplish the handover of Hong 
Kong's political power in 1997 and Hong Kong’s stable 
transition — a great event of historical significance. This 
not only is in line with the fundamental interests of both 
the Chinese and British people, it is also an expectation 
of the people of all countries. 


Currently in Hong Kong, people loving the country 
and cherishing Hong Kong have continued to increase; 
it has been a momentous trend that the vast numbers 
of Hong Kong people show concern for and take 
part in local social affairs as the masters of Hong 
Kong. All this shows that the “one country, two 
systems” principle has increasingly demonstrated its 
extensive inspirational power and great vigor. We 
believe that people across the country, including Hong 
Kong compatriots, definitely will unite closely, remove 
all interferences, ride the winds and break the waves, 
and accomplish the honorable mission endowed on us 


by history. 


Hong Kong: RENMIN RIBAO Editorial Greets 
Hong Kong Return 

OW2906102396 Beijing XINHUA in English 

0956 GMT 29 Jun 96 


{[FBIS Transcribed Text) Beijing, June 29 (XINHUA) 
— China will as always resolutely implement the 
principles of “one country, two systems,” "Hong Kong 
governing by the Hong Kong people,” and a high 
degree of autonomy, so as to ensure the region's smooth 
transition, stability and prosperity. 

An editorial of PEOPLE'S DAILY to be published June 
30, just one year before Hong Kong's return to the 
motherland, says that the great concept of “one country, 
two systems” put forward by Deng Xiaoping is the best 
way to settle the Hong Kong issue left over by history. 


It is not an expedient measure, but a basic state 
policy which has brought the future of Hong Kong, 
the country’s long-term strategic development and its 
reunification with motherland together, it says. 
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The editorial entitled "Greeting Hong Kong's Return 
to the Motherland and Creating a Bright Future” says 
that since the country’s reform and opening up to the 
outside world, the sustained economic development of 
the Chinese inland areas has become an important factor 
for maintaining Hong Kong’s economic prosperity. 


Hong Kong, bridging the inland areas with the world, 
is playing an important role for the country’s economic 
growth and its opening up, it says. 


The editorial notes that it is a “complicated and system- 
atic project” for China to resume the exercise of sover- 
eignty over Hong Kong, adding that fruitful results have 
been achieved since the signing of the Sino-British Joint 
Declaration on the Question of Hong Kong, the formu- 
lation of the Basic Law for the Hong Kong Special 
Administrative Region (SAR), and the establishment of 
the Preparatory Committee of the Hong Kong SAR. 


"We should race against the time and adhere to the 
principles of mainly relying on ourselves and the Hong 
Kong people, earnestly making well preparations for the 
establishment of the Hong Kong SAR,” the editorial 
says. 


The editorial expressed the hope that both Hong Kong 
and the inland area should abide by the Basic Law, a 
fundamental law for the Hong Kong SAR after 1997. 


It stressed that after 1997, the central departments, 
provinces, autonomous regions as well as municipalities 
will act strictly in accordance with the Basic law, not 
interfering in the affairs of the government of the Hong 
Kong SAR. 


The editorial says that the issue of Hong Kong is a major 
issue in the Sino-British relations. Practice over the past 
years has proven that bilateral cooperation is the only 
correct way to settle the Hong Kong issue. 


Noting the improvement of the Sino-Bntush relations, 
it says that efforts should be continued to maintain this 
trend. So long as the two countries enhance cooperation, 
reduce troubles, can the Hong Kong’s stable transition 
be realized. 


This not only conforms to the fundamental interests of 
the two peoples, but also reflects the aspirations of the 
people the world over, the editorial says. 


The editorial says that the people throughout the coun- 
try including the Hong Kong compatriots will surely 
overcome difficulties and accomplish this glorious task 
entrusted by history. 
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Hong Kong: Pro-Democracy Group Demonstrates; 
To Mail Petition to NPC 

HK0307050196 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Jul 96 pl 


(By Tom Korski in Beijing and SOUTH CHINA 
MORNING POST Political Desk) 


{PTS Transcribed Text for FBIS} China’s Foreign Min- 
istry yesterday admitted that security officials who de- 
tained eight pro-democracy activists had a list of pas- 
sengers aboard the aircraft but denied it was a blacklist 
of Hong Kong people barred from the mainland. 


Ministry spokesman Cui Tiankai said: "It is normal for 
the department in charge of exit and entry to have a list 
of passengers leaving and entering the territory. 

"But there is no blacklist. ' can assure you in clear terms 
that it is entirely a rumour. 


"Hong Kong residents are always free to come to the 
mainland for legitimate visits with relatives, on business 
or to travel.” 

But Mr Cui said it was clear why the eight protesters, 
detained and deprived of their home visit permits after 
flying to Beijing on Monday, had been denied entry. 
The protesiers claimed Beijing held a blacklist of 
about 200 pro-democracy activists after returning from 
their foiled attempt to hand in a 60,000-name petition 
opposing the provisional legislature to Chinese officials. 
The group, members of the United Front Against the 
Provisional Legislature, said the list of names was 
carried by armed police when they were intercepted 
inside the plane. 


Yesterday, the group staged a noisy demonstration out- 
side the Xinhua (New China News Agency) headquar- 
ters in Happy Valley, but again failed to hand in their 
petition. 

They left it in the doorway of the Xinhua building, 
but staff inside ignored them. Now they plan to post 
it to National People’s Congress Chairman Qiao Shi in 
Beijing. 

“China can't hear the opinions of Hong Kong people. It 
is SO in Beijing, also in Hong Kong,” said one protester, 
Tsang Kin-shing. 


During the demonstration, the group also demanded 
the return of their travel documents, an apology from 
Beijing for their detention and publication of the so- 
called blacklist. 

A government source said they had passed on a request 
from the activists to Xinhua for an explanation of the 
legality of the confiscation of their travel documents. 
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Xinhua had “noted the request" but made no further 
response, he said. 

The source admitted the role of the Government was 
“extremely limited" because home visit permits were 
not Hong Kong or British-issued documents. 

“It's a matter between China and the protesters,” he said. 


Solicitor-General Daniel Fung Wah-kin, QC, also re- 
jected calls for assistance from the protesters. 


They had sought advice on how to recover the permits 
after Mr Fung said on Monday he believed they had 
recourse in mainland courts. 


But United Front spokesman Andrew Cheng Kar-foo 
Claimed Mr Fung had refused to see the group yesterday, 
his office telling them to seek private advice. 


Mr Cheng said they thought Mr Fung was an appropriate 
person because he had access to channels needed to raise 
their case. 

They wanted the Legal Department to assign its China 
Law Unit, which answers to Mr Fung, to help. But a 
department spokesman said it only gave legal advice to 
government departments. 


"They should go to the appropriate channels. If they are 
legislators, the Legislative Council [Legco] has its own 
legal advisers,” the spokesman said. 


The Governor, Chris Patten, and his advisers in the 
Executive Council were yesterday briefed on the in- 
cident by Secretary for Constitutional Affairs Nicholas 
Ng Wing-fui. 


Democratic Party legislators said they would seek 
Mr Patten’s help in recovering the permits during 
tomorrow's Legco question time. 


Party chairman Martin Lee Chu-ming said the Govern- 
ment had a responsibility to speak up for the protesters. 


Hong Kong: Lu Ping Speaks on ‘Present Situation’ 
in Hong Kong 

OW0207134196 Beijing XINHUA in English 

1305 GMT 2 Jul 96 


(FBIS Transcribed Text} Beijing, July 2 (XINHUA) — 
A combination of positive influences make the present 
situation in Hong Kong good, said Lu Ping, director of 
the Hong Kong and Macao Aftairs Office of the State 
Council. 


During a speech here today, Lu said that since the 
signing of the Sino-British Joint Declaration on the 
Question of Hong Kong, people's confidence in the 
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future of Hong Kong has kept growing, rather than 
weakened. 


Economic cooperation between Hong Kong and China's 
inland areas has become increasingly closer and their 
mutual understanding has deepened daily, he said. 


These factors ali have helped to increase the Hong Kong 
residents’ confidence in its future, Lu said. 

Over the past few years, Hong Kong's economy has 
maintained a good momentum for development because 
it benefitted from the inland areas’ reform and opening 
up, Lu said. 


Even when the Western countries’ economies were at a 
low ebb, Hong Kong remained prosperous, he said. 


Lu stressed that the inland areas’ reform and opening 
up, political stability and economic growth constitute a 
fundamental guarantee for Hong Kong's stability and 
development. 


His speech also discussed the work of the Preparatory 
Committee of the Hong Kong Special Administrative 
Region (SAR) and the relations between China and 
Britain. 


Lu said that the major task for the Preparatory Commit- 
tee is to make preparations for the creation of the Se- 
lection Committee of the first SAR government, which 
will be composed of 400 permanent Hong Kong resi- 
dents. 


The first chief executive of the Hong Kong SAR will 
be named by this Selection Committee, which will also 
elect the Provisional Legislative Council of the Hong 
Kong SAR, he said. 

On the issue of Sino-British relations, Lu said, Sino- 
British relations have improved to some extent over the 
past year. Last year, the two sides reached agreement 
on the question concerning the Hong Kong Court of 
Final Appeal. And the financial arrangement for the 
construction of a new airport in Hong Kong also has 
eventually been settled, he noted. 


Lu noted that Britain began to readjust and improve 
its relations with China over the past year in a bid to 
safeguard both its economic interests as well as its long- 
term interests in Hong Kong. He said China welcomes 
Britain's efforts in this regard. 


“It is of vital importance to adhere to the principle of 
relying mainly on ourselves on the question of Hong 
Kong as proposed by the Central Government,” Lu said. 


"We should also rely on our own strength along with the 
involvement of Hong Kong residents in the realization 
of the region's smooth transition,” he added. 
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Meanwhile, it is imperative for China to win over 
Britain's cooperation that will be conducted on the 
basis of the Joint Declaration, Lu said, because this 
will be beneficial to safeguarding Hong Kong's smooth 
transition. 

Lu also referred to the relationship between China's 
inland areas and the Hong Kong SAR after 1997. 


He said that handling the relations between China's 
inland areas and the Hong Kong SAR after 1997 must 
conform to the principle of “one country, two systems” 
and act in accordance with the Basic Law for the Hong 
Kong SAR. 


No government departments can directly issue orders 
to or check up on work of its counterpart of the Hong 
Kong SAR, he said. 


If departments, provinces, autonomous regions and 
municipalities under the central people’s goverament 
need to set up institutions in the Hong Kong SAR, they 
must first get the permission from the government of the 
Hong Kong SAR and then approval from the Central 
People’s government, Lu added. 


People in China's inland areas who want to enter Hong 
Kong must be ratified by the Hong Kong SAR; they 
do not need go to the British Embassy for a visa. The 
control of mainlanders entering Hong Kong after 1997 
will be almost same as it is now, Lu said. 


Lu Ping also briefed the participants on the Provisional 
Legislative Council of the Hong Kong SAR, the Hong 
Kong residents’ nationalities and their abode rights, and 
the stability of Hong Kong's civil servants. 

Li Zhijian, deputy secretary of the Beijing Municipal 
Committee of the Chinese Communist Party, presided 
over the meeting. 


Hong Kong: Zhou Nan Interviewed by NIHON 
KEIZAI SHIMBUN 


OW2706140096 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1517 GMT 26 Jun 96 


{[FBIS Translated Text] Hong Kong, 26 Jun (ZXS) 
— Zhou Nan, director of the Hong Kong Branch 
of Xinhua News Agency, recently gave an interview 
to Hideo Tamura, chief correspondent of the NIHON 
KEIZAI SHIMBUN in Hong Kong, on 10 major issues 
concerning Hong Kong's return to China. The July issue 
of the ZUING magazine, which will be published soon, 
Carries the report on this interview. 


When the correspondent asked how the system of 
capitalism in Hong Kong can be used to help the 
mainiand’s development after Hong Kong becomes a 
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past of the mainland in 1997, Zhou Nan replied: One 
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their base. 


cman Wen acted: The Rintatand alse means to develop 

* market economy with Chinese characteristics in its 
«.forts to develop socialism with Chinese characteris- 
tics. Hong Kong has a more developed market econ- 
omy. No matter whether in the financial area, or in the 


many experiences for the hinterland to develop a market 
economy. Of course, not only can we draw lessons from 
Hong Kong on developing a market economy, but also 
to varying degrees from the experiences of other coun- 
tries. | say drawing lessons, not copying all of them. 
That means integrating the useful parts of these experi- 
ences with the realities in China, so as to further develop 
and perfect the structure of the socialist market econ- 
omy in the hinterland. 

As a financial center, Hong Kong is also a very good 
financial partner for the hinterland in developing the 
economy in terms of capital inflow. Moreover, from 
Hong Kong's actual experiences over the past few years, 
Hong Kong's banking and financial businesses have 
also gained significant benefits from their operation 
and service in the hinterland. The mutually-beneficial 
cooperation in this regard will be further strengthened 
after 1997. 

Concerning the problem about the participation of Hong 
Kong in political affairs and its impact on the admin- 
istrative efficiency of the future special administrative 
region government, Zhou Nan noted: First of all, Hong 
Kong is an economic center including financial, trade, 
and air and shipping centers. These are all economic 
aspects and this is Hong Kong's primary characteristic. 
Another characteristic of Hong Kong is her diversified 
society. To create a widely representative governmen- 
tal organization in Hong Kong in the future, we cannot 
ignore these factors. We cannot exclude persons from 
business circles, instead, we should solicit opinions from 
many other circles, such as persons from the circles of 
specialized trades, laborers, and primary-level organi- 
zations. Therefore, according to the stipulations of the 
relevant resolutions adopted by the National People's 
Congress, the Election Commiitee should consist of 400 
members from various circles. The affairs of Hong Kong 
should be “equivalently participated” in by people from 
various circles. No certain circle will become dominant 
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in, nor will any circle be excluded from these affairs — 
they are to equivalently participated in by every field. 


Hong Kong: Interview With Zhou Nan on 1997 
Transition 


HK0107090396 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jul 96 p 23 


. ("Exclusive interview” with Zhou Nan, director of Hong 


Kong branch of XINHUA, by Peter Seidlitz) 


(PTS Transcribed Text for FBIS]} Peter Seidlitz: Some 
say that after 1997 comes 1998 and nothing will change, 


do you agree? 


Zhou Nan: Apart from the fact that China will re- 
exercise her sovereignty I don’t think there will be 
change after that date. It will be business as usual. | 
am very confident of a smooth transition in 1997 and 
sustained stability in Hong Kong. I know that people 
of Hong Kong as a whole are confident about this too. 
In the past few years, the capital inflow from foreign 
investors to Hong Kong has increased. Similarly, the 
investment of Hong Kong businessmen both in Hong 
Kong and in mainland China has increased even in 
projects which need a relatively long time to recover 
the capital. Another positive sign is the high number 
of immigrants returning to Hong Kong. People vote 
positively by action. 


Hong Kong's economy is also closely linked to that 
of China. Hong Kong benefited from China's reform 
and opening policy. Now it is universally recognised 
by the whole world that over the coming years China's 
economy will sustain a healthy and rapid growth. It can 
only be better rather than worse in Hong Kong as a 
result. 


S: Aren't there any downsides and dangers like property 
speculation? 
Z: There need not be much worry about this matter. The 


property market will adjust on its own in accordance 
with the rules of the capitalist market economy. 


S: Do you see a need for the Government to set up a 
mortgage corporation which in effect will support the 
property market with loans and relieve the banks who 
are heavily exposed to the property market? 


Z: This is a rather complicated issue. The advantages 
and disadvantages of this proposal are under discussion 
in the economic subgroup of the Preparatory Commitiec. 
Hong Kong's economic and financial policies should 
follow fundamentals, strive to achieve a fiscal balance, 
avoid deficits and keep the budget commensurate with 
the growth rate. 
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There is of course a need to gradually improve the 
welfare for the people of this society. But higher welfare 
will also put a higher burden on the society. I know quite 
a number of Western countries which practise the policy 
of “welfare state” are now confronted with financial 
trouble which provides a lesson to Hong Kong. 

S: Do you have any worries on Hong Kong's future 
aside from the fear that the current government spent 
too much on welfare? 


Z: Politically I don’t expect big troubles. We are 
determined and of ensuring a smooth transition. 
In the remaining days before the handover there might 
be some man-made noises. Deng Xiaoping’s concept 
of “one country, two systems” was not tactics for 
Negotiation but a strategic policy born out of careful 
consideration. The implementation of this policy is 
not only of importance to Hong Kong and foreign 
countries but first and foremost in conformity with 
the fundamental interests of China. Hong Kong needs 
mainland China, and mainland China will for a very 
long time also need Hong Kong as a window or a bridge 
to the outside world. There is also another political 
factor: the full implementation of the concept of one 
country, two systems in Hong Kong will provide a 
good example for the settlement of the Taiwan issue 
by the same principle. All this shows that at stake are 
fundamental interests of China. And we Chinese will 
never do anything which undermines our own interests. 


S: Will the Taiwanese be allowed to keep their semi- 
official representation in Hong Kong after 1997? 


Z: We will not tolerate any appearance of “two Chinas” 
in Hong Kong. But in the economic field we will 
not impose any restrictions between Taiwan and Hong 
Kong. 


S: The Taiwan office can stay open then? 


Z: It depends on the nature of the institutions you refer 
to and what sort of work they are engaging in. 


S: What rating are you giving Mr Patten and what 
do you say to his public dispute with the business 
community? 


Z: In my present position it is not proper for me to 
comment or to rate the work of the British governor. 
Let history judge him. But | must say that Hong 
Kong's businessmen have for a long time made great 
contributions to Hong Kong's economic prosperity. | 
remember remarks by Deng Xiaoping that the past 
prosperity of Hong Kong is the result of the hard 
work of the Hong Kong people with the Chinese as its 
mainstay. Margaret Thatcher also told me thai the Hong 
Kong Chinese are born entrepreneurs. The fact is that 
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Hong Kong businessmen were wise and very diligent 
and contributed a lot to the present prosperity of Hong 
Kong. They also support the “step by step” approach to 
in\woduce democracy into the territory as was proposed 
by ue former governor David Wilson and was agreed 
on by the Chinese side. | don’t think it is fair to say 
that they acted contrary to the interests of the people of 
Hong Kong. 


S: Would you like a businessman or a civil servant to 
run Hong Kong in the future? 


Z: We should leave the matter of the selection of 
the chief executive to the Selection Committee. As 
for the 180,000 civil servants, | wish all of them to 
Stay on after 1997. And according to my contacts with 
them, the overwhelming majority of them are willing 
to stay on. They will run the day-to-day affairs of the 
administration in the future. 


S: It has to be a gentleman or could it be a lady? 


Z: That I don’t know yet. I think nobody knows at this 
stage. 

S: The Governor said that Chinese businessmen who 
carry foreign passports sort of betray Hong Kong. Do 
you accep’ ‘ye concept of people carrying two passports 
and dual nauonality” 


Z: I will not be drawn into commenting on the Gov- 
ernor’s words and deeds. But as far as the nationality 
goes | want to refer to a recent session of the People’s 
Congress, a proposal by the Preparatory Committee for 
the Hong Kong SAR [Special Administration Region] 
on this issue has been adopted. [sentence as published] 
I want to put it in simple language to you: first, we 
will abide by the basic principle of not recognising dual 
nationality. Secondly, in consideration of the special cir- 
cumstances prevailing in Hong Kong we will adopt a 
very flexible attitude to handle this issue. 


S: Flexible attitude on dual nationality? 


Z: Absolutely no. What I mean to say is that all Chinese 
born in Hong Kong or who stayed in Hong Kong 
continuously for more than seven years are all Chinese 
citizens, no matter whether they are also holding BN(O) 
[British National (Overseas)} passports or American or 
German passports. 


S: I want to clarify this point more. You say that even 
people who have a second passport are Chinese and stay 
Chinese? 


Z: Well, if Chinese citizens in Hong Kong, apart from 
the SAR passport, are also holding foreign passports, 
to us they remain Chinese citizens, but they can use 
their foreign passports as travel documents when going 


» 
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S: Not fully. What about Chinese living for many years 
in America. You count them also as your nationals? 


Z: If, for example, you spent your childhood in Hong 
Kong and have already become a permanent resident of 
Hong Kong and then migrate to other countries or go to 
university abroad in Australia or Canada, and later on 
return to Hong Kong, you are free to choose between 
two alternatives: if you show to the immigration officer 
your Chinese ID card you will be treated as a Chinese. 
f otherwise you show a foreign passport you will be 


S: But if it’s against the law to have dual nationality, 
how can you show flexibility? Don't people with two 
or several passports go against the law? 

Z: There is no compromise on the principle of non- 
recognition of dual nationality. What | said is that 
for those Chinese citizens who are also holding some 
foreign passports, the passports will be treated only as 
travelling documents. If they think it’s convenient for 
them to hold foreign passports to travel, it's OK. For 
the convenience of the Hong Kong people, we actually 
follow the policy of opening one eye and closing one 
eye. There lies our flexibility. 

S: Is it law or a directive which forbids dual nationality? 


Z: It is a law and I hope you will read it carefully, and 
the proposals adopted by the Standing Committee of the 
NPC [National People’s Congress). 

S: What kind of ceremony would you like to see on the 
handover? 


Z: We hope the handover ceremony will be solemn, 
modest and approbate [as published]. We never said 
we will do it alone. We hope the ceremony will be 
arranged by t' ‘wo sides together. I hope and I believe 
this matter vy _—€:_ settled satisfactorily. 

S: But on July 1 China is in charge and will surely draw 
up the guest list? 

Z: On the first of July, Hong Kong has already returned 
to China, that's quite a different matter. The handover 
ceremony will be held as usual before midnight. | 
attended a couple of such ceremonies in ex-British 
colonies. 

S: Where? 

Z: In Kenya, in Uganda and also in the former Gold 
Coast which is now Ghana. Those countries became 
independent states whereas Hong Kong will become the 
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SAR of China. China will re-exercise its sovereignty. 
There should be no misunderstanding about this issue 
in the minds of our foreign friends. 

S: Will Chinese leaders come down on the first of July 
to attend the celebrations? 


Z: Honestly, I don’t know who will come. But my 
feeling is that some high level leaders will attend. 


S: Do the Hong Kong-based consulates have to re- 
negotiate their status? 


Z: It is stipulated in the Basic Law that all consulates 
of countries who have foreign relations with China can 
remain in Hong Kong, but of course, they have to go 
through some formalities. For those countries who have 
not yet established diplomatic relations, they will either 
be permitted to function as before or transformed into 
semi-official institutions. 

S: Foreign governments don’t have to renegotiate their 
Status and give China more consulates in their countries 
in return for permission to stay in Hong Kong? 


Z: No. But the work of foreign consulates in Hong Kong 
will be restricted to Hong Kong. They can't function in 
other parts of China. 


S: Some consulates are housing military and spy oper- 
ations. Are you going to tolerate this or cut the mission 
staff? 


Z: It is for our Foreign Office to handle these matters. 


S: What about foreign correspondents? Do they have to 
go through accreditation in Beijing and will you be flex- 
ible with institutions like the Foreign Correspondents’ 
Club [FCC]? 


Z: As a matter of principle, foreign correspondents can 
come to Hong Kong and do their work. We won't try to 
impose unnecessary restrictions. Foreign correspondents 
are free to report in Hong Kong. But if they want to go 
to Beijing or report on China, they might have to apply 
for permission through proper channels. 

S: Will you allow institutions like the FCC and the 
Journalists’ Association to stay open and operate? 

Z: This comes under the question of freedom to assem- 
ble as stipulated in the Basic Law concerning clubs and 
political groups. 

They are free to operate as long as it's within the 
framework of the Basic Law. 

S: What will be the political scenario after 1997 
and what will happen to politicians like Martin Lee, 
Christine Loh and Emily Lau. Do you want to exclude 
them? 
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Z: The scenario is very clear. The Preparatory Commit- 
tee is working hard to make all necessary preparations 
for the establishment of the SAR. And I expect before 
the end of the year the formation of the Selection Com- 
mittee will come into being, to be followed by the chief 
executive who will be chosen as will be the provisional 
legislature. As to who will join the provisional legisla- 
ture, that is up to the Selection Committee to decide. 
After 1997, all political groups and individuals are free 
to participate in activities for the elections of legislative 
bodies. They will not be subjected to restrictions as long 
as they do not contravene the provisions of the Basic 
Law. 


S: You will tolerate opposition? 


Z: Yes, provided they act within the framework of the 
Basic Law. 


S: Lu Ping has announced that the first of July will be 
the last day of his job as well. Are you retiring also on 
this date? 


Z: | hope by that time I will also be permitted to retire. 
I have worked 6 and 1/2 years in Hong Kong. By July | 
next year, it will be 7 and 1/2 years. That's long enough. 
I hope I will be able to live a quiet life in Beijing and 
read all the books | wanted to read and had no time for 
in Hong Kong. 


S: Doesn't it bother you personally that people are 
demonstrating daily in front of your house and leave 
petiuons on the doorstep? 


Z: Would you be happy if they came to your office 
day after day? Anyway, I am quite used to this sort of 
performance. I know they are organised by a handful of 
people who do not represent the wishes of the majority 
of the population. They are only highlighted by the 
media. 


S: Will you tolerate demonstrations and gatherings— 
like those on June 4—after the handover? 


Z: You must take note of article 23, which clearly 
prohibits any act to subvert the government, split the 
nation and the country. I believe all sovereign countries 
have similar laws. | know for sure the British authorities 
in Hong Kong have similar laws. 


S: The question is when will you make use of the powers 
entitled to you? 


Z: As to how article 23 is going to be applied, this is 
clearly defined in article 23. I have full confidence in the 
wisdom of the people of Hong Kong to enact laws on 
their own to implement the requirement of this article. 
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Hong Kong: Editorial Says PC to Blame for Own 
Poor Image 

HK2706065796 Hong Kong EASTERN EXPRESS 

in English 27 Jun 96 p 13 


[Editorial: "PC to Blame for Own Poor Image] 


{PTS Transcribed Text for FBIS} Hong Kong can take 
pride in the fact that it has the highest newspaper 
readership per person in the world. It also has a 
variety of publications which reflect every shade of 
opinion, from the ardently pro-China to the doggedly 
pro- democracy. 


So when a member of the Preparatory Committee (PC) 
complains that newspapers have not carried “a single 
positive report” on its activities since its inception at 
the beginning of the year, the reason is plain to see and 
the blame cannot be laid entirely at the feet of the press 
or Governor Chris Patten. 


The committee has been hamstrung from the start by 
the decision to hold meetings behind closed doors and 
to operate on the grounds of collective responsibility. 
That was the first mistake. If the PC held discussions 
in public, or if the press could report them directly, 
suspicion could have been avoided. 


The closed-door policy was a retrograde step in Hong 
Kong, where the present administration has been en- 
gaged on a programme of greater transparency and 
openness. 


In consequence, PC meetings have been the subject 
of erroneous leaks; for example, Ann Tse-kai was 
reported to have proposed that a Chinese supremo 
take precedence over the first chief executive. When 
inaccurate information surfaces, it is denied, but the 
damage has been done. 


All the public can do is place their faith in the PC's 
goodwill and the determination of its members to speak 
up for the interests of the community as a whole. They 
have no way of knowing exactly what is going on, so 
they have to take this on trust. 


Patten’s criticism, that PC members with a second 
passport have acted against the interests of the people, 
was not well-received by the public, although he was 
voicing a widespread reaction when he described the 
decision to disband the elected legislature as a black day 
for democracy. Members would be extremely naive if 
they thought that would win them a vote of confidence. 


In general, however, people take a pragmatic view. They 
realise the PC is in many ways a rubber-stamp body, 
with limited influence, but they do not believe that the 
members will sell out for self- interest. 
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Nor has all the reporting been negative. The PC has 
very wisely decided to examine the consequences of 
repealing some of the legislation which the preliminary 
working committee wanted to do away with. That is 
a most welcome move, but there is no escaping the 
fact that few of its decisions so far have proved to be 


popular. 


Contrary to what Kenneth Chow, the PC member 
who made the complaint, believes, the most important 
factor in influencing public opinion about its aims and 
intentions is the committee itself. When the PC does 
something which the public applauds, it will make the 
headlines. 


Members are frequently invited to speak on Radio and 
Television Hong Kong (RTHK), and often do. Equally, 
individuals have often turned down the request. That 
hardly reflects a great eagerness to communicate their 
ideas. The media is free in Hong Kong, and anxious to 
hear from them. Who is to blame if the PC does not 
take full advantage of that? 


Hong Kong: PRC Official on Issues of Adapting 
Laws for SAR 


HK2806100296 Hong Kong HONGKONG 
STANDARD in English 28 Jun 96 p 4 


(By Baby Sung in Beijing) 


[PTS Transcribed Text for FBIS} The question of 
adapting existing laws for the Special Administrative 
Region (SAR) is unlikely to be resolved before the 
handover because of China's perception that Britain 
seeks to usher in changes that will have legal force after 
its sovereignty over the territory ends. 


The touchy issue of the Hong Kong government press- 
ing China over laws was raised again yesterday by se- 
nior mainland Joint Liaison Group (JLG) representative 
Zhao Jihua. 


The British suggested amending current laws to comply 
with the Basic Law while they remained in charge of 
Hong Kong. 


But China rejected the notion as a breach of its 
sovereignty by Britain—which it said should have no 
such influence over the SAR. 


Mr Zhao said yesterday Britain was still adamant about 
amending laws in Hong Kong for the SAR. 


But he said he did not envisage any legal gap, even if no 
agreement could be reached with the British, since the 
new SAR government could, by itself, draft legislation 
in compliance with the Basic Law. 
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"The SAR legislature will pass those laws. It can be 
done on | July next year, or at other appropriate times. 
We do not see any problem. We already have a position 
that the adapting of laws is a matter for the Chinese, and 
we have decided to let the SAR handle it,” he said. 


Mr Zhao added his government would continue to 
cooperate with Britain, and was sure the JLG work 
would be completed on time. 


Hong Kong: Top PRC Officials Refuse Local Radio 
‘Countdown’ Interviews 

HK0107071796 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jul 96 p 3 


[By Glenn Schloss, Louis Won, May Sin-Mi Hon and 
Angela Li] 


(PTS Transcribed Text for FBIS} Top Chinese offi- 
cials have snubbed public broadcaster RTHK’s [Radio- 
Television Hong Kong] requests for interviews to mark 
the one-year countdown to the handover. 


Director of broadcasting Cheung Man-yee took a swipe 
at the refusal of Hong Kong and Macao Affairs Office 
director Lu Ping and Xinhua (the New China News 
Agency) director Zhou Nan to appear on its radio 


programmes. 


In an international media blitz over the past month, they 
have graced the screens and pages of CNN, ABC and 
Time magazine. 


"If they are happy to speak with the international 
English media they should be just as happy to speak to 
the Hong Kong Chinese media, which is of much greater 
concern to them,” she told the South China Morning 
Post. 


Local commentators had questioned the officials’ will- 
ingness to grant time to international organisations. Ms 
Cheung said it was a valid criticism. 


Chinese officials despise RTHK for what they view as 
its anti- China and pro-Patten views; their refusal to 
speak to it at a crucial point in the transition highlights 
the gulf between them. 


After the station's row with the Chinese-appointed 
Preparatory Committee and Xinhua over a request to 
promote the body, Ms Cheung said it was opposed 
to handing over air-time to run items prepared by the 
committee. 


“IT cannot just cut out an hour of time and say it’s yours 
and it hasn't got anything to do with me,” she said 


“What it boils down to is that it affects the credibility 
of the entire station.” 
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Mr Lu and Mr Zhou turned down requests to appear on 
the Letter to Hong Kong programme on the English- 
language Radio Three, on which Governor Chris Patten 
appeared yesterday. 


The Xinhua director had refused another request to 
be interviewed by the station's Chinese-language radio 
service; Mr Lu did not respond to that request. 


"I would even say that I am not unhappy with the fact 
that they are doing those (foreign) interviews first, as 
long as they eventually come round to do more with 
the Hong Kong media," said Ms Cheung. 


"The fact that the leaders in China and the officers in 
charge of Hong Kong affairs are more aware of the need 
to respond to questions from the international media is 
a very good sign.” 

Hong Kong Journalists’ Association chairman Ivan 
Tong Kam-piu also said local media were having trou- 
ble securing interviews with the top Chinese officials 
dealing with Hong Kong, while they were granting “ex- 
clusives” to the international press. 


He said Mr Lu was trying to improve his international 
image, and to appear liberal. 


Hong Kong: British JLG Team Leader Cites Issues 
on ‘Unfinished Agenda’ 

HK2706065596 Hong Kong EASTERN EXPRESS 

in English 27 Jun 96 p 5 


{By Jimmy Cheung] 


{PTS Transcribed Text for FBIS] Localisation and 
adaptation of laws have emerged as the most pressing 
issues on the unfinished agenda of the Sino-British Joint 
Liaison Group [JLG). 


Revealing the unresolved items in the remaining 12 
months of transition, British team leader Hugh Davies 
said an early agreement on how laws could be effective 
beyond 1997 would be “absolutely essential” to the 
business and legal community. 


But Britain and China remained deadlocked on the 
adaptation method and 10 localisation proposals had yet 


to be stamped, he said. 


Following the rejection of Britain's proposal for “mid- 
night legislation" — to allow the existing Legislative 
Council to acknowledge the adapted statute books for 
continuation by midnight on July 1 — China is under- 
stood to have left the issue to the provisional legislature. 


But Davies warned of legal problems if what he called 
a “non- legitimate” body were to make decisions having 
legal effect. 
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“How can you carry out legislation with an organisation 
that has no legitimacy? 


"There would be questions in the courts about how this 
law has actually been passed by a body that didn’t have 
a legitimate existence beforehand,” Davies said. 

Also high on the British agenda are the issue of 


permanent residency, and future passport and travel 
documents arrangement. 


Although the issues were unlikely to be finished within 
this year, Davies said he was not dismayed about the 


prospect. 


"It is quite likely that they will not be resolved in six 
months. But I hope most of them would he resolved in 
12 months.” 


He said the progress would depend on future Sino- 
British relations, the controversy over the provisional 
legislature, the Preparatory Committee's decisions and 
the choice of the future leader and principal government 
officials. 


He expected a breakthrough in the issue of mobile phone 
licences next week and a solemn, decent and grand 
handover ceremony. 


Describing the latest round of talks in London as a 
"re- engagement” and “less frustrating”, the ambassador 
hoped the atmosphere could prevail in future mectings. 


"The Chinese government is only too aware that there 
are only 12 months left and wishes to try and resolve 
questions in a much more pragmatic way,” he said. 


Hong Kong: Tsang Warns Economy at Risk of 
Post-Handover Surge 

HK0207071696 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (MONEY) in English 30 Jun 96 p 1 


[By Peter Seidlitz and Barry Porter] 


[PTS Transcribed Text for FBIS] Financial Secretary 
Donald Tsang Yam-kuen has warned that Hong Kong's 
economy runs a risk of overheating in 1997 and 1998 
after the handover of sovereignty. 


“Nineteen ninety-seven will be a tncky year as | expect 
much more money flowing in than we might be able to 
handle,” Mr Tsang said in an interview to coincide with 
the one-year countdown to the transfer of sovereignty. 


“We have passed the state where people talked about 
capital flight and that Hong Kong can go belly-up. 
Nobody talks about those things now,” he said. 

"The economic front is pretty steady. Nineteen ninety- 


six won't be brilliant, but we will make five per cent 
economic growth again.” 
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He hit out sharply at critical commentS by Zhou Nan, 
director of the Hong Kong branch of Xinhua (the New 
China News Agency), who claims Mr Tsang may have 
put Hong Kong's economic growth in jeopardy by being 
over generous on welfare spending in his last budget. 


"The economy is growing at five per cent, so I will 
allow expenditure to grow at no more than 5 per cent . 
. . and we will have a surplus at the end of the year. 


"A few years ago we had priorities in education, then 
we concentrated on housing. Over the last few years we 
have concentrated on social welfare." 


Mr Tsang described Mr Zhou's economic assessment as 
ridiculous, and said he should not “teach grandma how 
to suck eggs”. 


As for 1997, Mr Tsang said: “The euphoria of the 
unifica tion will be such that a lot ofinvestors will 
be putting money into Hong Kong. The world will 
suddenly realise that this place is still going well. As 
a result, businessmen will put more money into Hong 
Kong. 

"China will do the same, hoping that this will make 
Hong Kong stay more prosperous than under British 
sovereignty.” 

Meanwhile, a straw poll of 12 leading investment houses 
concludes that Hong Kong can expect to see a flood 
of tourism dollars coming in around the time of the 
handover, which would provide a welcome lift for the 
retail sector. ; 


The construction sector should be booming, as workers 
work around the clock trying to finish major infrastruc- 
ture projects such as the Hong Kong Convention and 
Exhibition Centre extension in Wan Chai and the new 
airport at Chek Lap Kok. 


Fund managers and stock analysts are predicting a 
wave of bullish stock buying as overseas institutional 
investors realise Hong Kong's success story is likely 
to continue beyond the handover, and much of the 
uncertainty will have passed. 


If the worst comes to the worst, many expect politically 
orientated mainlandbacked stock buying around the time 
of the handover to assure the Hang Seng Index is on the 
rise. 


Prices in Hong Kong's property market are expected to 
rise steadily at the time of the handover, with mainland 
migration helping fuel demand. 


Raymond Kwok, economist at Daiwa Research Institute. 
said: “China will want to make Hong Kong and Macau 
as much of a success as possible, and serve as a good 
example to the Taiwanese of one country. two systems. 
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"It would make the Taiwanese think more-seriously 
about how they deal with China.” 


Alex Tang, research director at Yamaichi International 
(Hong Kong), says: “At the time of the handover, we 
may see a strong surge in economic activity, sustained 
by both public and private spending. 


“Hotels and all function rooms will be fully booked. 
Property prices will remain firm, sustained by a constant 
inflow of immigrants during the year. 


"GDP growth could register a surprising 7 per cent 
during the second half of 1997, producing 6 per cent 
growth for the full year. 


“The historic transition period will be marked by huge 
celebrations and conferences throughout Hong Kong 
Island, Kowloon and the New Territories." 


Then again, there is an outside chance it could all go 
wrong. 


Hong Kong: Patten: Post-1997 Autonomy Depends 
on Press 


HK2806080996 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jun 96 p 5 


(Unattributed report] 


(PTS Transcribed Text for FBIS} Hong Kong could lose 
much of its autonomy if the press did not fight for its 
freedom, Governor Chris Patten warned last night. 


The newspaper industry could choose its own fate after 
the handover, keeping its freedom as long as it was 
willing to speak as fearlessly after 1997 as before. 


Addressing the industry at the presentation ceremony 
of the Hong Kong Best Press Articles and Photographs 
of the Year Awards, Mr Patten said the press should 
continue to hold government to account, encourage 
debate and report wrongdoing. 


"If you opt for weasel words where strong words are 
required, if you opt for no comment, then you are letung 
yourselves down and letting Hong Kong down,” Mr 
Patten said. 


“If you run up the white flag in your newsrooms and 
boardrooms, then white flags will soon be flying over 
Hong Kong and its autonomy.” 


He said the public showed its support of a free press by 
the huge number of publications operating. 
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Hong Kong: Patten: Britain Has Responsibility 
Well Beyond Handover 

HK2806081196 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jun 96 p 1 


[By No Kwai-Yan] 


[PTS Transcribed Text for FBIS}] The Governor said 
yesterday that Britain had a moral responsibility to 
Hong Kong well beyond the handover and would 
make an international issue of any breach of the Joint 
Declaration. 


Saying the eyes of the world would be on the territory 
next year, Chris Patten added: “But it’s Britain which 
has the principle and the greatest moral responsibility 
to Hong Kong.” 


This was the result of the deal it signed with China in 
1984 and lodged at the United Nations, he said. 


“Were it to be broken I’m sure that either party would 
wish to take up the matter internationally as vigorously 
as possible,” Mr Patten said. 


"It’s neither fair to China nor politically sensible for 
me or a British minister to calibrate precisely what sort 
of action we should take if the Joint Declaration was 
breached. 


"I very much hope that won't happen but I know per- 
fectly well that Britain is going to be held accountable 
for anything that might go wrong by many in the inter- 
national community.” 


Speaking at the Far Eastern Economic Review's Count- 
down to 1997, he urged Hong Kongers to stand up for 
their future after July 1 next year. 


"It's imperative that people stand up for that high degree 
of autonomy which Hong Kong was promised and stand 
up for the rule of law which is the spinal cord in Hong 
Kong's system.” 


Mr Patten believed Hong Kong had two roads to choose 
after the handover. 


Hong Kong: Patten Says PRC Must Work At 
Becoming More Trusted 


LD3006151796 London PRESS ASSOCIATION 
in English 1440 GMT 30 Jun 96 


[By Finlay Marshall, PA News — item embargoed until 
0001 GMT 1 July] 


[FBIS Transcribed Text] Hong Kong Governor Chris 
Patten today said the Chinese must work to make 
themselves more trusted by the population when they 
take over the former colony next year. 


FBIS-CHI-96-129 
3 July 1996 


In an interview with BBC World Service's Ouuook pro- 
gramme, Mr Patten demanded clarification of remarks 
by a Chinese official about press freedom and reforms 
China says it will dismantle. 


Mr Patten said: “Chinese officials have been pressed to 
give their definitions of what they've signed up to in 
the joint declaration and the more they’ ve been pressed 
to set out theif views on the model of Hong Kong's 
government in the future, rather than reassuring people, 
they've given people a reason for a bit of nervousness 
and concern.” 


But he said the mood was better than many thought 
it would be and he believed there would be no mass 
exodus once China takes over. 


He pointed out there were 600,000 people with foreign 
passports they could use if they found life uncomfort- 
able. 


Mr Patten said: “Confidence is, quite frankly, a bit 
fragile and we all have to be careful we don't shatter 
it.” 

Lu Ping, China's director of the Hong Kong and 
Macao Affairs Office, previously said Hong Kong's 
press should not be free to advocate things like a "two- 
China” policy or Taiwan's independence. 


Mr Patten called the remarks worrying and said: "How 
can you equate freedom of the press with, shall we say, 
not being able to report people's opinions on Taiwan 
or Tibet or human rights in China or, even conceivably, 
nuclear testing?” 


He said Britain's farewell to the colony would not be 
“a great triumphalist fanfare”. 


"T think we'll be able to be quietly proud of what's been 
achieved in Hong Kong with our help.... But we don't 
want to go with a great blaze of glory.” 


Hong Kong: Publication of ‘Guide To Hong Kong 
Basic Law’ Marked 

OW2606125196 Beijing XINHUA in English 

1228 GMT 26 Jun 96 


{[FBIS Transcribed Text] Hong Kong, June 26 (XIN- 
HUA) — A ceremony was held here today to mark the 
publication of the book, "A Guide to Hong Kong Basic 
Law”. 


An Tse-kai, vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
Zhang Junseng, deputy director of XINHUA NEWS 
AGENCY Hong Kong Branch, attended the ceremony. 


Zhang Junsheng said that it is significant for the book 
to be published at the time when the Hong Kong people 
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are holding various activities to mark the one-year 
countdown for Hong Kong's return to its motherland. 


He said that the book is a good help for local people 
to know the Basic Law of the Hong Kong Special 
Administrative Region. 


He said the Basic Law is the legal manifestation of 
the principle of “one country, two systems" and “Hong 
Kong people running Hong Kong.” 


He called on the Hong Kong residents to study it so as 
to ensure Hong Kong’s smooth transition. 


The book by Xiao Weiyun, a noted law expert and 
professor of Beijing University, consists of 52 chapters 
with 210,000 Chinese characters. 


From October 1994 on, the 52 chapters had been 
broadcast in a special weekly program by the Central 
People’s Broadcasting Station and at the same time, they 
had been carried on Hong Kong-based Wen Wei Po. 


Local media reported that the publication of the book 
will enhance local people's confidence in Hong Kong's 
future and will promote Hong Kong's smooth transition. 


Hong Kong: Speedier Northwest Railway 
Construction Sought 

OW2706034696 Beijing XINHUA Domestic Service 
in Chinese 0748 GMT 22 Jun 96 


[FBIS Translated Text] Hong Kong, 22 June (XINHUA) 
— Chen Zuoer, Chinese representative to the Sino- 
British Joint Liaison Group, stated on 22 June: The 
Chinese side hopes that the Hong Kong Northwest 
Railway will be built a little faster with better results 
and less investment so that the government of the 
Special Administrative Region [SAR] will have a sound 
foundation when it takes over the project. The British 
side should submit this issue to the Sino-British Joint 
Liaison Group for discussion as soon as possible. 


Chen Zuoer said: Not long ago, the Chinese side re- 
ceived the materials about the Northwest Railway pro- 
vided by the Hong Kong Government. The Chinese 
side welcomed the offer. He stressed: The Chinese side 
adopts an active attitude toward Hong Kong's railway 
development tactics, its plan for the Northwest Railway 
in particular. He said: The Northwest Railway will be 
of great help to regulating New Territories’ traffic and 
of great significance in strengthening contacts between 
Hong Kong and the mainland, particularly, their eco- 
nomic contacts. The railway will be one of the impor- 
tant projects the SAR Government undertakes after its 
formation. The Chinese side views it as necessary and 
feasible to make some first-phase preparations for the 
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project now before the SAR Government is formed in 
order to better carry it out in the future. 


Chen Zuoer said: It is precisely because this is a 
matter to be done by the future SAR Government 
that the Chinese and British sides should deliberate 
through consultation over the first-phase preparations to 
be made now. This will help prevent wasung resources 
and better link the first-phase preparations with the 
future construction of the project. He pointed out: The 
Northwest Railway is a matter within the scope of the 
future SAR Government's high degree of autonomy. 
Nevertheless, before the SAR Government is formed, 
the matter can only be deliberated through consultation 
by the Chinese side with the British side. 


Hong Kong: Motion on PRC Interference in 
Internal Affairs Defeated 


HK2806095796 Hong Kong EASTERN EXPRESS 
in English 28 Jun 96 p5 


{Unattributed report] 


[PTS Transcribed Text for FBIS} Pro-China legislators 
yesterday narrowly defeated a Democratic Party motion 
urging China to stop interfering in Hong Kong’s internal 
affairs. 


After a marathon debate, party leader Martin Lee's 
motion was watered down by a vote of 28-26 into 
supporting the Preparatory Committee for a smooth 
establishment of the post-1997 administration. 


Moving the motion, Lee said Beijing should not allow 
its system to creep into the territory. 


“Hong Kong people should also refrain from inviting 
China's interference,” he said. 


But a Democratic Alliance for the Betterment of Hong 
Kong legislator, Ip Kwok-him, who amended Lee's 
motion, attacked the Democrats warning that their 
hostility would dash hopes of a high degree of autonomy 
after the handover. 


His colleague Chan Kam-lam fuelled the tray, accusing 
the Democrats of inviting international intervention in 
Hong Kong affairs. 


Two other amendments by umionist Leung Yiu-chung 
and Preparatory Committee member David Chu were 
withdrawn. 


Leung said the future court of final appeal should have 
the right to interpret the Basic Law. and the elections 
of the post-1997 leader and legislature should conform 
to international human rights standards. 


is prohibited without permission of the copyright owners 
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Hong Kong: Official: Cooperative Police Work Key 
To Combating Crime 

OW2806155596 Beijing XINHUA in English 

1439 GMT 28 Jun 96 


(FBIS Transcribed Text} Beijing, June 28 (XINHUA) — 
Police from China's mainland and Hong Kong should 
strengthen mutual co-operation and make combined ef- 
forts to fight cross-border crimes, said a senior Chinese 
official today. 


In an interview with XINHUA, Bai Jingfu, vice-minister 
of Public Security, said, “This move is vital to main- 
taining a good social order in Hong Kong during its 
transitional period.” 

As it is only one vear before China resumes the exercise 
of sovereignty « «is Hong Kong, he voiced his hope that 
the police departments from the two sides can expand 
their exchanges in the fields of police affairs, training, 
technical equipment, and sports, by forms of mutual 
visits and get-togethers. 


Although there will be som difficulty in combating 
crime together, due to the different legal systems of 
the two sides, he pointed out, their co-operation will 
be surely broader, closer, more effective, and fruitful, 
only if both sides adopt practical measures and enhance 
mutual trust and understanding. 


Hong Kong: Trade Council Welcomes Renewal of 
PRC MFN Status 


OW2906153296 Beijing XINHUA in English 
1509 GMT 29 Jun 96 


[FBIS Transcribed Text] Hong Kong, June 29 (XIN- 
HUA) — The Hong Kong Trade Development Council 
[TDC] has welcomed the decision by the US House of 
Representatives to endorse the unconditional renewal of 
China's Most Favored Nation (MFN) trading status this 


year. 


Michael Sze, executive director of the TDC, said:” 
Hong Kong has once again been spared the prospect 
of significant damage, which would be an inevitable 
outcome of any disruption in normal trade between its 
two largest trading partners.” 


On June 27, the House rejected a draft resolution to 
disapprove the President's decision to extend China's 
MFN status for another ycar. This in effect means the 
end of this year’s debate on the matter. 


Sze said:” This is in the interest of everyone, including 
the America’s.” He continued that harmonious Sino-US 
relauons help to underpin stability and prosperity in 
the Asia-Pacific region, in which Hong Kong plays a 
leading role in trade and investment. 
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Hong Kong: State Council Cadre on Religious 
Freedom After 1997 

HKO0107020596 Hong Kong TZU CHING in Chinese 
1 Jun 96 No 6, pp 6-9 


[Report: “Freedom of Religious Belief Is China's Basic 
Long-Term Policy—Leading Cadre From Policy, Law, 
and Regulations Division Under State Council's Reli- 
gious Affairs Bureau Answers TZU CHING Reporter's 
Questions”; no date or place provided] 


[PTS Translated Excerpt for FBIS] [passages omitted 
on PRC religious policy in general) 


10. [Question] I would like to ask a few more questions 
about religion after Hong Kong's return on | July 1997. 
Will religious organizations and activities in Hong Kong 
be under the supervision of the state's administrative 
department of religious affairs [guo jia zong jiao xing 
zheng bu men 0948 1367 1350 2403 S887 2398 6752 
7024)? 


[Answer] As stipulated in the Basic Law, Hong Kong's 
religious affairs will not be subjected to the supervision 
of the central government's administrative department 
of religious affairs [zhong yang zheng fu 0022 1135 
2398 1650 zong jiao xing zheng bu men]. 


11. [Question] Will various religious activities and 
schools continue to exist? 


[Answer] In accordance with the Basic Law, Hong 
Kong residents shall enjoy freedom of religious belief 
and freedom to openly preach religions and to hold 
and participate in religious activities. The Hong Kong 
Special Administrative Religion [SAR] Government 
shall not restrict freedom of religious belief, interfere in 
the internal affairs of religious organizations, or restrict 
religious activities that do not contravene the laws of 
the Hong Kong SAR. 


The Basic Law also states that religious organizations 
may, according to their previous practice, continue to 
run seminars and other schools, hospitals, and welfare 
institutions and to provide other social services. Schools 
run by religious organizations may continue to provide 
religious education, including courses in religion. 


12. [Question] Will the administrative statutes on reli- 
gion promulgated by the State Council be enforced in 
Hong Kong? 


[Answer] No, they will not be implemented in Hong 
Kong. 


13. [Question] Can religious organizations in Hong 
Kong maintain their links with religious groups abroad” 
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[Answer] Article i141 of the Basic Law stipulates: "Re- 
ligious organizations and believers in the Hong Kong 
SAR may mainiain and develop their relations with re- 
ligious organizations and believers elsewhere.” Article 
149 also clearly states that religious organizations in 
the Hong Kong SAR may maintain and deveiop rela- 
tions with their counterparts in foreign countries and re- 
gions and with relevant international organizations, and 
that they may, as required, use the name “Hong Kong, 
China” in the relevant activities. 

14. {Question} As the exchange between religious 
circles in the Hong Kong SAR and the mainland may 
increase, what are your views and expectations in this 
regard? 


[Answer] In recent years, increased exchanges between 
the religious sectors in Hong Kong and China have en- 
hanced their mutual understanding and friendship. Un- 
der the Basic Law, religious organizations in the Hong 
Kong SAR and their counterparts on the mainland shall 
be based on the principles of non-subordination, non- in- 
terference, and mutual respect. We support mainland or- 
ganizations in developing friendly exchanges with their 
Hong Kong counterparts on the basis of the “three mu- 
tual” principles. Over the past few years, religious fig- 
ures from the mainland have made several visits to Hong 
Kong at the invitation of religious organizations in Hong 
Kong, while the former have also invited the latter to 
visit the mainland. This will certainly play an active 
role in the exchanges between the religious sectors in 
China and Hong Kong. We believe that as long as they 
conscientiously act in accordance with the “three mu- 
tual” principles, the exchanges between religious circles 
in China and Hong Kong will be further strengthened 
and their friendship will continue to develop. We also 
hope that the religious sectors in China and Hong Kong 
will join hands to make greater contributions to Hong 
Kong's smooth transition and its long- term prosperity 
and stability as well as the peaceful reunification of the 
motherland. 


Hong Kong: Local PLA Command To Have ‘Latest 
Jetfighter’ 

HK0107072596 Hong Kong HONGKONG 
STANDARD in English 1 Jul 96 pl 


{By staff reporters} 


{PTS Transcribed Text for FBIS} A complement of 
China's latest jetfighter, the Jian-8, will be assigned 
to the Hong Kong People’s Liberation Army [PLA] 
command after the handover. 


But the Hong Kong Standard understands these top- of- 
the-range aircraft will not be based in the territory be- 
cause there is no military airfield here. The jetfighters 
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will be based in Guangdong, just across the border, un- 
der the control of Major-General Liu Zhenwu, the PLA 
commander for the Hong Kong Special Administrative 
Region [SAR]. 


Details of the deployment are not known but the Jian-8 
is comparable to the US F-16, the French Mirage 2000 
and Russia’s Su- 27. The Jian-8 has been upgraded 
several times in recent years and reputedly has state- 
of-the-art equipment. It has a combat range of 800 
kilometres. 


A small fleet of missile-armed boats will also be part of 
the PLA order of battle in Hong Kong. No details are 
available but authoritative mainland sources, quoting an 
internally-circulated PLA paper, say they will be above 
the 200 tonne class. 


Although 20,000 officers and troops had been assigned 
to the Hong Kong PLA command, only 6,000 would be 
stationed in the territory at any one time, the sources 
said. Details of the deployment came as Hong Kong 
marks the start of the final year of transition today. It 
was preceded yesterday by editorials in all mainland 
newspapers heralding the final year-long countdown. 


The People’s Daily said: “Today, under the leadership of 
the Communist Party, the people of China have stood 
up and finally will wash away a century of national 
shame.” 


It also warned party cadres and bureaucrats not to 
interfere in the autonomous workings of the future SAR 
government. 


The PLA’s Liberation Army Daily greeted the count- 
down with a front-page editorial headed: “Welcoming 
the return with one heart, facing the future with heads 
held high.” A survey by the State Commission for Eco- 
nomic Restructuring showed an unsurprising majority 
of 74.5 per cent welcomed the return as a glorious mo- 
ment in Chinese history. 


Governor Chris Patten kept himself busy with a series 
of television interviews, including one with the BBC in 
which he repeatedly urged Hong Kong people to stand 
up for their future. 


He also blasted China for planning to replace the ieg- 
islature, saying: “Britain has kept its word on demo- 
cratic development in Hong Kong. It remains to be seen 
whether China will.” 


A rally in Chater Garden, organised by the Coalition 
to Oppose the Provisional Legislature, featured kung tu 
teams and lion dancers. 


The coalition led 600 demonstrators to the Xinhua News 
Agency office in protest at the proposed caretaker body. 
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And in a further show of handover concern, 200 
people joined an overnight « andlelit vigil organised by 
the Democratic Party outside the Legislative Council 
Building. 

Party chairman Martin Lee Chu-ming accused China 
of repeatedly violating the Sino-British Joint Declara- 
» tion on Hong Kong's future. Echoing Governer Chris 
Patten, Mr Lee urged people to continue the fight for 
democracy. 


The pro-China Democratic Alliance for the Betterment 
of Hong Kong also held a rally at Chater Garden to 
mark the handover. 


Macao 


Macao: Macao Media Invited To Observe Xichang 
Satellite Launch 


OW0207141396 Beijing ZHONGGUO XINWEN SHE 
in English 1238 GMT 2 Jul 96 


{(FBIS Transcribed Text] Macao, July 2 (CNS) — At 
the invitation of the Ministry of National Defense and 
the China Aerospace Corporation, a group of some 
3 journalists from Macau's Chinese and Portuguese- 
language newspapers, radio and televisions stations 
today departed for Xichang satellite centre in Sichuan 
Province to witness the launch of the AP Star 1A 
satellite. 


The visit was initially requested by the Macau-based 
Cosmos Satellite Television Ltd, and the aim is to al- 
low the local media to give first-hand, on-the-spot cov- 
erage of the mainland aerospace industry, focusing on 
advanced technology used in the launch and monitoring 
of rockets. 


Despite being a newcomer in Macau's satellite televi- 
sion broadcasting network, Cosmos has ambitious plans 
to hire the service of AP Star 1A to beam television 
programmes — mainly world, mainland, Hong Kong, 
Taiwan and Macau news — to Asian-Pacific countries 
via six channels. 


Macao: Beijing, Portugal Sign Two Summaries 
Concerning Macao 

OW2706081096 Beijing XINHUA in English 
0750 GMT 27 Jun 96 


[FBIS Transcribed Text} Macao, June 27 (XINHUA) 
~- China and Portugal signed another two summaries of 
talks here today on Macao's entry into two international 
bodies. 


The summaries were signed at the 26th session of the 
Sino- Portuguese Joint Liaison Group (JLG), which 
closed today. The summaries were on Macao's entry 
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into an international labor supervision body and an 
international body of post workers of the Portuguese- 
speaking nations. 


Previously, the two sides signed a summary on the 
aif transportation agreements between Macao and the 
Republic of Korea, Denmark, Norway and Sweden on 
Wednesday. 


Guo Jiading, chief representative of the Chinese team of 
the Sino-Portuguese JLG, told reporters that a number of 
important issues were also discussed today between the 
Chinese side and the Portuguese side at today’s meeting. 


Those issues include the handover of archives and 
government- owned assets, financial reserves, agree- 
ments on monopolized operation of some industries, 
the establishment of a Portuguese language school af- 
ter 1999, the pension of civil servants and the listing 
of some Macao scenic sites into United Nations historic 
relics, Guo said. 


Antonio Santana Carlos, chief representative of the 
Portuguese team of the Sino-Portuguese JLG, stressed 
today’s meeting was convened in a friendly and frankly 
atmosphere and certain progress has been achieved. 


Macao: Sino-Portuguese Liaison Group Issues Joint 
Communique 


OW2806111896 Beijing XINHUA in English 
0930 GMT 28 Jun 96 


{[FBIS Transcribed Text} Beijing, June 28 (XINHUA) 
— A press communique from the 26th session of the 
Sino-Portuguese Joint Liaison Group [JLG] was issued 
today. 


According to the communique, the 26th session of the 
Sino-Portuguese JLG was held in Macao trom June 26 
to 28. 


The two sides discussed issues of localization of civil 
servants and law, as well as the development of the 
official status of translation and Chinese language, while 
looking ahead to their future work concerning the issues. 


Both sides agreed to accomplish the negotiation of 
a criminal procedure code as early as possible, and 
continue to negotiate on commercial society code. 


Common understanding on Macao joiming the Inter- 
national Association of Labor Inspection and Assoct- 
ation of Post and Telecommunication Operators from 
Countries and Territories of Official Portuguese Lan- 
guage were reached and the minutes of the relevant talks 
signed. 
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The two sides also reached agreement on the air trans- 
portation contracts between Macao and the Republic of 
Korea, Denmark, Norway and Sweden. 


The two sides went on to hold talks on issues related 
to Macao’s smooth transition and development, includ- 
ing nationality, civil servants’ pension and support pay- 
ments, contracts that extend beyond 1999, and transfer 
of files. 


They also went on to discuss the maintaining of a 
Portuguese school in Macao after 1999. 
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Regarding the “Oriental Foundation", the two sides 
promised that they would try their best to solve it 
smoothly through negotiations at a faster pace, based 
on the progress they have achieved. 


It was also decided that the JLG’s next session will be 
held from October 29, this year in Beijing. 
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